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PARADOX 














ODAY, in America, some 64 
million Americans own 110 bil- 
lion dollars’ worth of life insurance. 


And this fact presents an inter- 
esting paradox ... 


We'll venture to say that, among 
all these millions of people, not one 
in a thousand has ever bought a 
dollar’s worth of life insurance. 
For life insurance is SOLD—not 
bought! 

Human nature being what it 1s, 
there is nothing that seems as re- 
mote to the average man as the 
needs of tomorrow. 


Most of us are far more ready to 
think up reasons for not being sold 
life insurance—new ways of saying 
“No!” to a man whose quiet per- 


sistence has made him one of the 
most unappreciated men in America. 


We mean the life insurance agent 
. a man whose courage and pa- 
tience bring him back in the face 
of repeated rebuffs, to sell us some- 
thing we need—something we need 
but probably wouldn’t buy, if left 


to our own devices. 


[* there were no life insurance 
agents, life insurance could be 
sold at a slightly lower unit cost, 
to be sure. But any saving that 
might result would most certainly 
be offset many times over by the 
tragic loss of protection and secur- 
ity suffered by millions of people 
who would have no life insurance 
when they needed its benefits most. 


Moreover, life insurance bought 
on an ordinary “‘cash-and-carry” 
basis would, in a large proportion 
of cases, be totally unsuited to the 
specific needs of the policyholder 
and his family. 


Fe the agent, you see, is more 
than just a salesman. He is a 
highly trained social engineer—per- 
forming a service which society, as 
now constituted, cannot afford to 
be without. 


In short, the life insurance agent 
today is the key factor in an eco- 
nomic structure which has enabled 
64 million thrifty, forward-looking 
Americans to sign their own “decla- 
ration of independence!” 


PUBLISHED BY THE NATIONAL COMMITTEE FOR LIFE INSURANCE EDUCATION, IN THE INTERESTS 
OF A BETTER UNDERSTANDING OF THE INSTITUTION OF LIFE INSURANCE 















Reproduction of the above advertisement which will appear in tomorrow's issue of Editor & Publisher is contributed to the National Committee for Life 
Insurance Education by The Eastern Underwriter in its cooperation with the committee. 
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Early Days of Mutual 





Life, 


95 Years Old, Told In New Book 


Written from a human interest stand- 
point with the principal object in mind to 
furnish agents with unusual high spots 
in the history of the company which will 
eive it marked individuality, the Mutual 
Life has circulated among its agents a 
new history of the company which bears 
the title “The First 95 Years.” The au- 
thor is E. M. Hunt, manager of pub- 
and field service. 

The company received its charter on 
\pril 12, 1842; issued its first life insur- 


ance policy on February 1, 1843. Of 
© early personalities prominent in_ the 
Py company, the booklet prints the follow- 


© Life’s first president. 





Le eT Cg ee 
uc it. gl Se ae 


BoE 
i 


Dee race 


PS ministrators 
By Opers ation since 


5 Ba ton 





— 


pats 


eel fs. 
De issuc 


2 ife. 


ing woodcuts: 
Alfret S. Pell, who first thought of the 


Be idca of establishing a mutual life insur- 


in New York. Morris 
became the Mutual 
Thomas N. Ayres, 
first to represent the Mutual Life and 
first to receive a policy; Dr. Minturn 
Post, who made the first examinations 
of applicants for insurance; Charles Gill, 
pioneer actuary of the Mutual Life; 
Frederick S. Winston, who served the 
company as president for thirty-two 
years; and Sheppard Homans, who in- 
troduced the American experience table 
and made other outstanding actuarial 
contributions to the business. 


How Company Was Started 


\lfred Sands Shipley Pell, a marine 
underwriter belonging to a family which 
at one time owned most of Westchester 
County figured prominently in the or- 
ganization of the company. He repre- 
sented in New York the Mutual Safety 
Insurance Co., combining marine and fire 
risks. He went to England for that 

company and talked to representatives 
of the Society for Equitable Assurance 
on Lives and Survivorships, still going 
as the Equitable Life Assurance Society 
of London. Describing the development 
of this business, the Mutual Life in its 
history says in part: 

“A similar company had been incor- 
porated in the United States in 1809 and 
chartered in 1812, known as the ‘Penn- 
sylvania Company for Insurances on 
Lives and the Granting of Annuities,’ to- 
lay one of the largest and oldest of ad- 
of trust funds; while in 
1759 was the ‘Corpora- 
Htion for the Relief of Poor and Dis- 
jtresscd Widows and Children of Presby- 
jterlan Ministers,’ and since 1836, the 
7 ard Life Insurance, Annuity and 

) Trust Company’ of Philadelphia. In Bos- 
lhe New England Mutual Life In- 
wee Company had _ been __incor- 

(1835) but, at the time of Mr. 
from England, had yet to 
its first policy and did not do so 
some months after The Mutual 
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“Several American companies had in- 
ited their intention of departing from 
lc practice of the Insurance Company 
North America (which company made 
insurance of life only incidental to 
transaction of a general insurance 
ness) and more actively ‘specializ- 


Pre’ in life insurance alone and Alfred 


who undoubtedly knew of these 

ities in the new field of life insur- 

previous to his conversations with 

he had met in London, must have 

| impressed greatly by the changing 
He must likewise have seen that 





Figures in Early History of Mutual Life 





THOMAS N. AYRES 


FREDERICK S. WINSTON 





CHARLES GILL SHEPPARD HOMANS 


Thomas N. Ayres, first agent and first policyholder of Mutual Life; Frederick 
S. Winston, president for thirty-two years; Charles Gill, pioneer actuary; Sheppard 
Homans, father of American Experience Table. 


merely limiting the benefits of insurance 
to those embarking on an ocean voyage 
or engaged in some other hazardous un- 
dertaking, involved far too narrow a 
definition of its possibilities. This is 
evident from the fact that we find him, 
on his return, actively seeking the co- 
operation of others in New York, not 
only to participate in the opportunities 
of this undertaking, but to organize a 
new company which would devote its en- 
tire attention to life insurance, and ope- 
rate entirely on a mutual plan, to be 


known as The Mutual Life Insurance Co. 
of New York.” 

Mr. Pell succeeded in _ interesting 
friends who helped him organize the new 
company. 

First President and First Office 

Morris Robinson, first president of the 
Mutual Life, was the son of an old Vir- 
ginia family, his great-grandfather, John 
Robinson, having been president of the 
Council of Virginia in early Colonial 
days. 

The Mutual Life’s first office was in 


A Record of 24 Years With a 
First-Year Lapse Rate of 114% 


At the recent New Orleans convention 
of the Provident Mutual Life tribute 
was paid to the outstanding record of 
C. Vivian Anderson of Cincinnati by 
Henry Bossert, Jr., manager of the Prov- 
ident’s agency research department. Go- 
ing back into the years before the Prov- 
ident kept a record of first-year lapse 
rate, Mr. Bossert discovered that Mr. 
Anderson has completed twenty-two con- 
secutive years with a first-year lapse 
rate lower than 10%. Mr. Anderson 
entered the Provident twenty-four years 
ago, is a past president of the National 
Association of Life Underwriters. Mr. 
Bossert made these statements about his 
record which The Eastern Underwriter 
is reprinting from Provident Notes: 

“Mr. Anderson’s average first - year 
lapse rate over the entire twenty-four 
years of his Provident connection has 
been just 14%. He has calculated that 
if all of the business he has placed on 
the books of other companies as well as 
the Provident Mutual were included, the 
percentage would be well under 1%. On 
Provident Mutual business alone a first- 
year lapse rate of 114%2% on $9,000,000 of 
paid-for business is a record unap- 
proached by any other Provident Mutual 
agent and it is safe to say that it is 
one of the outstanding persistency rec- 
ords in the business. 

“In making the survey which produced 
this result, it was necessary for us to 
study intensively all of his production 
prior to July 1, 1926, when we first 
started to keep first-year lapse records 
at the home office. While we were en- 
gaged in the study, we thought it worth 
while to investigate other aspects of this 


business which he produced in his first 
thirteen years. 


“We found, for example, that 59% of 
the production of those thirteen years is 
still in force. If President Linton’s good, 
or A, termination rates had been experi- 
enced, the percentage remaining in force 
would have been 4 9%. Therefore, on 
this block of business the persistency 
has been decidedly better than A rates. 
We have frequently made the statement 
that a good first-year lapse record is a 
forerunner of a high degree of persist- 
ency in later years, and this result bears 
out that statement. Mortality on this 
early business has been better than 
average. 

“It is interesting to note the gradual 
increase in the ages of his clients as 
he himself grew older in the business. 
During his first three years, the average 
age of his clients was 30. During the 
next three years, 34; during the next 
three years, 35; and during the next 
three, 38. At present the average is 
about 43. Naturally, there is not a direct 
parallel between one’s age and the age 
of his clients, but there is some rela- 
tionship. 

‘Tt is also interesting to observe his 
average policy during these three-year 
periods, During his first three years, the 
average was $2,100; during the second 
three years, $3,300; during the third 
three, $5,700; and, during the fourth 
three, $13,100. Recently, the average has 
been running about $17,000 

“In almost every year his average pre- 
mium per thousand of insurance sold was 


(Continued on Page 6) 


Wall Street, in the building now 56, still 
standing. The chairman of the first meet- 
ing of trustees was Robert B. Minturn 
of Grinnell, Minturn & Co., owners of 
the famous “Swallow Tail” line of packet 
ships. 

Among the original policyholders were 
Fletcher and John Harper, founders of 
the publishing house of Harper & Bros., 
Cyrus W. Field of cable fame, and Ezra 
Cornell, founder of Cornell University. 
Most of the first group of original poli- 
cies were for $5,000 each. 


Thomas N. Ayres Policyholder No. 1 


The first agents were the New York 
brokerage firm of Shipman & Ayres who 
were paid a commission amounting to 5% 
on a total of $240,000 of insurance. 
Thomas N. Ayres of this firm had 
policy No. 1; his partner, Mr. Shipman, 
had policy No. 2. All thirty-six of the 
original trustees were representatives of 
the new business and social life just be- 
ginning to gain prominence in New York 
following an exceedingly critical decade. 
Mr. Pell, originator of the company, did 
not have any office. 

Agents in Albany, Hartford, Norwich, 
New Haven, Boston, Baltimore, Cleve- 
land, Detroit, Cincinnati, Rochester and 
Buffalo were appointed the first year of 
the company’s existence. The first ad of 
the Mutual Life appeared in New York 
in 1843 and cost $8 to publish, A 
pamphlet called “A Treatise on Life In- 
surance” was issued in 1844. At the 
start the company offered two plans of 
insurance, whole life and term. The 
term policies were for such periods as 
applicants might desire. 

The first money received by the com- 
pany was for the Ayres premium $108.50, 
on February 1, 1843. The first bank ac- 
count opened by the company was with 
the Bank of New York with a deposit of 
$943. The first disbursement was Febru- 
ary 15, 1843. It was for 6% temporary 
water loan stocks. The money thus 
loaned by the company was a part of 
te financing of the Croton Aqueduct. 
the first mortgage loan was June 12, 
1843, real estate. 


The First Actuary 


The first actuary was Charles Gill who 
at the age of 16 became a teacher of 
mathematics in England. He came to 
New York in 1830, when 25 years old, to 
be professor of mathematics at Flushing 
Institute, afterwards St. Paul’s College. 
For yéars, actuary, Sheppard Homans 
was as famous as any actuary in Amer- 
ica. 

Frederick S. Winston, a prominent 
drygoods merchant at 60 Cedar Street, 
became president in 1853 and remained 
in office thirty-two years. 

The first loan was made in June, 1843 
to Gouverneur M. Wilkins on property 
secured by a mortgage for $10, 


Treatment of Southern Policyholders 


During the Civil War many policies 
lapsed. Some policies had been sur- 
rendered for cash before the actual clos- 
ing of the borders, the company re- 
sponding freely. The lapsed policies had 
no provision for cash surrender value 
after default of premium, nor any pro- 
vision for continued term insurance. 
Nevertheless. The Mutual Life after the 
war recognized the moral claim of 
Southern policyholders and their bene- 
ficiaries and tendered them the cash 
value of their policies at the time lapse 
had actually occurred. 
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Gov. Lehman Approves 
Bill on Interest Rates 

VETOES “COUNSELLOR BILL” 

Signs Bill Forbidding Industrial Insur- 


ance as Endowment; Interest 


Rate Reduced 1 to 12% 





Governor Herbert H. Lehman on Wed- 
nesday signed the Piper-O’Brien bill 
providing that after January 1, 1939, all 
policies of life insurance delivered in 
New York State must have a provision 
that when loans are made the rate of 
interest shall not exceed 4.8% per an- 
num if payable in advance or the equiva- 
lent effective rate if interest is other- 
wise payable. 

At the present time most of the life 
insurance companies are charging 6% 
interest per annum, some of them in ad- 
vance. The law as adopted will bring 
about a reduction in the present rate of 
from 1% to 1.2% to future policyholders 
on policies delivered in this state after 
January 1, 1939. 

The bill passed and approved by the 
Governor is a compromise measure 
adopted by the Superintendent of In- 
surance after the opposition of life com- 
panies, agents and brokers to the pro- 
posal for a sliding scale of interest to be 
determined by the Superintendent of In- 
surance from year to year to be based 
on the market value of money loaned. 


Vetoes “Insurance Counsellor” Bill 


Governor Lehman also approved the 
O’Brien bill as chapter 477 laws of 1938 
forbidding the writing of Industrial in- 
surance on the endowment plan after 
January 1, 1939, and vetoed the O’Brien 
bill which was known as the “insurance 
counsellor” bill. 

In vetoing the O’Brien bill requiring 
any person, firm or corporation desiring 
to use the descriptive title “insurance 
adviser,” “insurance counsellor,” “insur- 
ance analyst,” or similar title to obtain 
a license as an insurance broker or 
agent, the Governor said: 

“The Superintendent of Insurance has 
suggested that this bill should receive 
further study by the Insurance Depart- 
ment in cooperation with the joint legis- 
lative committee to revise the insurance 
law and make related studies.” 

This is a bill sponsored by the brokers’ 
organization of New York City. 


TO ADDRESS N. Y. SUPERVISORS 

Horace H. Wilson, a million dollar 
producer and general agent for the 
Equitable Society in New York City, will 
address the Life Supervisors Association 
of New York City at its luncheon meet- 
ing on next Tuesday, April 12, at the 
Hotel Governor Clinton. 
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Deputy for Savings 


Bank Life Insurance 


PAUL R. TAYLOR IS APPOINTED 





Governor Lehman Signs Bill at Albany 
On Wednesday; C ts By 
Pink and Governor 





Governor Lehman on Wednesday ap- 
proved the Livingston savings bank life 
insurance bill as chapter 471 of New 
York State laws of 1938. At the same 
time Superintendent of Insurance Louis 
H. Pink announced the appointment of 
Paul R, Taylor as deputy superintendent 
for savings bank life insurance. Mr. 
Pink said: 

“While the deputy in charge of savings 
bank life insurance does not officially 
take office until July 1, I am announcing 
the appointment at this time because 
there is much preliminary work to be 
done. 
“Mr. Taylor has been chosen because 
he is particularly fitted for this posi- 
tion. He was connected with the liqui- 
dation bureau of the Insurance Depart- 
ment in 1933. After leaving the de- 
partment he went back to Rochester 
where he was elected to the Assembly 
and served for two years. While an as- 
semblyman he introduced a bill for sav- 
ings bank insurance somewhat similar to 
that which was enacted at the last ses- 
sion. After his service in the Assembly 
he was invited to come as counsel for 
the Insurance Department. He served 
as counsel at Albany during 1936 and 
last year was appointed deputy superin- 
tendent in the New York office where 
it was part of his duties to pass upon 
life insurance matters. At the request 
of the Governor, Mr. Taylor helped 
draft the present statute and was very 
active in securing legislative support. 

“Paul Taylor has not only ability and 
a great deal of practical experience which 
qualifies him for this position, but has 
youth, a fine personality, and a deep 
and sincere interest in the problem.” 


Statement by Governor Lehman 


In approving the bill the Governor 
said: “I am very glad to sign this bill. 
I am certain it will be of very great 
benefit to the wage earner and people 
of moderate means. It will permit them 
to secure a limited amount of insurance 
at substantially lower cost than is now 
the case. 

“Fear has been expressed that the 
adoption of the savings bank insurance 
law will put the state in active compe- 
tition with the private life insurance com- 
panies under the supervision of the In- 
surance Department. It is not the in- 
tent of those who sponsored the act to 





Speaker Selected for Big 


Women’s Dinner in N. Y. 


The various organizations of women 
in life insurance are working together 
to complete plans for the dinner which 
will be held in New York City on May 
10 during the week of the “Annual Mes- 
sage of Life Insurance to the Public,” 
which is expected to bring 1,000 women 
producers from different sections of the 
country to New York City. 

Latest announcement of the committee 
is that the principal speaker for the af- 
fair will be Dr. Ruth Alexander, econo- 
mist and public speaker, who will have 
as her subject “Women of Today.” Su- 
perintendent of Insurance Louis H. 
Pink will be a guest at the dinner and 
James Elton Bragg, insurance producer 
and professor, will speak briefly, 

Dr. Alexander in addition to being a 
trained economist is an accomplished 
musician and the mother of three chil- 
dren. She has four university degrees, 
three in liberal arts and one in music. 
At Northwestern where Dr. Alexander 
took her Bachelor, Master and Doctor 
degrees her record was one of honors 
and achievement including election to 
Phi Beta Kappa. Several years ago she 
made her debut as a pianist at Town 
Hall in New York City. Later she re- 
turned to that same platform as a lec- 
turer advocating a militant defense of 
American principles. 





Big Met. Project 


(Continued from Page 1) 


York Life Building and many other of 
New York’s landmark skyscrapers. Both 
Mr. Eken and Mr. Gove will also be mem- 
bers of the board of design. This board 
brings together the most outstanding au- 
thorities on housing design, engineering 
and construction in the country. 
Some of the Social Aspects 

As evidenced by the foregoing it will 
be seen that this is not just another housing 
unit or slum clearance project. It repre- 
sents the greatest housing undertaking ever 





interfere with private insurance nor to 
make the state a general competitor on 
preferred terms. Several changes from 
the Massachusetts Act have been made 
to make this clear. We have provided 
for equal taxation and the moneys ex- 
pended by the state in providing regula- 
tion and actuarial services are to be re- 
paid. I favor this law because I believe 
it to be a great social experiment which 
should be helpful to the lower income 
groups who now have to depend solely 
on Industrial insurance.” 





MANUFACTURERS 


STRENGTH and STABILITY 


After more than fifty years of progressive growth the 
Manufacturers Life looks to a future of broadening service. 

The Company enjoys an international reputation for 
strength and stability. Old in experience, yet closely attuned 
to the future, the Manufacturers Life has all the character- 
istics that point to sound and continued expansion. 


INSURANCE AND DEFERRED ANNUITIES IN FORCE 
556 MILLION DOLLARS 


ASSETS EXCEED 154 MILLION DOLLARS 


LIFE 


INSURANCE COMPANY 


FFICE 
TORONTO, CANADA 
Established 1887 





The 
Colonial 


Life Insurance Company 
Of America 
Incorporated 1897 

4 
Out of the leading 300 companies in 
the United States and Canada, the Co- 
lonial stands among the first 20 on the 


basis of number of policies in force. 
* 


OVER 113 MILLION IN FORCE 
Ernest J. Heppenheimer, Pres. 
Charles F. Nettleship, Vice-Pres. 
Home Office—Jersey City, N. J. 




















attempted in this country by far and js 
wholly a privately financed project without 
government aid or supervision. One of its 
most striking features is that it is an in- 
tegral housing development on a com- 
munity plan. The area acquired is one 
of the largest single undeveloped prop- 
erties within the limits of the greater 
city. Its size will permit the plannin; 
of a completely balanced community con- 
taining all facilities for family life, in- 
cluding stores, schools, churches, parks, 
playgrounds and opportunities for recre- 
ational and social life. 


Mr .Ecker has definite ideas about the 
objectives of the undertaking and _ its 
broad social aspects. Among these aims 
are to create an entire community at 
the lowest possible rentals that will give 
a fair return on the investmént but not 
to compete with government subsidized 
housing. Thorough study has shown that 
the greatest housing need is in the wage 
earners’ class, white collar groups, who 
do not benefit from the usual subsidized 
housing developments. 

Inmportant considerations in this un- 
dertaking are the stimulus to industry 
because of the quantity and variety of 
materials and equipment that will be 
used and the benefits to labor not only 
in the construction fields but in all re- 
lated industries reaching many sections 
of the country. 
of increasing confidence in private un- 
dertakings by others in this example set 
by the Metropolitan. That it will not 
be merely a flash-in-the-pan stimulus 
to industry is evidenced by the fact 
that the Metropolitan Life’s community 
project will be under way for a period 
of three years, according to present esti- 
mates. 


The unsettled labor situation was men- 
tioned by Mr, Ecker as a matter of grave 
concern. In a project of this magnitude, 
the lack of a uniform working day in 
particular is a matter which would result 
in a very considerable delay in the prog- 
ress of the work without any increase 
of employment. It would, moreover, adé 
greatly to the cost in carrying charges 
and overhead expense from which labor 
could derive no benefit. Mr. Ecker 
stressed the objective of the company te 
arrive at rents as low as would be sound, 
but he felt it inevitable that this situa: 
tion would materially affect the rents 
which the tenants would have to pay. 

This is an undertaking of unusual char- 
acter with respect to community plan: 
ning in its relation to health, social amen: 
ities and family life. The developmen! 
of its many features by the specialist: 
constituting this board of design will bé 
watched with keen interest by every ont 
acquainted with what has been done bot! 
here and abroad. While carefully stud 
ied and determined to be a sound invest: 
ment for company funds, it may well 
characterized as a contribution in tht 
public interest. 





WOULD RE-ENTER OKLAHOMA 


The Ohio State Life has applied fo 
renewal of license in Oklahoma afte’ 


having withdrawn about a year ago. 


There is also the factor” 
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1938 
— FF W harton heoneadite 
General Agency Head 
SELECTED BY "MUTUAL BENEFIT 
With Company Since 1907, Appointment 
Made at Request of Members of 
y Agency Organization 
lloward E. Wharton, for many years 
a traveling representative of the renewai 
department of the Mutual Benefit, has 
been named to head the company’s Min- 
jes in neapolis general agency. Mr. Wharton, 
ae who has been acting head of the agency 
on the 
force. 
.CE 
e-Pres 
J. 
and is) 
without 
e of its 
5 an in- 
a com- 
| is one 
d prop- 
greater 
ylanning 
ity con- 
life, in- 
, parks, 
r recre- 
out the 
and its 
a HOWARD E. WHARTON 
will give HM for several months, succeeds former Gen- 
but not®® eral Agent George T. Blandford, who 
bsidized retired last July after thirty-two years 
wn that with the Mutual Benefit. twenty-three of 
he a which were spent as Minneapolis gen- 
PS, WOR oral agent. 
bsidized Mr. Wharton has been associated with 
- = the Mutual Benefit since 1907, when he 
a0 un} was employed in the renewal depart- 
industry} ment of the home office. His duties in 
orasy be recent years as an auditor for the re- 
will iy Snewal department have taken him into 
not Only GH) all the company’s agencies where con- 
1 all re- © tact with fieldmen and their work height- 
Sections ened his interest in life insurance sell- 
= factor ing, an interest which amounted to an 
vate UN-F) avocation, No stranger to general agen- 
mple sell cy management, Mr. Wharton has acted 
will lust for the company as “emergency general 
stimu UP agent” in several agencies when changes 
the fact) in management have been necessary, in 
— every instance making a splendid record. 
a perio’ His appointment at Minneapolis was re- 
ent est" quested by members of the agency or- 
W) ganization there. 
yas men-y 
of gravely 
agnitudes D. Miley Phipps Goes With 
Id result!) Hobart & Oates in Chicago 
a D. Miley Phipps, formerly educational 
aie: Se director of the Continental Assurance, 
chaceal has resigned that position to go with 
ch labor Hobart & Oates, Chicago general agents 
Ecker for the Northwestern Mutual Life. Mr. 
moony © Phipps will be in charge of the unit 
Ne aaueil formerly handled by Alfred J. Johannsen, 


who has been named general agent for 
the Northwestern Mutual in Brooklyn. 
With thirteen vears in business, Mr. 


lis situa: 
he rent: 


ec Phipps has served in o“ home office 
ual chal and field. He is a C. L. U,, a director 
ity plan W@of the Chicago Chapter, — has served 
ial ame™ Mon the advisory council and committees 


elopmen! 


cialist: Association of Life 
pe ‘ 


of the Chicago 
Underwriters. 


n will 

‘very one a ae tare 

— bed CORRELL AGENCY 4¢% AHEAD 
i invest The Alfred G, Correll agency of the 
well b New England Mutual Life, Brooklyn, 
y shows a gain of 40% in paid for pro- 


ht 
n in t the first quarter of 1938 


ared with the same period last year. 
agency is running 10% ahead of the 


luct yn for 
‘on 
lhe 








HOMA BO™pany quota. The increase is largely 
. oror 3 

plied fom” Pag. ; old org — ation. hae d nev 

ma afte ruits are now en ering production, 


r ago. 
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DEPENDABLE PERFORMANCE 





$105,000 


AWAIT 
“LOST” POLICYHOLDERS 


Connecticut Mutual’s first search for “lost” pol- 
icyholders was conducted in 1911 and as a result of 
that search and many subsequent ones, over $330,000 
has been paid to persons who, in most instances, were 


unaware that any money was due them. 


A current list of “lost” policyholders in The 
Connecticut Mutual has just been published and con- 
tains the names of 181 persons whom the Company is 
looking for. Insurance on their lives amounts to 


$93,000 and dividends to $12,000. 


The leaflet containing the names of “lost” policy- 


holders will be sent to anyone upon request. 


CONNECTICUT 
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Edmiston General r 
Agent at Seattle 





WITH CONNECTICUT MUTUAL 
Successful Life Insurance Producer 


Has Been Oregon State Manager 
for Union Central 





The Connecticut Mutual has appointed 
Robert H. Edmiston general agent at 
Seattle, effective April 16. Mr. Edmiston 
goes to Seattle from Portland, Ore. 
where he has served as state manager 
for the past five years for the Union 





ROBERT H. EDMISTON 


Central Life. He has been in life insur- 
ance for thirteen years following gradua- 
tion from the life insurance training 
course at New York University. He 
started as an agent in Lincoln, Neb.. 
and then went to St. Louis. In 1928 
he returned to Lincoln where he served 
as associate general agent before *be- 
coming Oregon state manager for the 
Union Central in 1933. 

Mr. Edmiston has been successful 
as a personal producer, in 1932 being 
a member of the Half Million Club of 
his company. He has also been suc- 
cessful in agency management, having 
had several men under him advanced to 
executive positions in other companies. 
He is a member of the Life Insurance 
Managers Association of Oregon and 
is a past secretary and member of the 
board of directors. He is also a member 
of the Portland Chapter C. L. U. 

The Connecticut Mutual, with seven 
agencies on the Pacific Coast, has been 
active there since 1869 and in Washine- 
ton since 1887. Mr Edmiston will main- 
tain offices at 909 Fonrteen-Eleven 
Fourth Avenue Building, Seattle. 





W. W. Malcolm Begins New 
Duties With Union Mutual 


W. W. Malcolm, who was recentlv 
with the Life Insurance Sales Research 
Bureau at Hartford, has begun his new 
duties as agencv sunerintendent of the 
TInion Mutual Life of Portland, Me. Be- 
fore joining the Bureau a year ago Mr 
Malcolm was with the Travelers 


NORTHWESTERN NATIONAL GAIN 
A 9% gain in new insurance during 
the first quarter of 1938 over that of 
1937 is reported by Northwestern Na- 
tional Life. Production for March alone 
was 11.1% ahead of a year ago. It was 
the eighth consecutive month to show 
an increase over the previous year. 





MINNINGER AGENCY GAINS 

Frank M. Minninger, Jr., manager 
Newark branch, Connecticut General, 
reports a gain of 70% in paid volume 
and 40% in premiums in the first quarter 
of this year over that of 1937. 
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Company Investments 

Have Been Stabilizer 
ALSO GREAT ECONOMIC FORCE 
George Willard Smith Tells Moore & 


Summers Agency Importance of In- 
surance Accumulations to Country 





Importance of life insurance as a sta- 
bilizing and constructive force was dis- 
cussed by George Willard Smith, presi- 
dent New England Mutual, last week 
before a sales clinic conducted by Moore 
& Summers agency of that company in 
Boston. President Smith pointed out 
that 64,000,000 policyholders have owner- 
ship in $4,416,000,000 government bonds; 
in $4,686,000,000 mortgages of all kinds; 
in $1,424,000,000 of state, county and 
municipal bonds; in $504,000,000 Cana- 
dian bonds; in $3,134,000,000 railroad se- 
curities, a small proportion of which are 
stocks; in $2,826,000,000 public utility 
securities; in $1,178,000,000 industrial se- 
curities; in $1,967,000,000 worth of real 
estate; in $500,000,000 other assets. And 
that from these payments, over $3,000,- 
000,000 has been loaned to policyholders, 
and that there is cash on hand unin- 
vested of $625,000,000 

These figures represent only forty-nine 
companies out of 360 as of the end of 
1937, but they total $24,000,000,000. The 
total assets of all United States com- 
panies total $26,350,000,000. 

“We are forced to consider what would 
happen to our country if the $26,000,- 
000,000 of life insurance assets had not 
been invested in all that goes to make 
this country the best in the world in 
which to live,” stated Mr. Smith. “Life 
insurance, beside being a stabilizer, is 
a great constructive force. It provides 
money for every development of any 
magnitude which benefits the country 
as a whole. 

“When it comes to the question of how 
life insurance equities can remain so 
stable when other values show such 
fluctuations, it is important to remem- 
ber that there are three characteristics 
of the life insurance structure which are 
responsible in large measure for its sta- 
bility and soundness which are not avail- 
able to business generally. First, an un- 
interrupted cash income from new and 
renewal premiums and interest on in- 
vestments; second, a wide diversification 
of investments, carefully regulated by 
statute; and third, a continuous trustee- 
ship of funds which are invested in 
sound income-producing securifies which 
can be held for maturity values.” 

Continuing, Mr. Smith said: “In the 
seven years beginning with 1930 and 
ending with 1936—seven years of un- 
certainty, of drastic loss and partial re- 
covery—the total of the cash payments 
or benefits to policyholders or benefi- 
ciaries was $9,405,000,000, a stupendous 
sum. Cash payments on death claims 
to estates or beneficiaries aggregated 
$3,986,000,000. Cash payments to living 
policyholders were divided as follows: 
Matured endowments, $554,175,000; sur- 
render values. $3,231,257,000; dividends, 
$445,698,000. Other payments including 
annuities and disability, $1,187,784,000. 

“Total payments for contract benefits 
to living policyholders, $5,418,914,000. 
These are actual cash disbursements ani 
not bookkeeping entries. They illus- 
trate not only the performance of com- 
panies, but the stabilizing influence of 
these payments in years of great uncer- 
tainty, and they tell the story why life 
insurance is such an essential part of 
our American system of living.” 





GEORGE WAIDELICH ADVANCED 

Colonial Life, Jersey City. announces 
promotion of George Waidelich to man- 
ager of the Irvington, N. J. branch. He 
has been with the company for a con- 
siderable time and has made a good 
record. 





QUARTER CENTURY COMPLETED 
A quarter century with the same com- 
pany, in the same office, is the record 
of A. F. Smith, Bankers Life of Iowa 
agency manager at San Francisco. 








HEARD on the WAY 








An interesting side-light on the Oc- 
cidental-Hercules deal that has little to 
do with life insurance per se, and which 
delves somewhat into ancient history is 
the picturesque “Death Valley Scotty,” 
and his castle in the sink of that name. 
The business acquired by Occidental 
through the present deal is in the main 
business placed on the books of the old 
National Life of U. S. A. and taken over 
by Hercules on court order February 7, 
1934. A. M. Johnson, former president 
of the National Life, is well known on 
the Pacific Coast as the backer and part- 
ner of “Death Valley Scotty” in the 
construction of the million dollar castle 
and resort in the Valley. It is one of 
the show places of southern California, 
although it has not yet reached the pop- 
ularity of Furnace Creek Ranch, Stove 
Pipe Wells, Devil’s Golf Course and 
Dante’s View, all Death Valley centers. 
“Death Valley Scotty” is reputed to have 
a fabulous mine from which he gets his 
huge amounts of gold that he displays, 
but no one ever has been able to trace 
him to the source of the gold. He will 
be broke one day, disappear into the 
desert, and when next seen is simply 
rolling in wealth. Despite the million 
dollar castle, Scotty apparently prefers 
living after the fashion of the pros- 
pector. 





In a recent talk before the Julian 
Myrick luncheon which was held in con- 
nection with the ninety-fifth anniversary 
of the Mutual Life Vice-President George 


the veteran Franklin W. Ganse of Bos- 
ton (Ganse-King Estate Service) as de- 
cidedly correct, and he submits to me 
a list of questions which agents might 
very well ask when soliciting insurance. 
The questions follow: 

“Would you like your widow to have 
a larger income than she is now sure 
of ?” 

“Would you like to make a college edu- 
cation certain for some of your children, 
if you are not here to see to it?” 

“Would you like to have any mortgage 
automatically paid when you pass out?” 

“Any other debt?” 

“Would you like to make sure that 
taxes won’t eat the heart out of your 
estate ?” 

“Would you like to be in condition to 
buy your partner’s interest in the firm 
when he drops out?” 

“Would you like to have a definite 
minimum income assured when you re- 
tire?” 





George S. Terry of Hingham, Me., is 
about to publish a boon on duodecimal 
arithmetic, representing four years’ re- 
search on the somewhat remarkable sim- 
plification of twelve as a numerical base 
instead of ten. 





Increased premiums are to be charged 
by Dutch life insurance offices as from 
April 1. The increase will be 2 Fls. per 
1,000 Fils. insurance. The decision of 
the companies is an inevitable conse- 
quence of the lower level of interest 
rates. 





Mass. Mutual Names 
Boston General Agent 


J. S. BRAUNI IS APPOINTED f 


PA. A. 
N 








OPENEI 

Was Assistant General Agent for Coina- Native « 
pany in Chicago; Started In a Exccutin 

St. Louis : | 

The Massachusetts Mutual Life has 2 Arthur 
appointed J. S. Braunig of Chicago as © appointed 


general agent of the company’s Pwst 
Office Square agency, Boston, effective 
April 15. 

Mr. Braunig, who has been assistant 
general agent at the John Dingle agency 7 
in Chicago for the past eight montlis, |) associated 
will succeed Kenneth Eldredge, head of Hy terrupted 


a, that city 
mat 100 W 
F: educated - 
almost hi 

ance. Be 


e ; Sing the v 
the Boston agency since April, 1936. He ye ont 
was graduated from Louisiana Tech in [7 sively ma 
1917, enlisting shortly thereafter for [) and resid 
World War service, becoming a first |) San Fran 


surance, | 
eral agen 


lieutenant of infantry. Following the 
armistice, he was engaged in selling and 





A. Patton of the Mutual Life made the 
statement that the public may not think 
it wants life insurance, but it does want 
what life insurance will do for it. 
This statement of Mr. Patton’s struck 


The Metropolitan Life’s average placed 
‘Ordinary policy last year amounted to 
$1,795. 

Uncle Francis 








THE LIFE UNDERWRITER 
ON A CAREER BASIS 


CLIFFORD L. A\CANILLEN 


GENERAL AGENT 


THE NORTHWESTERN AAUTUAL 
LIFE INSURAN(E (O/\PANY 


547 AXKADISON AVENUE 











sales management in the paint and auto- |) in Denver 
mobile business in St. Louis. In 1930, F) for the H 
he entered life insurance there, pro- [ing transf 
ducing over $325,000 of business in his [which he 
first year. \ personal | 

For a period he was a member of the [became < 
St. Louis agency, Massachusetts Mutual, © agency of 
and was then appointed general agent in Mand short 
that city for another leading company. Mi tion. He 
During four years he built an agency [ber of the 
with a personnel of fourteen full-time Whigh in t 
men and an annual production of more Mducers. Ff 
than $2,000,000. Among, the agency’s [become : 
achievements under his leadership was J Mutual. 
- ~“" — the pee 

aque for hi average production per 
ay is niles : **' ) Slayton 

Throughout his experience in the life 
insurance business, Mr. Braunig has [ Agency, 
been active in association work and at Harry W 
the time he left St. Louis in 1937 he was Mlion dollar 
a director of the Life Underwriters As- @member o: 


sociation and vice-president of the Gen- 
eral Agents and Managers Association 
of that city. 

His book, “The First 90 Days,” has 












the Nation 
writers, is 
Young age 
Broadway, 


been widely used as a guide in the train- Brought 
ing of new men, and one of his most in- [¥phere Mr. 
teresting activities for the John Dingle Min the gen 
Agency at Chicago has been the opera- )§New Haver 
tion of educational classes for life in- "¥tact work 
surance brokers. He attended the man- counts for 
agers’ school of the Life Insurance Sales /Jindependen 
Research Bureau at Hartford, and on /¥time accept 


two occasions since his graduation in | 


1935 he has lectured on the subject of 


recruiting and early training procedure | 


before classes of that school. 





ADDRESSED BY E. A. BROCK 
Eustace A. Brock, secretary Great- 
West Life, Winnipeg, addressed a meet- 












counselor t 
ture Associ 
Ing problen 


and becam 
monwealth 


ently resig 
He belon 
field Count 
lub, Furni 


ing of the Life Insurance Conservation mont Badr 
Association on April 1. His subject was goons. 
of interest to branch secretaries and 
cashiers and to head office men in charge To STUI 
of branch office activities. 
The first 
vas complet 
JOHN HANCOCK MEETING he Oklahor 
General agents and supervisors of the M@gers Assoc 


John Hancock will hold a regional meet- 
ing at French Lick, Ind., April 22 and 





€ selectior 
Day, Pacific 





23. Sessions will be devoted to a dis- meeting the 
cussion of training and selection. f the traini 
he first mor 
fon of the 


24 Year Record 


(Continued from Page 3) 


more than $30. During most of the time 
it averaged about $34. Needless to say, 















f his super 
Ussion, 


EXTORTI 
Indictment 


the percentage of Term has not been cago ins 
great to produce an average that high.@Bending extc 

“His production increases throughout ™@ertson, Oal 
his life insurance history have been ducffor of the ( 
largely to an increase in the average—ence Co. h 
sale. The number of cases per year hasjFederal Cou 
not increased materially. For example, 
in 1914 he produced thirty-one cases for BALT 
$75,000 of business. In 1926, the last OM} The Baltin 


the years which we studied intensively. 
Mr. Anderson produced forty-two cases 
for $729,000 of business. The number 0! 
cases increased about one-third while the 
amount of insurance increased to almos! 
ten times the initial amount,” 







oClation will 


tS are 
Jecided 
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—_ 





in & 
Be tion. 


was 
As- 

en- 
Hion 


associated with the Pacific Mutual, 


© ducers. 


writers, 
"Young agency, 
Broadway, New York City. 

') Brought -up in an insurance atmos- 
phere Mr. Slayton entered the business 
P¥in the general agency of his father in 
New Haven. 
‘}tact work among general insurance ac- 
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AA. A. Butler Heads 
New Chicago Agency 


J or! NED BY FIDELITY MUTUAL 


£ 





\ Native of Denver Has Held Many 
_ Executive Positions and Became Large 
d Mutual Life Producer 





| Arthur A. Butler, Chicago, has been 
appointed manager of a new agency in 
> that city for the Fidelity Mutual, located 

100 West Monroe Street. Born and 


" educated in Denver, Mr, Butler has spent 


ist his entire working life in insur- 

Between 1914 and 1925 he was 
in- 
terrupted only by overseas service dur- 


palm 
anc¢ 


Sing the war. 


Between 1925 and 1931 he was succes- 
sively manager, home office supervisor 
‘and resident agency vice-president at 
San Francisco for the Continental As- 
‘surance, followed by a period of gen- 
‘eral agency operation for that company 
pin Denver. In 1931 he became manager 
‘for the Home Life in Denver, later be- 
ing transferred to the Chicago field from 
which he retired in 1936 to engage in 
‘personal production. In early 1937 he 
§ became associated with the Heifetz 
Hagency of the Mutual Life of New York 
and shortly led the agency in produc- 
He became a fully qualified mem- 
ber of the 1938 Field Club and ranked 
high in the company’s roster of pro- 
: He leaves that connection to 
Fidelity 


¢ 
4 
2] 


5 


become manager for the 


ae p Mutual 





BSlayton Now With Young 
“Agency, Former Top Producer 


> Harry W. Slayton, former broker, mil- 


Filion dollar producer and at one time a 
2 imember of the executive committee of 


"the National Association of Life Under- 
is now with the Gerald H. 
State Mutual Life, 225 


Later Mr. Slayton did con- 


counts for another firm, becoming an 
independent broker in 1934, at the same 
time accepting the position of insurance 


‘Hcounselor to the National Retail Furni- 
ture Association. 
ing problem, he was active in organizing 


Interested i in the hous- 


and became vice-president of the Com- 


Smonwealth Supply Co., from which he re- 


Mcently resigned to return to production. 


He belongs to the Yale Club, Fair- 


4 field Country Club, Larchmont Sports 


lub, Furniture Club of America, Larch- 


mont Badminton Club and Gold’s Dra- 
Ps00ns. 





| TO STUDY AGENCY TRAINING 


© The first lap in the season’s program 
vas completed at the March meeting of 


time 
say; 


he Oklahoma General Agents & Man- 
agers Association with a discussion of 
he selection of agents led by Carroll C. 
Day, Pacific Mutual, At the April 18 
eeting the association will begin a study 
f the training of agents, beginning with 
he first month of training. Homer Jami- 

"$n of the Equitable Society, and one 
f his superintendents, will lead the dis- 
ussion. 





EXTORTION CASE DISMISSED 


Indictment against Frank R. Thomas, 
hicazo insurance man, charged with 
ending extortion letters to R. G. Lam- 
bertson, Oak Park publisher and direc- 
or of the Great Northern Life Insur- 
nce Co., have been dismissed in the 


ederal Court at Chicago. 


BALTIMORE MEETING 


The Baltimore Life Underwriters As- 
ociation will hold its next regular meet- 
mg a! the Lord Baltimore Hotel on 
April 14. As a number of association 
ubjects are to be considered, it has 
een ‘ecided not to have a guest speaker, 





Proceeds of Policy Awarded on 
Contract to Change Beneficiary 


The proceeds of a life policy being 
claimed by the insured’s mother as named 
beneficiary and by his wife, Ethel Jones, 
to whom he was married after the issu- 
ance of the policy, the insurance com- 
pany, Kansas City Life, by interpleader, 
deposited the fund in the Federal District 
Court for southern California. The widow 
claimed that the insured, for a good 
consideration, namely, that she should 
make him beneficiary on her life policies, 
agreed to designate her as his beneficiary. 
She also claimed the proceeds of the 
policy for payment of premiums for a 
number of years prior to insured’s death, 
amounting to $537, the insured having 
agreed that the policy should be hers 
until this debt was liquidated. 

It was held, Kansas City Life v. Jones, 
27 F. Supp. ‘159, that the filing of the 
interpleader and payment into court by 
the insurer did not affect the rights of 
the claimed beneficiaries. The only office 
served thereby was to protect the insurer 
against double liability. 

The court said there could be no doubt 
as to the existence of a lien on the pro- 


ceeds of the policy for the premium pay- 
ments with legal interest from the dates 
of the respective payments. 


Court Finds for Wife 


The serious question was: Was a con- 
tract supplanting the beneficiary by Ethel 
Jones, for a consideration, made? Ethel 
Jones and the deceased had anticipated 
marrying for a number of years and she 
alleged that soon after the marriage, in 
1935, he stated that they would transfer 
the beneficiaries of their policies to each 
other; that she changed the beneficiary 
in hers, but he neglected to alter his. 
The court held that this testimony of the 
wife was not a “marital confidential com- 
munication” within the California statute 
prohibiting examination of either spouse, 
since it did not tend to betray conjugal 
confidence and trust. 

It was also held that the wife having 
performed her part of the contract, the 
deceased dying without performance, 
equity would decree that done which 
should have been done. Decree was en- 
tered for the wife. 


Sir Kingsley Wood Guest 
Of Institute of Actuaries 


Sir Kingsley Wood, British health 
minister who thanks to his witty 
speeches is one of the most popular 


members of the cabinet, was the chief 
guest at the annual dinner of the Insti- 
tute of Actuaries, recently held in 
London. 

Proposing the toast of the Institute, 
Sir Kingsley commented upon the in- 


creasing importance of the actuarial 
profession from the national point of 
view. P. N, Harvey, deputy govern- 


ment actuary and senior vice-president 
of the institute, replied. Other speak- 
ers were Colonel H. J. P. Oakley, chair- 
man of the Life Offices Association; A. 
H. Rowell, vice-president, and Sir Wil- 
liam Brown, permanent secretary to the 
board of trade. 

Col. Oakley, who is actuary of the 
North British & Mercantile, has been 
elected president of the institute in suc- 
cession to Henry Brown, whose term 
of office expires next June. 


W. H. MASTERSON CHAIRMAN 

In Newark the chairman for the “An- 
nual Message” of life insurance is Wil- 
liam H. Masterson, manager, Equitable 
Society. 
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BERKSHIRE FAMILY 
PROTECTION PLAN 


BERKSHIRE LIFE 


MAKE WAY ror TOMORROW! 


There are thousands of “youngsters,” the joy and pride of 
their dads and mothers, whose futures must be assured. 


There are the heads of thousands of families seeking a 
SURE way to provide security and happiness for their loved 


These are problems of today as well as tomorrow and 
Berkshire Associates CAN and DO, through Berkshire timely 
contracts, provide adequate protection, thereby helping solve 
these all important problems. 


BERKSHIRE JUVENILE 


«— > 


““ASK ANY BERKSHIRE AGENT’’ 


INCORPORATED 1851 


87th YEAR OF SERVICE TO POLICYHOLDERS 


Two, up-to-the-minute, 
policies that approach 
nearest to your prospect's 
ideas of his needs. 


INSURANCE COMPANY 





FRED. H. RHODES 
President 


























Page 8 


Geo. W. Johnston Dead; 


An Intellectual Leader 


MEMBER, JOHNSTON & COLLINS 


Came Into Insurance Business After 
Brilliant Experience at Yale; 
General Agent of Travelers 








A man of hig h ideals and old school 
manners, an intellectual leader for years 
among the general agents of New York, 
George W. Johnston, chairman of the 
board of Johnston & Collins, general 
agents, Travelers, 80 John Street, died 
Sunday of pneumonia at his home in 
Yorktown Heights, New York, after a 
brief illness. His partner is William 
R. Collins who for years has been one 
of the principal writers of life insur- 
ance in New York. Johnston & Collins 
partnership celebrated its twenty - fifth 
anniversary in March, 1934. Mr. John- 
ston had not been at his office in about 
two years. 


Won Honors at Yale 


George W. Johnston was a son of 
Col. J. Stoddard Johnston, a_ Louis- 
ville literary man who had done con- 
siderable work for the Courier-Journal 
and was one of the best friends of the 
late Col. Henry Watterson, its famed 
editor. His mother was Eliza Johnson 
and the Johnston and Johnson families 
were prominent in the history of the 
Southern Confederacy. George W. 
worked his way through Yale by writ- 
ing for the daily newspapers. He was 
secretary of the class of ’83. Among 
high honors he won at Yale were these: 


A.B. and Phi Beta Kappa, Scroll and 
Key, Delta Kappa Epsilon, editor Yale 
Record, editor Yale Literary Maga- 
zine. It looked as if he was going to 
have a successful career in literature, 


but he decided instead to go into busi- 
ness. 


Mr. Johnston’s first insurance experi- 
ence was with the old Provident Sav- 
ings in 1893. Next, he became Cin- 


cinnati manager of the Mutual Life and 
it was while with that company he met 
Mr. Collins. In 1902 he was general 
agent of the Equitable Society and in 
1909 he and Mr. Collins formed their 
firm. 

In his early insurance days Mr. John- 
ston was a consistently good producer. 
When other life insurance agents were 
saying the business had gone to smash 
fo‘lowing the Armstrong Investigation 
he paid for $25,700 in premiums in 1907. 


Literary Talents 


Mr, Johnston’s literary talents were 
used to good effect in life insurance. 
He was author of a number of exceed- 
ingly interesting sales arguments which 
had considerable distribution in the New 
York insurance field and as a letter 
writer he was a past master. Among 
insurance articles or pamphlets he wrote 
were the following: 

Relations and Obligations of Agents 
to Companies and the Public; Salesman- 
ship and Sales Arguments; Creative 
Soliciting, Not Competitive; Business 
Reasons for Business Insurance. 

For some years the National Associa- 
tion of Life Underwriters offered a 
prize for the best essay on life insur- 


ance. The award was called the Calef 
Loving Cup. Mr. Johnston won this 
prize in 1898, 1912 and 1913. In fact, 


he was such a consistent winner that he 
was finally barred by the National Asso- 
ciation from competing as no one was 
able to beat him in such a contest. 

In 1934 the Directory of Directors 
Co., inaugurated prize essay contest for 
the best letter outlining the meaning 
and significance of a career. The career 
offered for analysis by the Directory of 
Directors was a representative one (with 
a fictitious name of a man who was a 
director in many business, financial, re- 
ligious and educational institutions.) Mr. 
Johnston walked away with this prize 
and his prize-winning essay was printed 
in The Eastern Underwriter of January 
26, 1934. It was a classic. 

Surviving Mr. Johnston are his widow, 
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Ohio State Ass’n At 
Cleveland for Meeting 


ROBT. A. TAFT AMONG SPEAKERS 





First Annual Convention With C. Vivian 
Anderson as Chairman; Com- 
missioner Bowen Speaker 


Robt. A. Taft, son of the late Presi- 
dent Taft, and former Speaker of the 
House of Representatives and member 
of the Ohio Senate, is discussing the 
buyer’s point of view in an address he 
will make today before the Ohio Asso- 
ciation of Life Underwriters which is 
having its first annual convention in 
Cleveland. The title of his address is 
“The Place of Life Insurance in the 
Economic Life of America.” 

Among others who are talking at this 
convention are Charles J. Zimmerman, 
general agent, Connecticut Mutual, 
Chicago, and secretary of the National 
Association of Life Underwriters, whose 
subject is “Getting Action”; A. L. Mc- 
Carthy, vice-president and general man- 
ager, Eureka Vacuum Cleaner Co,, 
Detroit, on “Selling With Man Power”; 
Walter H. Saitta, manager, Metropolitan, 
Baltimore, who will talk on “Producing 
a Substantial Volume Through a Large 
Number of Applications”; and William 
P. Worthington, superintendent of agen- 
cies, Home Life of New York, will talk 
on “Estate Planning.” 

C. Vivian Anderson is to be general 
chairman of the convention and greet- 
ings will be given by Mayor Harold H. 
Burton, of Cleveland; Superintendent of 
Insurance Robert L. Bowen; Fred 
Zweifel, president of the Ohio associa- 
tion, and Lloyd A, Hagerty, president of 
the Cleveland association. 








the former Martha T. Darling of Cin- 
cinnati, and a daughter, Mrs. A, Travers 
Ewell of New York. 

The funeral services were at his home 
on April 5 


—— 
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GROUP ANNUITY MEN 


A nationally known insurance company has a number of open- 
ings in its Group Annuity Department for men with experience 
either in Group Annuity sales and installation or clerical and 


Set forth personal record and complete qualifications in first 
Replies treated as confidential. Our own men know of 
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Speakers at Los Angeles 


Sales Congress April 20 


The 1938 sales congress of the Life 
Underwriters Association of Los Angeles 
is scheduled for April 20 Among those 
on the program are Albert Linton, presi- 
dent Provident Mutual Life; Vice- 
President and Superintendent of Agen- 
cies Vincent B. Coffin, Connecticut 
Mutual; George Harris, director of 
public relations, Sun Life; Vice-Presi- 
dent Willard K. Wise, Provident Mu- 
tual; Samuel L. Carpenter, Jr., Insur- 
ance Commissioner of California; W. 
Balentine Henley, director of coordina- 
tion, University of Southern California; 
Dr. James W. Fifield, pastor, First Con- 
gregational Church, Los Angeles. 


LICENSED IN NEBRASKA 
Republic Life. Dallas, has been licensed 
in Nebraska. The company has $17,000,- 
000 insurance in force. 
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M. J. Hancel Dinner Presen : 


remain © 


New Men Now With Agenc 


A dinner given by Max J. Hance 
general agent of the Continental Ameri- 
can, 55 Liberty Street, New York City 
Thursday last week at the Oliver Crom: 
well Hotel, to the men of his agency aly 


served to introduce to the group Henry 


Levine, just made manager of the life 
department of the agency and half ; 
dozen other experienced producers wh 
have joined the Hancel agency including 
George Adler, Hyman Dubrowin, Pai 
Gale, Leon Rose, Kalman Schildkraut 
and Moe Strauss. 

Mr. Hancel made a brief talk announc. 
ing an April contest with a trip to* Vir 
ginia Beach for the qualifying members 
Murray April, associate general agent 
introduced the guest speaker, Harry 
Balkan, radio commentator, character 
analyst and sales engineer, who dis 
cussed attributes of the successful sales 
man in life insurance work. Ralph Hal 
stead, supervisor of agencies, also spoké 
and among others present were Dr. Wil 
liam Genthner, medical referee for thé 
company in New York and Dr. Henn 
Unger, company examiner. 





REGIONAL MEETINGS PLANNED 


Vice-President Ireland of State Mu 
Arranges Series for East and Middle. 
West Offices 
Vice-President Stephen Ireland of th 
State Mutual has announced that a new 
series of five regional meetings, base 
in method on those conducted late la: 
year in Ohio and Texas, will be he 
in collaboration with general agents ani 
agents during April and May. _ Thre 
meetings are scheduled for the Easte 
agencies, in Boston, Brooklyn and Bui 
falo. Another will take place in Chi 
cago for Mid-Western offices and th 
last will be a Southern round table, t 
place to be announced. President Chant 
ler Bullock and other officers will be ! 
attendance at these meetings. 


RUSSELL MEDICAL DIRECTOR 

Dr, Eugene F. Russell, medical direct 
Mutual Life of New York, has been af 
pointed medical director of the Churd 
Pension Fund. Dr. Russell has be 
closely identified with the insurance bus 
ness for a number of years and wi 




















president of the Life Insurance Medice 


Directors Association in 1935-36, He sw! 
ceeds Dr. Faneuil S. Weisse, form 
medical director of the Mutual Life 
New York and the Church Pensi 
Fund, who has retired from active du 
because of ill health. 


TO HEAR A. E. PATTERSON 


When the Life Underwriters Associ 
tion, City of New York, meets for lun¢ 
eon April 14 at Hotel Pennsylvania, A 
exander E. Patterson, agency vice-pres 
dent Penn Mutual Life, and past pre 
dent National Association, will deliv 
an address entitled “Gear Yourself 
the Times.” 
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I} Uncertainty Breeding ‘Mass. Mutual Exhibit 
Need for Insurance Of Its Early History Y E ST E RD AY 7 
; LOW INTEREST RATE FACTOR DOCUMENTS AND PICTURES, TOO 
il i Larger Deposit Needed to Produce De- Collection on Display in Springfield 
e : sired Income; People Hand Invest- Home Office; Winthrop S. Bagg 
, ment Burden to Companies Made Company Historian 
\ 
A silver lining in the dark cloud of The Massachusetts Mutual Life, now 
business recession is perceived for the in its eighty-seventh year, has made 
insurance business by Prof. William B. considerable progress in assembling 
st | Bailey oni of the Ceaelieie documents and pictures pertaining to its 
——, Bia avelers. early history and has an impressive col- 
of i Speaking April 1 at a joint meeting of lection on display in rooms set off for 


IS the Chicago chapter, Chartered Life Un- 
derwriters, and the Association of Life 
Underwriters, he asserted: “In spite of 
Mall the uncertainties, I see 1938 as a 
very good year for the insurance busi- 

= ness. 

His reasons for this assertion were: 
“In the first place, the greater the pub- 
Nlics uncertainty, the greater its need 
for insurance. In the second place, the 
rate of interest is low and is likely to 
remain low for some time. The man- 
agement of money has become one of 
the duties and prerogatives of govern- 
ment. There are a great many interests 
Swho want cheap money. The debtor 
class is well organized and vociferous 
in its demands for cheap money. Cor- 
porations that want to borrow like cheap 
S money. Governments want cheap money 
Swhen borrowing is necessary. The re- 
sult is that government is interested in 
providing cheap money. 


Ain geen! My 


* ptf BD 


Higher Insurance Rates 


“The long continuance of low interest 
rates means higher prices for life insur- 
ance. But a permanent drop in the in- 


ldkcraut 










or Viel terest rates affects the individual more 
smbersim Severely than it does the insurance com- 
agent Panies. Let us assume that a man wishes 
arry Lg to retire on an income of $3,000 a year. 


When money can be invested safely at 


aracte : : : si c 
6% it will require an investment of $50,- 














the purpose in its home office building. 

Many interesting relics such as old 
time photographs of office groups, of 
early officials in quaint dress, of former 
home office buildings, and ancient papers 
and documents and outmoded office 
paraphernalia have been recently added 
to the exhibit. 

W. S. Bagg Company Historian 


Winthrop S. Bagg, who has served 
the company in various capacities for 
many years, and who has been collecting 
the materials for this exhibit for some 
time, has been appointed company his- 
torian. The data and exhibits in his 
charge will be available for use with the 
company’s “Century of Progress” cele- 
bration on its one hundredth anni- 
versary, thirteen years hence. 

The organization of the company tics 
in closely with Springfield, which was 
incorporated as a city one vear after 
the company was founded. Caleb Rice, 
the first president of the Massachusetts 
Mutual, was the popular choice of the 
people of Springfield for their first 
mayor. Other officials of the company 
have been closely identified with the af- 
fairs of the city and Western Massa- 
chusetts. 





ILLINOIS BANKERS AHEAD 














DONALD C. KEANE G. A. 


“BILL” STEVENS 





TOMORROW 


-Organized Service- 
THE KEANE AGENCY 


MASSACHUSETTS MUTUAL LIFE INSURANCE CO. 


CH 4-2384 225 west 34 STREET 


“MINUTE MEN” 


JACK FAIRWEATHER 


R. D. LICHTERMANN ASSOC. 


CHET LEROY 








Enrollments for L.O.M.A. 
Exams Already Total 2,305 


The annual examinations conducted by 
the Life Office Management Association 
Institute will be held May 2 to May 6, 
inclusive. 

Interest in the educational courses of 
the L.O.M.A. Institute has shown a 
steady increase from the inception of 
the program in 1932, to date. The 1938 
enrollments indicate an increased partici- 
pation on the part of management and 





H. Levine With M. J. Hancel 


Agency Continental Amer. 


M. J. Hancel head of the Hancel 
agency of the Continental American at 
55 Liberty Street, New York City, an- 
nounces that Henry Levine. formerly 
unit manager for the Samuel Karsch 
agency of the Equitable Society has been 
appointed manager of the life depart- 
ment of the agency, Entering life insur- 
ance in 1925 after attending College of 
the City of New York, and St. Lawrence 




















io dis oe a 5 ts tesa ; os f 
| salesgy 000 to produce this income annually. An Company Making Large Gains With r pete ges er of — University, Brooklyn Law School, Mr. 
h Hal investment of $875 a year for twenty-five Policies Giving Substantial Pro- of i out the home and ranch, o — Levine was made assistant agency man- 
» spokam Years at 6% interest will increase to tection for Small Outlay U Be Parco oor agua a a5 Pe ager in 1931 and managed a successful 
r, Wig 550,000. Suppose, however, that the Illinois Bankers Life recorded a gain ~""** “ges aaa i. t os 101 unit in addition to maintaining a large 
for thm mterest rate drops from 6 to 4% for of more than 47% in new business ®77OUunce that <0) students irom | volume of personal production. He has 
Hennig? Comparatively safe investment. At 4% written during the first quarter, com- member companies, seventeen non-mem- een a production club member since he 
Wit would : 75.000 to prod ; ber companies, nine fraternals, and sev- ared 5 Tectenan 
it wou require $75, to produce an pared with the same period a year ago. : entered the business. 
li f $3,000 am This eral state insurance departments, col- 
annual income of $3, a_ year. 1S) New business in March broke all previ- soho 1 amesitiea ‘Kee Hed for 
JNED! means that to accumulate $75,000 i in twen- ous monthly re cords, exceeding $1. 522.000, eses and eee are — +9 McLAIN MONTH STARTED 
Miy-five years at 4% interest would re- 2 cain of 61% over last year. The best 4,557 examinations. Among the num- 
quire a deposit of over $1,700 a year. 6“. Pigge We : ; : ber of companies represented, eleven ; ‘ - 
Mu y previous month was in January this lina tone inom | three Guardian Life Puts on Business Contest 
liddle- Thus, a drop in interest rate from 6 to year. ae = Is zs saucer ie ‘e Bont Patterned After League Baseball 
34% means that the man who wanted to Commenting on this record, Karl B. — tna pt f ae and World Series 
accumulate enough to produce a retire- Korrady, vice-president and director of “SSS or the first time. a b “iets 1 McLai 
of th ; . ; Agog ; , ; The history of the L.O.M.A. Institute April has been designated McLain 
gyment income of $3,000 a year would have agencies, said: “For seven straight hoe. ts > of h i . Tice-Presi 
a Neto nearly double his annual deposit. oy “oi h led sub. [3S been one o increasing progress in month in honor of Vice-President James 
base montne Our business Aas fecoreed 98 the field of life insurance education. Mela: Sail if ; 
, bas Turn T. al stantial gains over the previous year.” A McLain of the Guardian Life. A spe- 
ate. las rn loward Insurance —— : : oa : dgar- Over 1,500 certificates have been award- 1 . fo business, in the 
e . The company is offering policies provid- 1315 ety cial campaign for new business, in the 
re hel ‘Yet insurance companies have not ing maximum protection for a small our- pe @ students have secewed thelr #8 form of s cls impionship baseball contest, 
nts at@@idoubled their premiums in the past ten Sew ie wreuieene sociateships, and two have been award- wil be waged. Ten “leagues” of six 
R. years, and this has caused the average 7 I ss ed fellowships, teams each have been formed. Each 
astet™man who wishes to retire at age 65 to agency will play a daily “baseball game” 
id Bugturn his savings over to an insurance GOES WITH MASS MUTUAL TO MEET IN BROOKLYN against each of the five other teams in 
in Chiicompany rather than to endeavor to in- F. E. Harrold, who until recently was The Life Supervisors Association of its league in turn throughout April, 
nd tiiivest them himself in order to accumulate associated with Continental Casualty and — Brooklyn will meet at the Hotel Bossert twenty-six games in all being played. 
ble, thigthe required amount. Therefore, a drop Continental Assurance companies in the Tuesday at 12:15. Speakers on “Train- 
Chan@@in the interest rate, which seems on the home office, has joined the supervisory ing” will be A. J. Lynch, Quinn agency. Cc. S. KELHAM DEAD 
I be @face of it to work against the institution staff of E. W. Huches agency, Massa- prudential, and Herman E Reinis, War- C. S. Kelham, F.I.A., retired from the 
of life insurance, has perhaps been a chusetts Mutual, Chic>go. shauer agency, Guardian, both of Brook- position of joint actuary of the Pruden- 
0 , amt 1 , is 
‘TOR Powerful force working i in its favor.’ GAIN IN NEW JERSEY ~ tial, London, at the end of March. Mr. 
: mares Kelham began his career with the Pru- 
direct J. S. SMITH LEADER Preliminary figures for the first quar- MEDICAL SECTION IN JUNE dential forty-six years ago. He joined 
een afm First among all Bankers Life of Iowa ter of the year in New Jersey combin- The Medical Section of the American the statistical department in 1892 and 
Chur¢ alesmen in the week ended March 22 ing Ordinary life, Group insurance and Life Convention will meet June 16, 17 early decided to study for the actuarial 
is be pas J. S. Smith, who joined the Chicago annuities indicate an increase in produc- and 18 at Grove Park Inn, Asheville, examinations. In 1906 he qualified as a 
a agency last year. tion over the first quarter of last year. N. C Fellow of the Institute of Actuaries. 
nd wi 
Medica 
He sul 
om! °® OPEN TERRITORY o THE HOME LIFE INSURANCE CO. of AMERICA 
Life ce 
Pens In Michigan, Ohio, Indiana and Illinois. PROTECTS THE ENTIRE FAMILY 
ve du ‘ ‘. . 
FOR MEN WHO CAN PRODUCE Home Life agents are equipped to serve every need for life 
_ insurance. Modern policies are issued, on both Industrial and 
Associ AND Ordinary plans, from birth to 64 next birthday. 
rine] ARE AMBITIOUS TO BUILD OWN AGENCY A POLICY FOR EVERY PURSE AND PURPOSE 
nia, Ag 
e-pre Basil S. Walsh Bernard L. Connor John J. Gallagher 
t pt PHILADELPHIA LIFE INSURANCE COMPANY President Secretary Treasurer 
ae W ® . 
Rae Philadelphia, Pennsylvania INDEPENDENCE SQUARE PHILADELPHIA, PENNA. 
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IDEAS that CLICK 
By Paul Troth 


No two agents sell insurance in exactly 
the same way, which also applies to the 
way they get prospects. What they sell 
and how they sell it is principally an idea. 
Some ideas which have proved successful, 
and which are now being employed, will 
be offered readers of The Eastern Under- 


writer in this column from time to time. 
No. 27 


It may be the poorest policy in the 
world for an agent to ask his prospect 
“how’s business” at a time when he 
knows business is poor but Ray Goewey, 
manager for the Continental American 
Life and one of New York City’s smart 
producers, used that technique the other 


He said, “What'll I use for money?” and 
I said, “That's smart from you but it 
widow 


sound funny when 
says it.” 


day and closed a $10,000 Family Mainte- 
nance contract because of it. 

Mr. Goewey’s prospect was in the silk 
business. The approach was on the 
basis of the level premium Term to Age 
65 which has been a feature of recent 
publicity from the Goewey agency. The 
appeal to business men just coming out 
of the late depression and caught in the 
present recession is that level premium 
Term gives needed protection at low cost 
during the years when family and busi- 
ness responsibilities are at their highest 
level. After 65 these responsibilities are 
usually greatly reduced or only remem- 
brances. 

The prospect in this instance liked the 
idea but felt he could not buy. Mr. 
Goewey shifted from a sales talk to a 


won't your 


general conversation, asked: “How’s 
business?” He got a distressing picture, 
Then Mr. Goewey asked: “Mr. Pros- 
pect, if you had your choice of when 


you should die would you prefer to go 
when business is good or when business 
i poorf... 

“Of course you would rather go in 
good times because you and I as married 
men with a family know that it would be 
tough on our wife and kids if we had to 
cash in our chips in this market. And 
isn’t it true that if it is tough going 
for us under present conditions, it would 
be doubly hard for them. 

“Now getting back to life insurance. 
While we might prefer to cash in during 
a boom period, we aren’t going to have 
that choice. So the only thing left for 
us to do is to provide for the wife and 
children through an investment that is 
cood for its face value regardless of the 
market. Even if it is hard for us to do 


at a time when you say business is poor, 
we can stil] make it a lot easier for the 
wife to carry on if we aren’t here.” Mr. 
Goewey’s prospect decided he could pay 
the premium; deserted the Term policy 
in favor of Family Maintenance. 





Insurance Held Real 
Guardian of Country 


BANK BUSINESS THREAT SEEN 





Cummings Talks at Portland Sales 
Congress Demonstrating Achieve- 
ments of Life Underwriters 





About 400 underwriters attended the 
sixth annual sales congress held by the 
Portland Life Underwriters’ Association 
March 30. O. Sam Cummings, presi- 
dent, National Association, gave a brief 
history of life underwriting both be- 
fore and after the depression years, 
and declared that a great economic serv- 
ice had been performed. He said that 
while life insurance had put $600,000,000 
in the pockets of living policyholders, 
the national fixers had plunged the 
country into an additional ten and a 
half billions of debt, which the future 
generations would have to face. He 
lauded life underwriters as the real 
guardians of the country. 

The speaker painted a National Asso- 
ciation picture of its accomplishments 
during the past forty-eight years, and 
demonstrated the many advantages its 
members have enjoyed by belonging to 
such a body. 

Mr. Cummings called attention to the 
greatest single threat to old line life 
insurance for 103 years—savings bank 
life insurance. He assured those present 
that they can depend upon their asso- 
ciation to do all possible to check its 
spread. 

Other timely addresses were delivered 
by John Yates, trustee National Asso- 
ciation; William Power, assistant gen- 
eral agent Aetna Life at San Francisco 
and Ron Stever, district manager 
Equitable Society at Pasadena. 





REOPENS FARGO AGENCY 
The Mutual Life of New York has 
re-established an agency at Fargo, N. D., 
and appointed H. Folmer Hansen agency 
organizer at Omaha as manager. 
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General Agencies: Open Up a New Field! 


Here’s a college trained life insurance man with twelve years’ 
valuable experience as a specialist in selling college teachers, 
who is now available. He has a demonstrated record of produc- 
tion in this field and is capable of setting up a special unit for 
college business in your agency. His many contacts, including 
research and charitable foundations, are at the immediate dis- 
posal of some alert manager or general agent who is willing to 
entertain a salary plus arrangement. 


Address Box 1328 
THE EASTERN UNDERWRITER 
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WRIGHT McCLURE SPEAKER 


Talks at Butler, Pa., Gathering on How 
Meeting Tomorrow’s Problems 
Today Can Be Done 
Thirty-five life underwriters met at 
the March dinner-meeting of the Butler, 
Pa., branch, Pittsburgh Life Underwrit- 
ers Association to hear Wright McClure 
speak on “Meeting Tomorrow’s Prob- 

lems Today.” 

Mr. McClure, assistant to the general 
agent in the Pittsburgh office of the 
Northwestern Mutual, illustrated by 
means of visual charts the fact that the 
remote problems of tomorrow, important 
though they be, are constantly being 
thrust into the background by the more 
tangible and immediate needs and lux- 
uries of today. Real or imagined pres- 
ent wants—automobiles, radios, refrigera- 
tors—crowd out of the picture the neces- 
sity of providing for ultimates, such as 
unemployment, old \age, death and sick- 
ness. 














Security and contentment 


comes with PLANNED PROTECTION 
through— 














An example of press advertising recently released by the 
SUN LIFE OF CANADA 
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Anderson and Engelsman  [_ })’'};,\. 

Will Speak at Chicago), '" 1" 

On the “Big Shot” sales congress pro-§8 erand | 

gram the Chicago Association of Life™ award i 

Underwriters has scheduled for April 19 ‘M's ¥¢@ 

will appear C. Vivian Anderson, Cincin-) ax 

nati, special agent Provident Mutual 

Mr. Anderson is a large personal produc.) Northw 

er, a life member of the Million Dollar wea 
Round Table, one of the first chartered Off 

life underwriters in the country and past N to 

president of the National Association. He the a 

has been a repeater on national con- cae 

vention programs by popular demand. Cha = 

His seminars always draw an overflow ge : 

crowd. The presentation at the Chicagoyy °” ay 

sales congress will be dramatized. a 

Another speaker at the congress wil in - 

be Ralph G. Engelsman, New York, gen- Feld. Il 

eral agent Penn Mutual, subject “Open Thee 

Forum on Sensible Selling.” Mr. Engels. T We 1 

man has a_ national reputation as 3 ethene 


producer and as a speaker and lecturer 
on life insurance topics. Philip B. Hobbs 
is chairman of the sales congress com 
mittee. 





WOMEN HEAR DR. ROHRER 


Cook County Psychologist Addresse: 
Chicago Association Group; 
Cabinet Members Selected 


Dr. Perry L. Rohrer, consulting 
psychologist of Cook County Behavior 
Clinic, spoke at a meeting of tht 
women’s division, Chicago Association 0 
Life Underwriters, April 7, Dr. Rohre’ 
talked on capacities of the individual, 
personal adjustments necessary in busi 
ness and how women can make the 
successfully; how to develop complett 
personality and how to be happy it 
business, and discover dormant. traiti 
that can be developed 
with one’s work. 

Helen M. Thomas, Equitable Society 
Kemp agency, recently elected chairma 
of the women’s division, has selecte 
for her cabinet. the following members 
Vera Reynolds, Continental Casualty an 
Equitable Society; Lillian French Rei¢ 
New York Life, Hunt agency; Jeanett™ 
Thielens Phillips, Massachusetts Mutual 
Hughes agency; Alva J. Pierce, Joh 
Hancock Mutual, Houze agency. Othe 
on the cabinet are past presidents, Sa 
Frances Jones, Equitable Society, Slo: 
agency; Edna Kaufmann, Penn Mutua 
Stumes & Loeb agency; Maud I. Dimock 
New York Life, Tracy agency, and Jq 
M. Luidens, who is executive secretaty 
of the Chicago association. 





in connectiot 





KNIGHT AGENCY WRITINGS 


The Charles B. Knight Agency, In 
New York, general agents Union Cet 
tral Life, report total paid business f¢ 
March $1,409,069, compared with $1,74 
951 for March, 1937, 





J. F. WESTON TO VISIT ENGLANI 


. F. Weston, president of Imperi 
Life, left this week for England. 
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> Soithwestern Life Men 
$ ‘ ° 
r it Win Important Prizes 
. FF the first time in its history the 
FH Son hwestern Life, Dallas, revealed the 
s’ nares of its prize winning agents prior 
: ) to the club convention. The agents con- 
S, © venci April 7 at San Antonio and more 
c- ® thar 500 attended. A total of 284 agents 
a Bama fied. The club presidency goes to 
the agent who leads in volume and who 
ig 3 has not previously held the honor. W. 
s- ‘ \. Carroll of Lubbock won the presi- 
my dency He was third on the production 
to ) list, but the two ahead of him had pre- 


viously been president. 

BS: T. Cocanougher of Kilgore, the 
ie demon application getter of the com- 
|) pany, for the third consecutive year won 
Be the vice-presidency, that honor going to 
') the leader in apps. His total for 1937 
was 236 applications completed. G. A. 
Bodenheim of Longview won the grand 
challenge cup for the largest production. 
Morton Bigger of Dallas, was second in 
7) volume and won second prize, and J. 
H. Bryant of Corsicana won second prize 
for number of applications, his record 
He for the year being 202. Next to the 
$s pro-F) crand challenge cup the most coveted 
f Life award is the efficiency cup. The winner 
pril 9m this year was O. H. King of Fort Worth. 
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Northwestern Mutual Agents Arrang- 
ing Elaborate Program for Annual 
Gathering at Home Office 
Officers of the Association of Agents, 
Northwestern Mutual, and members of 
the standing committee, met in Mil- 
waukee and conferred with W. Ray 
Chapman, assistant director of agencies, 
on plans and program for the sixty- 
second annual meeting of the field force 
at the home office July 25-27. Those 
present included E, E. Cantrall, Spring- 
field, Ill., association president; Ralph 
Theisen, Lincoln, Neb., vice-president; 
T. Westley Tuttle, Milwaukee, secretary- 
treasurer; Edward M. Lillies, Erie, Pa., 
chairman of the standing committee; 
A. E, Baker, Indianapolis, honorary 
chairman who’ was compelled to relin- 
quish chairmanship duties because of ill 
health, which results in the appointment 
of Mr. Lillies; Harold P. Kaufmann, 
| @ Minneapolis; Milton Koch, St, Louis; 
dress) Thomas A. Lauer, Joliet, Ii, and Charles 
P; fF. Hibbard, Detroit. A number of new 
and unusually interesting features are 


ecturer 
Hobbs 
s com) 


RER | 





isultinga being planned for the meeting. 

ehavior ° 

of tht COURT RULES AGAINST MAYS 
ition of Ed Mays, who was president of the 
Rohreg Continental Life when it was taken over 
vidual by former Missouri Superintendent of 
n busif™ Insurance O’Malley in 1935, has lost his 
e them appeal to the Missouri Supreme Court in 
ompletg an cffort to upset the dissolution of the 





company and the reinsurance of its busi- 


Ppy ! x : . 
| ness by the Kansas City Life. The court 


tre 
nectiot 


sustained the motion to dismiss on the 
S crounds that the Mays appeal had been 
Societygy taken improperly from a circuit court 
lairma ord: r overruling a motion for new trial, 


selecteS™ instead of from the judgment of the cir- 
cuit court in the case. 


WILSON TO BE SPEAKER 

Horace Wilson, general agent in New 
York for the Equitable Society, will be 
guest speaker at the luncheon-meeting 
f the Life Underwriters Association of 
Northern New Jersey in Newark April 
ll. His topic will be “Simplified Pro- 
ming.” 


P. F. NICHOLS DIES 
P. rcival Francklyn Nichols, secretary of 
the Alliance Assurance Co., died at Wat- 
ford England, following a short illness. 
To ill the vacancy caused by his death 
the directors of the Alliance have ap- 











pointed Welch, assistant secre- 
tary to be secretary. 
$1,74 OUND TABLE IN CHICAGO 


Million Dollar Round Table of 

the ‘ational Association of Life Under- 

s will meet at Chicago May 16. The 

e itive committee is scheduled to hold 
‘ts session May 15-17. 


H. Wibirt Spence Plans 
To Retire Next Month 

LONG A MUTUAL LIFE MANAGER 

Will Be Succeeded at Grand Rapids By 


Charles E. Brown Now Des Moines 
Manager 





H. Wibirt Spence for thirty-eight 
years in the service of the Mutual Life 
of New York, twenty-three of those as 
a manager, retires May 1 under the 
company’s retirement plan. He will be 
succeeded on that date as manager at 
Grand Rapids by Charles E. Brown who 
has been manager of the Mutual Life’s 
Des Moines agency for the past five 
years, 

Mr. Spence was, over a period of many 
years, prominent as a manager and in 
the affairs of the National Association of 
Life Underwriters and local associations 
in Michigan with both of which organ- 
izations he held important offices. He 
joined the Mutual Life as an agent at 
Buffalo and in 1905 was made manager 
at Grand Rapids. Transferred to Detroit 
in 1906 he returfed to Grand Rapids as 
manager in 1926 where he has been for 
the past twelve years. 

Mr. Brown began as an agent with 
the Mutual Life, was assistant superin- 
tendent of agents and agency organizer 
at Kansas City until 1931 when he was 
made manager at Billings, Mont. He 
was advanced to manager at Des Moines 
in 1933 where he has made an excellent 
record. He is a native of Missouri and 
a graduate of the state university. 

Succeeding Mr. Brown at Des Moines 
is Thomas B. Read, who has been agency 
organizer at Columbus since 1928. 


FAHERTY ON MORTGAGES 
C. J. Faherty, assistant manager Chi- 
cago District, Prudential, was guest 
speaker at the March meeting of the 
Chicago Real Estate Board. He dis- 
cussed the insurance companies’ view- 
point on mortgage financing, 





Life Begins at 60 For 
C. E. Bent, Los Angeles 


Charles E. Bent, Los Angeles, says life 
begins at 60. He ought to know, for he’s 
been thirty years with the Trav elers and 
he’s been thirty-two years married. He’s 
the second oldest man in the Travelers’ 
Los Angeles branch office. March 16 
he and Mrs. Bent started on a three 
months’ trip to Central and South Amer- 
ica and from there to the British Isles. 
Mr. Bent attributes his success to con- 
tinuity of effort. He worked his way 
through college and entered newspaper 
work, but on advice of an old news- 
paper man gave up journalism and en- 
tered life insurance, of which action he 
says he never has been sorry. 

Bent began his insurance career in 
1903 as a multiple line agent. He was 
successful from the start. Between 1926 
and 1930 the premium income of his 
office was $870,000 from one client for 
life insurance and annuities. In 1932 the 
Travelers paid $400,000 to this client, 
the largest single sum ever paid by it on 
the Pacific Coast. In workmen’s compen- 
sation Bent handled the Pine Canyon 
dam insurance, the premiums on which 
were $180,000. Mr. Bent is active in 
life association work. In 1909 he won 
the prize offered by the National Asso- 
ciation for the best essay on “Publicity 
from the Standpoint of the Agent, the 
Company and the Policyholder.” In 1925 
he was elected president of the Life Un- 
derwriters Association of Los Angeles 
and at that time wrote “The Life Un- 
derwriter’s Creed,” which was adopted 
as the official creed of both the national 
and local associations. Mr. Bent also 
takes an active part in civic affairs. 





L. G. CAMPBELL ANNIVERSARY 


L. G. Campbell of Oakland, Cal., who 
has been thirty-five years with the Pa- 
cific Mutual Life, was presented a dia- 
mond studded service pin by A. N. Kemp, 
president of the company, at a recent 
anniversary luncheon. 





ASSETS ... 


THE SERVICE LIFE INSURANCE COMPANY 
HOME OFFICE, OMAHA, NEBRASKA 
15th Annual Statement @ December 31, 


1. First Mortgage Loans—Loans on improved farms and city 





1937 


PER CENT OF 
TOTAL ASSETS 






































Policy Reserves 
Capital and | Surp 
Total Amount to Protect Policyh 


a tae lease cla cenieaet daseteieecinti 21.27% $1.330,629.99 
2. FHA Loans on City Real Estate—Loans made in conformity 
with the Federal Housing Administration requirements 
SI: lla 6.47%, 405,012.13 
3. Policy Loans and Premium Notes—Loans to policyholders, 
fully covered by legal reserve 22.65% 1,416,122.68 
4. Government and Municipal Bonds--Bond obligations of 
United States, cities, counties, states, school and road 
districts, and provinces of the Dominion of Canada.............. 16.96% 1,061,547.22 
5. Other Bonds—Railroad, Utility, and other bonds................ 6.52%, 407,263.52 
6. Stocks—Market value of dividend paying stocks of success- 
ful corporations 58% 36,340.00 
7. Real Estate Owned—This includes the new Home Office 
Building and foreclosed property based on present low 
valuations 12.23% 765,359.14 
8. Real Estate Sold Under Contract—Amortized both as to 
RS ge SS RT ee 5.57% 348,352.25 
9. Collateral Loans—Fully secured by marketable securities... 85% 53,156.01 
10. Cash in Banks—Cash on hand for current operations....... 2.23% 139,345.88 
ll. Interest Accrued—Interest earned on invested funds, but 
Pe ade ag ee 86% 53,875.79 
12. Premiums in Course of eee A secured by the 
legal reserve 3.53% 220,764.99 
13. All Other Admitted Assets 28% 17,638.28 
TOTAL 100.00%, $6,255.407.88 
LIABILITIES <a 
1. Reserve for Claims Awaiting Proofs—Reserve to cover all reported 
claims which completed proofs have not reached the Company................ $ 9,418.95 
2. Present Value of Death, Disabilit and Other Claims payable in 
Monthly Installments under Policy Provisions.. ; 58,077.28 
3. Unearned Interest and Premiums—This amount. “Tepresents unearned 
interest on policy loans and premium notes, and payment of premiums 
not yet due 69,100.15 
4. Dividends for Distribution to Policyholders—Surplus earnings to be 
distributed to policyholders 104,928.90 
5. Dividends Left at Interest—Surplus earnings apportioned to policyholders 
who have elected to leave them at interest with the Company.................. 39,461.89 
6. Reserve for Taxes, etc.—Reserve to cover accrued taxes, expenses, etc. 73,022.78 
7. Extra Reserves—This amount set aside for payment of special benefits.. 199,510.66 
Ree , .$ 553,520.61 


annual Available for Protection of Policyholder 








"SS, 351,481.84 
.- 390,405.43 





© BALANCE ASSETS 





T $6. 
BONDS ARE er ON AMORTIZED BASIS AS APPROVED BY THE NATIONAL 
CONVENTION OF INSURANCE COMMISSIONERS 


Paid to Policyholders and Their Beneficiaries in 1937........... 
Paid to Policyholders and Their Beneficiaries Since Organization eee 
Dividends Paid to Policyholders Since Organization ............-.---.--.----.-- 


i, Sa Re peenene et eset SET rom teat 28,814,887.00 


sessile $5.701,887.27 
255,407. 88 


....$ 865,747.86 


4,638,814.87 
818,404.67 








Metropolitan Veterans 
Plan Dinner April 20 


TO BE 22ND ANNUAL AFFAIR 





1,600 in Home Office With Company 
Twenty Years or More; F. H. Ecker 
Has Longest Service 





On April 20 at the Waldorf-Astoria 
grand ballroom will be held the twenty- 
second annual dinner of the home office 
veterans of the Metropolitan Life. To 
qualify for the home office veterans’ as- 
sociation means a service of twenty years 





SAMUEL MILLIGAN 


or more with the company. At the pres- 
ent time there are 1,600 active home of- 
fice veterans and 487 who are retired. 
The association is welcoming 206 new 
members who qualified during 1937. 
Oldest in point of service of the veter- 
ans is Frederick H. Ecker, the com- 
pany’s chairman, who, serving without 
pay, is still working as hay svete as 
he did in the past. He has been with 
the company fifty-five years and is hon- 
orary life president of the home office 
veterans’ organization. Leroy A. Lin- 
coln, president, who qualified as a vet- 
eran this year, is honorary president. 
Samuel Milligan President 
-resident of the home office veterans’ 
organization is Samuel Milligan, second 
vice-president in charge of Ordinary de- 
partment, who has been with the com- 
pany since 1906. He will be toastmaster 
at the dinner. Vice-President is Dr. 
Charles L. Christiernin, medical director. 
He has been with the company since 
1909. Alfred H. Good, chief purchasing 
agent, and with Metropolitan thirty-four 


years, is secretary, and Harry F. Cun- 
ningham, treasurer of the home office 
veterans, has also been with the com- 


pany thirty- four years. He is associated 
with Vice-President Ernest H. Wilkes. 

Chairman of the executive committee 
of the veterans is Ernest B. Kress, other 
members of the committee being Agnes 
G. Byrnes, Joseph Higgins, Walter F. 
Marriner, Robert K. Smith, Sarah A. 
Thompson and Wesley W. Tillotson. 
William B. MacGuire is chairman of the 
fellowship committee. 

Warren Remson of the mail division 
has next longest service to Mr, Ecker. 
He joined the company half a century 
ago. 





LIFE DEPARTMENT OPENED 

Insurance Service Co. organized to 
act as the general agency for the Na- 
tional Mutual Casualty, Tulsa, in Okla- 
homa, Kansas, Texas, Colorado, Louisi- 
ana, Arkansas and Nebraska announced 
the addition of a life insurance depart- 
ment to its organization, under manage- 
ment of Vernon F. Ham. It will write 
all classes of life insurance. Mr. Ham 
has lived in Oklahoma twenty years, six- 
teen of which have been devoted to life 
insurance. 
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Ready for Provident 
Del Monte Congress 

BIG HOME OFFICE DELEGATION 





Program for Two-Day Convention of 
Field Force Well Filled With 
Profitable Material 





James H. Cowles, Los Angeles, gen- 
eral agent Provident Mutual, is chair- 
man of the committee arranging for the 
western regional meeting of that com- 
pany’s field forces at Del Monte, April 
14 to 16. 

The home office will be represented 
by President M. Albert Linton; Vice- 
President Willard K. Wise, in charge 
of agencies; Malcolm L, Williams, 
issistant manager of agencies; Nelson 
A. White, advertising manager; C. Sum- 
ner Davis, editor of publications, and 
Ernest A. Farrington, agency assistant 

Mr. Cowles will take to the conven- 
tion thirty men from the Los Angeles 
agency, of whom thirteen will be on the 
program. 

April 14 Willard K. Wise will pre- 
side and the following subjects will be 
discussed: How Safe is Life Insurance, 
W. K. Wise; Ten-a-Month Progress, 
E. A. Farrington; The Provident’s Own 
Advertising, N. A. White. At dinner 
James H, Cowles will be toastmaster 
and President Linton’s subject will be 
“The Provident Today.” Mr. Linton’s 
color films of the Canadian Rockies and 
the Alps will be shown. Next day Wil- 
liam Peterson will lead a forum on sound 
approach methods and sound closing 
methods. At luncheon the subjects to 
be handled are everyday programming, 
special approaches, everyday approaches 
and closing methods. George Quigley 
will preside at an afternoon session 
when the subjects for discussion are 
direct mail methods and sound modern 
sales procedure. 

Saturday there will be four break- 
fast meetings at which the discussion 
leaders will be H. W. Andrews, D. C. 
Bryant, D. F. Clark, Ross Whetsel. 
Following breakfast Mr. Wise will pre- 
side again, the subjects to be handled 
being: Our Product, W. K. Wise; In 
Character, M. L, Williams; Looking 
Ahead, M. Albert Linton. 

Following the convention, Mr. Linton 
and Mr. Wise will go to Los Angeles 
and attend the sales congress there 
April 20. They will then make a tour 
of Southern California. 





BRITISH PRUDENTIAL FUNDS 





Investments Outside of United Kingdom 
Were 88%; Company Had Its 
Best Year in Production 

One of the most interesting stories 
which an insurance paper could print 
would be the investment portfolio of the 
Prudential Assurance of London, but 
these portfolios are not made public. 
However, in an advertisement of its 
1937 statement the Prudential Assurance 
does give one bit of information in that 
direction. It says that more than 81% 
of the assets are invested in the United 
Kingdom. No details are given of the 
United Kingdom investments or of the 


88% invested outside of the United 
Kingdom. 


The Ordinary branch of the Pruden- 
tial last year paid for £32,457,000, larg- 
est amount in its history. Paid for in- 
surance on the Industrial side was £66,- 
191,627. 





MORE THAN $1,000,000 IN MARCH 

In March the Edgar T. Wells agency 
of the National Life of Vermont, 55 
Liberty Street, New York City, had its 
largest volume of new paid business since 
Mr. Wells took over the agency in Janu- 
ary, 1928. He paid for slightly more 
than a million for the month which 
gives the agency an increase over last 
year of 3%. No credits for annuities 


are included in the March figure above 
quoted, 
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Eight Sales Points on Taxation 


Reviewed by Simon and Maduro 


One of the most interesting mectings 
of the series sponsored by the Life Un- 
derwriters Ass’n of New York City was 
held on March 31 with Denis B. Maduro, 
counsel of the association, and Leon 
Gilbert Simon, associate general agent, 
Equitable Society, as speakers on the 
subject “Taxation.” The serics of seven 
meetings was brought to a conclusion 
yesterday afternoon with the address of 
Holgar J. Johnson, geneval agent, Penn 
Mutual, Pittsburgh, and vice-president 
of the National Association. 

Following the theme of the meeting 
series “Thought and _ Action,” Mr. 
Maduro furnished the thought with eight 
definite points that the agent should 
keep in mind on the subject of taxation. 
Mr. Simon demonstrated how they could 
be put into action. The eight points that 
a salesman can use as a basis for life 
insurance sales are these: 

The $40,000 estate tax exemption for 
life insurance payable to named _ bene- 
ficiaries, 

The loss that an estate incurs to pay 
taxes in cash unless some provision is 
made to have the cash available when it 
is needed. 

The need of money to pay income 
taxes on money earned by the deceased 
and not yet reported or to meet quart- 
erly payments still due. 

The $5,000 gift tax exemption allow- 
able in any year to any person. 

The income tax exemption on 
ceeds of a life insurance policy pay- 
able to a corporation as replacement 
insurance for the life of a key man. 
Under this point Mr. Simon and Mr. 
Maduro both emphasized that the prem- 
iums which the corporation pays on such 
a policy are not deductible on the income 
tax return. Mr. Simon declared that 
while some had tried to deduct those 
payments “it is better to pay the tax 
on a small premium than a fullsome tax 
on the proceeds of the policy when it 
matures. The Government has given 
the policyholder the best break.” 

The exemption of life insurance made 
payable to a named beneficiary from 
claims of creditors, 

The exemption of proceeds of an an- 
nuity from income tax except for an 


pro- 


amount equal to 3% of the purchase 
price, until the exempt amounts in each 
year total the purchase price. 

The importance in the case of an in- 
sured having both a life insurance pro- 
gram and an outside estate to specify 
in his will that the taxes on the estates 
shall be paid in entirety from the resi- 
duary estate passing under the will in 
order not to upset the calculations of 
income under the insurance program. 


Gives Some Approaches on Taxes 


Mr. Simon explained ways of putting 
into action the eight points covered by 
Mr. Maduro. He emphasized that there 
are few involved cases which require a 
full knowledge of taxation. An actual 
approach he has used is this: 

“How much of your property is privi- 
leged property? Life insurance and an- 
nuities are privileged in that they go 
direct to the beneficiary without pass- 
ing through the estate, they are not sub- 
ject to income tax and the proceeds are 
exempt from the claims of creditors. 
You had better put more of your funds 
into privileged property.” 

To avoid forced liquidation of an 
estate, Mr. Simon suggests external 
money rather than internal money for 
the payment of taxes. He says to his 
prospect: “Would you prefer to pay your 
tax individually or have 250,000 other 
fellows pay your tax?” 

In a business insurance case where 
a trust company is suggested as a trustee 
for a partnership agreement, Mr. Simon 
says to his prospect: “Wouldn’t it be 
a good thing in the event of your un- 
fortunate death to have a_ financial 
policeman empowered by law to carry 
out your intentions? That, Mr. Client, 
is a definition of a trustee.” 

Mr. Simon stated: “The theory that 
everyone must contribute to the support 
of government is gone: The fellow who 
has the money will be the one who 
has to pay the bill.” On that basis he 
suggested that agents take the points 
outlined by Mr. Maduro and put them 
into action before the prospect. “It is 
the combination of thought and action,” 
he said, “which leads to ultimate re- 
sults.” 








Combined Gain and Loss Exhibit of 119 Companies 


The Mutual Underwriter prints the following table giving combined gain and 
loss exhibit of 119 life insurance companies: 








Bamectod Mortality ct TUstanee. 6c discs ocicdciccccscnnvcevwnsaden apices ale $803,356,072 
Rotel Tet BEOCiety GG: TASMEINCE go oovnc vr cccawcescertosenctxesnsances 468,892,233 
eee GN MONE 5scsc dain pce dana a nce cans sede pncenamrdaeduden eaten 334,463,839 
Percent of Actual to Expected Mortality. ...........ccccccccccccccncecce 58.37% 
Interest Required to Maintain Reserve. ...........cccsecccccccccccsceres $589,841,528 
Makeah Tet Wekeseet atnOe. oi oa sci nc neces cca vckconsecstsccwadereasans 698,690,474 
ee Oe, NN on in dike wh aeteN ane nade Ake hee eM ee REP OWS ee ae 108,848,946 
Percent of Interest Earned to Reaired. .ocsciccccceccsccecccsceccsace 118.45% 
Net Combined Gain from Expense Loading..............cccccceccecceccs $ 12,786,088 
Combined Gain from Underwriting Sources.........-..-ccseceecceccecees 469,613,092 
Decrease in Combined Surplus and Special Funds.................0..000% 44,537,734 
Dividends Paid to Policyholders in ¥937.........cs0scseserccvecassreceees 395,626,793 





PAINTING TO BE EXHIBITED 
Lincoln National Life Will Show Can- 


vas by Cornwall in New York, 
Philadelphia and Chicago 

“Lincoln in the White House,” paint- 
ing done for and owned by the Lincoln 
National Life, has been selected for 
showing in the seventeenth annual art 
directors’ exhibit of advertising art. 

This portrait, used by the company in 
its magazine and outdoor advertising, is 
the work of Dean Cornwell, nationally 
famous artist. It shows Lincoln signing 
the first annual Thanksgiving Proclama- 
tion. Dr. L. A. Warren, director of the 
company’s Lincoln Museum, provided 
Mr. Cornwell with historical facts and 
data. The art directors’ exhibit of ad- 
vertising art will be shown in New York, 
Chicago and Philadelphia. The exhibit 





now in New York continues to April 24. 


NEW “TELLING POINTS” OUT 





Fieldmen’s Annual for Use in Selling 
Issued by Northwestern National 
After Revision 


The 1938 edition of Telling Points 
Tersely Told has been placed with all 
fieldmen of Northwestern National Life 
of Minneapolis for their use in selling. 
Telling Points is a booklet of salient 
facts about the company presented in 
graphic, visual style. A new edition 
with up-to-date figures and records is is- 
sued annually. Last year approximately 
28,000 copies were used. 

President O. J. Arnold says in the 
foreword: “Today public faith in life in- 
surance is at a new high, as illustrated 
by the fact that in 1937 life insurance 
in force in the United States increased 
over $5,000,000,000 to an all-time record 
total of $110,000,000,000.” 
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Bureau Chart Service To 


Be Continued by Stannard 


Coincident with the divorcing of the| 
Life Insurance Sales Research Bureau | 
from its chart service for member com- 7 


panies and their representatives comes 7 


the announcement that the service will’ 
still be available through W. L. Stan-} 
nard, who will continue the same service 
independently. 

The service, originated by Mr. 


by the Bureau for some years, is one 
of translating agency operating data intof 
color definition in the form of clear and 
usable charts, 

Mr. Stannard’s address will be 807 
St. James Avenue, Springfield, Mass. 
Communications sent to him at the Life® 
Insurance Sales Research Bureau _ will 
be forwarded. 


HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 


FRANK J. HAIGHT, President 
INDIANAPOLIS 


Omaha Kansas City 








Consulting Actuaries 
Woodward, Ryan, 
Sharp & Davis 


90 JOHN STREET, NEW YORK 
Telephone BEekman 3-5656 








WOODWARD and FONDILLER, Inc. 


@ Consulting Actuaries @ | 


90 John Street, New York 
Telephone BEekman 3-6799 
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Actuarial Society Annual 
Meeting Here May 19-20 


[he annual meeting of the Actuarial 
Society of America will be held at the 
Waldorf-Astoria Hotel, New York City, 
on May 19 and 20. New officers and 
several new councilmen will be elected. 

\M{. A. Linton, president Provident Mu- 
tual Life, for two terms president of 
the Actuarial Society, will retire at this 
meeting. 





Los Angeles Agents Score 
In Contest by Provident 


The unique achievers contest staged 
during March by the James H. Cowles 
Los Angeles general agency of the 
Provident Mutual was won by Howard 
Terry Jr., for largest number of sales 
and by E. H. Perry for the largest 
volume. E. L. Anderson, R. S. Babcock, 
Elmer E. Beckman, Dan C. Bryant and 
R. B. Porter qualified for prizes. 

At the opening of the month each 
salesman in the agency submitted a list 
of prospects, and the number sold, with 
the volume counted in winning the 
prizes. Sales to others than on the 
submitted list did not participate in the 
contestants’ scores. 


CONTINENTAL AMERICAN 








Business During First Quarter of 1938 
Was 20% Ahead; Several Pro- 
motions in Field Force 
A 20% lead over the same period of 
1937 is the first quarter record of Con- 
tinental American Life. March showed 
a 10.6% gain over March, 1937; while 
the first three months shows a gain of 
20.2% over the same period of 1937. In 
total business in force this company was 
one of the first to equal its predepres- 
sion peak, reaching that mark in August, 
1935, and since that time has exceeded 
its own “in force” figure every quarter. 
Several promotions are announced by 
W. M. Rothaermel, vice-president in 
charge of agencies. Adolph L. Lind- 
quist is now a district manager under 
Philadelphia with headquarters at Nor- 
ristown, Pa. Mr. Lindquist was former- 
ly assistant manager at Norristown for 
another company. Two other men have 
also been appointed district managers: 
Daniel S. Vollrath under the Wilmington 
ag ency with headquarters in Lancaster, 
Pa., and Ralph Benson under the Balti- 
more agency with headquarters in Rock- 

ville, Md 


BASEBALL CONTEST ON 


The Leyendecker-Schnur agency, Guar- 
dian Life, New York City, has organized 
a “baseball” contest for business written 
and paid for in April, which is McLain 
month with the Guardian in honor of 
its vice-president. The agency is di- 
vided into seven teams with a manager 
for each. The managers are Herman M. 
Kahn, Mrs. Matilda V. Trachtenberg, 
Alan A. Fishkin, Charles Alpern, Charles 
B. Blonder, Saul Kornreich, Joseph 
Wank. 


AETNA’S VISUAL SALES PLAN 


The accident department of the Aetna 
ife has announced a new visual sales 
plan designed to simplify accident insur- 
ance selling. The principal unit of the 
plan is a twelve-page booklet of a size 
a can be carried conveniently in the 
pocket. 


JOB INSURANCE TANGLE 


Labor leaders of southern California 
were scheduled to meet yesterday with 
the California Unemployment Reserves 
Commission to help solve an unemploy- 











ment insurance tangle threatening to 
hold up the issuance of numbers of 
job insurance checks. 





FRASER CONTINUES GAINS 
_The J. M. Fraser agency, New York, 
Connecticut Mutual, reports paid busi- 
ness $860,000 in March. Although life 


insurance is off throughout the country, 
this agency has had 
month this year. 


its third “plus” 


State Mutual Names 
Two in Agency Dept. 


J. E. STONE RETURNS FROM WEST 


Carl R. Litsheim Brought from Field 
To Be in Charge of New Organ- 
ization Research 





The State Mutual Life this week an- 
nounced two changes in its home office 
agency department. 

Carl R. Litsheim, who has been with 
the O. Geoffrey Holmer office of the 
State Mutual in St. Paul since 1935, 
and who has had an outstanding pro- 
duction record, has been appointed to 
the home office agency department in 
charge of new organization research. 

Jason E, Stone, Jr., who has been field 
assistant in the agency department of the 
State Mutual since October, 1935, and 
who has been with the West coast agen- 
cies of the company in a_ supervisory 
capacity since March, 1936, will return 
to the home office on April 15. In addi- 
tion to Mr. Stone, home office field as- 
sistants now include Everett R. Walker 
and Robert C. Mix. 

In Mr. Litsheim’s work, which will be 
a concentrated study of selection of new 
agents, he will be associated with the 
present company field assistants now 
traveling the country to initiate use of 
the State Mutual sales plan in its fifty- 
five general agencies. 

Prior to his connection with the home 
office Mr. Stone saw experience both in 
a_ sales capacity and as supervisor in 
the company’s Pittsburgh and Chicago 
offices. He first joined State Mutual in 
Pittsburgh in 1927 with experience in 
life insurance selling behind him. 


BUREAU SEARING STUDY OF EGO 


The part “ego recognition” plays in 
the success of an agency is receiving in- 
creased attention by the Life Insurance 
Sales Research Bureau, John Marshall 
Holcombe, Jr., manager of the bureau, 
told forty Minneapolis general agents 
and managers who were luncheon guests 
of O. J. Arnold, president Northwestern 
National Life, on April 4. “Recent re- 
search by the bureau has established the 
fact that this fundamental principle of 
human relationships is violated by agency 
managers more often than almost any 
other and is the cause of more failures 
than most managers suspect,” Mr. Hol- 
combe said. 


EQUITABLE HOLDS CONFERENCE 


Wisconsin agents for the Equitable 
Society have been in Milwaukee for a 
five-day sales conference to survey new 
developments in insurance. The con- 
ference was conducted by E. L, Carson, 
Milwaukee manager, and Daniel E. 
Mason, of the home office. 


MYRICK REPORTS ON BUSINESS 


Julian S. Myrick, New York, Mutual 
Life manager, reports paid business of 
his office in March at $1,522,544 com- 
pared with $2,566,985 in March, 1937. 
Business for the present year to April 
T was $5,238,615 compared with $7,510,- 
874 in the like period of 1937. 


WATTERS GENERAL AGENT 
John S. Watters has been appointed 
general agent for the Occidental Life at 
New Orleans. He comes from the Trav- 
elers, is a native of New Orleans and a 
craduate of United States Naval 
Academy. 


PROMOTED BY TRAVELERS 


William F. Roberts, formerly assistant 
manager of life, accident and Group in- 
surance at the Travelers’ branch office 
in Brooklyn, N. Y., has been promoted 
to the life managership of the company’s 
branch at Jamaica, Long Island. 


COMPANY REPORTS GAIN 
The Indianapolis Life reports that new 
paid business for the first two months of 
1938 shows a gain of 28% compared with 
the same period last year. 




















LeRoy Bowers Appoints 
Manager in Westchester 


KENNETH K. JONES 


Kenneth K. Jones, former engineer 
who has been in the life insurance busi- 
ness since June, 1936, has been appointed 
district manager at Pleasantville, West- 
chester County, N. Y., for the LeRoy 
Bowers agency, Mutual Life of New 
York, Chrysler Building, New York City. 

Mr. Jones was graduated as an_in- 
dustrial mechanical engineer from Pratt 
Institute in 1920 and served three years 
in bridge building and other construc- 
tion work. Organizations which he served 
in a sales capacity were Joseph T. Ryer- 
son Steel Co., International Harvester 
Co. and Motor Stoker Corp. From 1936 
to 1936 he was dealer representative of 
International Harvester in Westchester 
County, leaving that position in June, 
1936, to go with the LeRoy Bowers 
agency. His record as a personal pro- 
ducer and his wide acquaintance in 
Westchester County led to his appoint- 
ment as district manager. 


YOUNG MEN ORGANIZE 








St. Louis Agents Under Age Thirty 
Form an Affiliate of Senior Life 
Underwriters Association 

A new organization to.be known as 
the Young Men’s Division of the Life 
Underwriters Association of St. Louis, 
has been announced. The new group, 
which will be composed of life insurance 
agents under age 30, has elected Alex 
Miltenberger, Jr., Northwestern Mutual, 
as its chairman; Lawrence McDougall, 


Mutual Benefit, vice-chairman, and 
George F. Stevens, Jr., Travelers, secre- 
tary. 


Directors of the Young Men’s Division 
are Wallace Ott, Aetna; George L. 
Dyer, Jr., Columbian National; Gilbert 
Beckmeier, Phoenix Mutual; Ernest C. 
Rea, Jr., Connecticut Mutual, and Mil- 
ton Miller, Jr., State Mutual. 


VIRGINIA BILL ON INVESTMENTS 

Governor Price has signed senate bill 
209 passed at the recent session of the 
Virginia general assembly amending the 
law regulating the investments of domes- 
tic life insurance companies. The new 
act liberalizes investments in loans in- 
sured by the Federal Housing Adminis- 
tration and permits investments in se- 
curities issued by national mortgage as- 
sociations established pursuant to the 
Federal Housing Act. 


NEBRASKANS HOLD MEETINGS 

Group meetings were held by the Ne- 
braska State Association of Life Under- 
writers at Fremont April 4, Grand Island 
April 5, and North Platte April 6. The 
speakers were L. E. Pennewell, agency 
director, Columbus Mutual; Harold J. 
Cummings, vice - president, Minnesota 
Mutual; A. Olson, vice-president, 
Guarantee Mutual. 











Lillian Joseph ead - 
By Company President 
GUEST AT NEW YORK LUNCHEON 
James A. Fulton Addresses Her Friends 
And Policyholders; Speaks On 


Americanism and Insurance 








James A. Fulton, president of ihe 
Home Life of New York, was host to 
nearly seventy guests at a luncheon party 
on Wednesday at Louis Sherry’s Restau- 
rant, New York City, in tribute to Mrs. 
Lillian L. Joseph who in the first two 
months of 1938 was one of the company’s 
most distinguished sales representatives 
and the leading woman producer in the 
entire company. In January and Febru- 
ary Mrs. Joseph led all agents in her 
group, comprising about one-seventh of 
the company’s territory. Her husband, 
Abram G. Joseph, general agent for the 
Home Life, introduced Mr. Fulton at the 
luncheon. 

President Fulton was outspoken in his 
praise of Mrs. Joseph and the work she 
is doing. In an address directed to her 
policyholders and guests who were pres- 
ent, Mr. Fulton reviewed the story of 
American life insurance showing how the 
planned life insurance estate of today 
and of the future furnishes the dollars 
necessary to supply the food, clothing 
and shelter which the early American 
pioneer made sure for his family through 
the building of his home and the develop- 
ment of his land. 

Speaking of the pioneer of yesterday 
who looked at his work and the man 
of today who studies his planned estate, 
both feeling a thrill of pride and saying 
“this have I created with my courage, my 
brains and the sweat of my brow,” Mr. 
Fulton declared: 

“And I think if the spirit of American- 
ism could have been personified, it would 
have said, ‘So long as Americans shall 
thrill with the pride of accomplishment 
when they have translated effort and 
sacrifice into security for their families, 
just so long shall American ideals live 
and thrive.’ 

“And it is to the perpetuation of our 
American ideals and the service of 130,- 
000,000 of our citizens that the Home 
Life Insurance Co. and all the other 
fine life insurance institutions in this 
country are dedicated. And it is to the 
rendering of a professional service de- 
signed to bring the life insurance of his 
clients to the highest degree of effec- 
tiveness that career underwriters are de- 
voting their lives.” 

Mrs. Joseph has been with the Home 
Life for six years, all with her hus- 
band’s agency in New York City. On 
several occasions she has been among 
the leading producers of the company 
and the only woman producer to qualify 
for convention trips. Besides her work 
she finds time to take an active part in 
women’s clubs, the League of Insurance 
Women and the Association of Life Un- 
derwriters. 





MAGAZINE PRINTS SIMON’S TALK 


The Trust Companies Magazine for 
March carried a brief review of the talk 
recently made by Leon Gilbert Simon 
before the Boston Life Insurance and 
Trust Council. Mr. Simon is associate 
general agent, Equitable Society, New 
York City. Some statements from the 
report are these: 

“An irrevocable trust is no excuse for 
escape from taxation, it is better to pay 
a small tax on the premium while living 
than on the principal at death. 

“Business insurance not only creates 
credit, it also acts as a shock absorber 
when credit stability is threatened.” 


H. C. LAWRENCE AGENCY GAINS 


The Howard C. Lawrence agency at 
Newark for the Lincoln National Life, 
reports a 60% gain in paid business in 
March over the same month last year. 
March, 1937, was the second largest 
month of the entire year. Mr. Lawrence 
will be one of the speakers at the inter- 
sectional meeting of the company in 
Philadelphia, April 20. 
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GROUP INSURANCE 
One of the pleasanter aspects of the 


yn has been the manner in which 
has 
history 
pany, written for the field 
Aetna Life among other things discusses 
the growth and expansion of Group in- 
surance and its allied lines: Group Dis- 
ability, Wholesale Life, Group Annuities, 
Creditors Insurance and Hospitalization. 

In 1915 the Aetna Life had $20,706,000 
Group in force. Ten years later the vol- 
ume had to $898,551,000. After 
another decade the volume had increased 
to $1,959,576,000. An interesting sidelight is 
that during the years 1930 to 1935—the 
American business—its 
Group insutance volume increased more 
than $300,000,000. And in 1937 an all- 
time high record of slightly more than 
two billions of Group was in force in 
the Aetna. 

Growth of the allied lines has been im- 
portant. Wholesale insurance covers the 
small business concern, the employer who 
has a payroll of from ten to fifty em- 
ployes. Group Disability continues the 
pay check to an employe when he is 
disabled by sickness or by accidents oc- 
curring off the job, Through Creditors 
Insurance the borrower from the small 
loan department of a bank may name one 
of its uses, may assure the liquidation of 
the loan in the event of his death before 
its complete settlement. Group Hospital- 
ization undertakes to furnish the where- 
withal to cover hospital expenses when 
they arise 

Growth of Group Annuities has also 
been a marked development. This cover 
has received an impetus in the public 
education created by adoption of the 
Social Security Act whose benefits it now 
accompanies or supplements. 
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QUALITY PROTECTION IN FIRE 
INSURANCE 
What the premium a property 
pays for stock company fire 
must be sufficient to cover is considered 
intelligently by Raymond L. Ellis, assist- 
ant vice-president of the Fireman’s Fund, 
in a talk which he made before a group 
of public school business officials in Cali- 
fornia This address has been 
published in booklet form. In his judg- 
the should cover 
furnishing of 


owner 
insurance 


now 
premium dollar 
effective 
and other 


ment 


1 
1Oss 


prevention 
governmental 


individuals, 


service to cities 


subdivisions as well as to 
prompt payment of all losses that occur 


whether they be individual cases or re- 


at the post office of New York City under the act 


sults of large conflagrations and payment 
of an adequate wage to both capital and 
labor engaged in furnishing the first two 
services, 

Loss prevention service for the public 
of this country is furnished through the 
National Board of Fire Underwriters 
and other organizations. These 
efforts have led to steady reduction of 
the cost of stock fire insurance and the 
“dividends” paid by stock fire insurers 
to policyholders is largely a result of 
cooperation between stock companies 
and the public in reducing losses. 

Most stock fire companies, according 
to Mr. Ellis, take pride in their policy 
of paying many claims that are not 
technically covered, and he believes that 
this inclination to interpret broadly con- 
tracts of coverage explains in part why 
stock fire companies write 85% of the 
fire insurance premiums in this country. 

Considering the services and wages of 
those engaged in the production of stock 


many 


fire insurance, as part of the cost of 
quality protection Mr. Ellis makes this 
point: 


You expect compensation from your 
business or profession. Should not, then, 
the insurance agent or broker receive 
compensation for his efforts? The se- 
lection by a property owner of a compe- 
tent agent or broker is equivalent to the 
employment of an expert counsellor 
whose function in insurance matters is 
much the same as that of an attorney in 
legal matters or as the services of a 
diagnostician or a physician and surgeon 
in dealing with the problems of health. 

There are thousands of experienced 
agents and brokers throughout the coun- 
try and even in the smallest community 
where technically trained agents cannot 
always be found, those agents who repre- 
sent outstanding stock companies are in 
a position to secure expert services and 
thus provide for the adequate protection 
of any client on their books. 

Just as no thinking man 
tempt to handle his own 
himself and as no good business man 
would hire an attorney to look after 
those affairs just because that attorney 
is “cheaper” or the “cheapest,” so should 
he exercise discriminating care in the 


would at- 
legal affairs 


selection of his insurance agent or 
broker, as well as his insurance com- 
panies. To say that a broker or an 


agent can be safely eliminated is making 
a statement that is too often proved to 
be without foundation. 


Victor Stamm, general agent at Mil- 
waukee, Northwestern Mutual, has been 
appointed chairman of the publicity divi- 
sion, Milwaukee Association of Com- 
merce. Joseph T. Gallagher, superin- 
tendent of claims for the company, was 
named chairman of the charities endorse- 
ment committee of the association. 























L. Edmund Zacher, president of the Travelers, 
The photog raph was taken on April 2 which 


Edwin K. Barrows, assistant auditor. 


is shown above (left) with 


was the occasion of Mr. Barrows’ fifty-fifth anniversary with the Travelers. 


* 


Charles C. Hannah, second vice-presi- 
dent of the Fireman’s Fund fire com- 
panies, has returned to his departmental 
offices in Boston after a two weeks’ busi- 
ness visit in San Francisco where he 
conferred with head office officials. 

* * * 


Col. D. Gordon Hunter, vice-president 
of the Phoenix Mutual Life in charge 
of production, is president of the Con- 
necticut Society for Crippled Children. 
This society was organized in 1926. Be- 
tween 400 and 500 children and adults 
are now being cared for by the society. 





GERARD S. NOLLEN 

Gerard S. Nollen, president, Bankers 
Life Co., was recently the subject of an 
art sketch by Leonard F. Shurtleff, son 
of Floyd G. Shurtleff, agency supervisor, 
L. C. Waring agency of the Bankers 
Life in Tulsa. It is reproduced on this 
page. Leonard’s art work training was 
entirely that which he picked up in class 
in Tulsa High School. He has never 
had any individual art training, but ex- 
pects to go away to art school next year. 


* 


John C. Blackall, Insurance Commis- 
sioner of Connecticut, will address the 
American Management Association at its 
annual meeting in Atlantic City May 9. 
His subject will be “Phase of State 
Supervision.” 

* * * 

Louis C. Saunders, auditor of the Phoe- 
nix of Hartford, has been with that or- 
ganization forty-five years. His insur- 
ance career began in 1893 with the 
Equitable Fire & Marine in Providence. 

* * * 


Carl T. Endemann, underwriter of the 
American Foreign Insurance Association 
in Paris, has been asked to address the 
insurance group of students of the 
French Institut de Criminologie Pratique 
on the subject of fictitious insurance 
claims, with particular reference to their 
treatment, detection and prevention in 
the United States. Lectures at the insti- 
tute of course are held in French. Mr. 
Endemann has been living in France for 
the last six years. 

* * ok 


Dr. Charles E. Albright, special agent 
Northwestern Mutual, was chairman of 
a meeting in Madison at which mem- 
bers of the new Wisconsin Department 
of Commerce met with Gov. LaFollette to 
discuss plans for the new division. 

x * * 


Charles Weller, secretary in charge of 
the brokerage and service department of 
the North British & Mercantile Group, 
has returned from a month’s business 
trip through the Western states. 

* * * 


Gifford T. Vermillion, Milwaukee man- 
ager for Mutual Life of New York, was 
guest speaker at a meeting of the Junior 
Association of Commerce, proceedings of 
which were broadcast over radio station 
WTMJ, The Milwaukee Journal. 


* * * 


Perez F. Huff, resident vice-president 
of the Bankers National Life for the 
Pacific Coast, will leave Los Angeles this 
week to remain in the East until June 
He will be accompanied by Mrs. Huff. 
His New York office is at 75 Maiden 
Lane. 
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Laboratory in Paris to Help in 
Fight on Insurance Crooks 


S. Nelken, probably the outstanding 
figure in fighting European insurance 
frauds and the criminals who swindle 
insurance companies on the continent, is 
head of the Institut de Criminologique, 
Paris. A special department for the de- 
tection and prevention of insurance 
frauds was established as a special fea- 
ture of the institute last Fall. 

A full-fledged chemical and micropho- 
tographic laboratory is held at the dis- 
posal of students or the companies they 
represent and practical assistance will 
be given them in this manner in the 
solution of insurance fraud problems pre- 
sented by students, such as analysis of 
smoke traces, finger prints, bullet marks 
and many other points which serve to 
distinguish fictitious losses from normal 
ones. 

French companies are sending their 
inspectors and Joss men to attend the 
lectures, During the Summer months 
demonstrations will be made by Director 
Nelken and his students. Fake acci- 
dents will be staged in the Park of St. 
Cloud, where traces will also be fol- 
lowed, measured, photographed and an- 
alyzed by students. 

Fraudulent burglaries will also be ar- 
ranged by actually breaking through 
walls and ceilings in old condemned 
buildings which are about to be torn 
down to show the students various mis- 
takes by which insurance parasites usu- 
ally betray themselves. 

_The institute, located near Sorbonne 
University, is being attended not only by 
students of criminology who at the same 
time take their theoretical lectures on 
crime at the Institut Criminologique of 
the nearby Sorbonne. Also it is attended 
by police inspectors, French and foreign 
G-men, court experts and others inter- 
ested in crime prevention and detection. 
Lectures will also be given by various 
French experts, police commissioners and 
others. Guest lecturers from foreign 
countries, including the United States, 
will be featured from time to time. 

The accompanying picture shows Di- 
rector Nelken working in the insurance 
crime laboratory. Before living in 
France Mr. Nelken worked from Berlin 
headquarters for years. 

* * * 
Hobby Show of Aetna Life and 
Affiliated Companies’ 


Representatives 
lost Americans are happy if they 
have hobbies and these hobbies often 


To get away from 


routine, to concentrate on some specific 





interest which has nothing to do with 
every day business, to gather through 
the years a collection which may have 
been started in boyhood, to cultivate an 
artistic talent—all of this gives pleasure 
and slows down tension, 

That such hobbies can be of great 
variety was demonstrated last week in 
the hobby show held in the Bulkeley 
Memorial auditorium of the Aetna Life 
and Affiliated Companies by the Aetna 
under the auspices of the Aetna Life 
Club and the Aetna Girls Club. The big 
auditorium looked like a museum for 
four days, ending April 1, and thousands 
of people attended. Numerous officers 
and other executives of the companies 
had their particular hobbies on display, 
including President Morgan B. Brainard. 
The exhibits were in these groupings: 
antiques, autographs, coins and paper 
money, books and scrapbooks, dramatics, 
jewelry, needlework, paintings and draw- 
ings, photographs, pottery and china, 
radio, stamps, tropical fish, World War 
relics, 

Attracting as much attention as any of 
the hobbies is the collection of early 
American tavern signs and old prints 
which has been gathered by Morgan B. 
Brainard, president of the Aetna Life. 
One of the most striking of these tavern 
signs advertised an inn which for 
decades was near his home. Mr. Brain- 
ard has also specialized on prints which 
have some Hartford historical signifi- 
cance. 

Many representatives of the organiza- 
tion are decidedly talented artists. The 
hobby of C. G. Hallowell, vice-president 
Aetna Casualty & Surety, and in charge 
of that company’s production, is oil 
paintings. One of his paintings shows 
a man walking along a country road in 
a storm. Two landscapes are a picture 
of the sea and a mountain sketch. 

James L. Keene, formerly a flier in 
the Chinese army, and now with the en- 
gineering and inspection department, has 
on display some unusually original char- 
coal drawings. F. A. Thurber displayed 
pastel sketches on sandpaper. Among 
others showing drawings or paintings 
were Elva Costello, Howard F. Grady, 
Charles F, Gubitz, Patricia Heidacher, 
Harry R. Hicks, Evelyn R. Johnston 
(etchings collected from places visited) 
and Jean G. Price. 

Drawing as large and as many audiences 
as any of the hobbies was the short 
wave radio station of Stenhen Loyzim 
who lives in Manchester, Conn. Loyzim 
built his short wave station. He has 
talked to radio fans in many parts of 
the world, and at the Actna Life hobby 
show the microphone has been passed 
about so that the visitors could have the 
thrill of talking to people many miles 
away. Loyzim has talked to persons in 
eighty-five foreign countries over his 
station. Most of the owners of these 
private sets abroad are executives or pro- 
fessional men, all of whom know some 
English. Talking to middle Europe these 


days is unusually interesting because of 
censorship which embraces radio as well 
as printed material. Therefore, there 
are no political discussions over the 
Loyzim sound waves. Mr. Loyzim is in 
the mortgage loan department under 
Vice-President Murray Waters. 

Dr. D, B. Cragin, medical director of 
the company, has an exhibit of books 
illustrating the development of book 
binding. The exhibit illustrates styles 
of bindings over a period of years, and 
particularly interesting are the present 
styles being done by some of the larger 
art binders, Illustrations by such mod- 
ern artists as Matisse, Picasso and Cova- 
rubias are seen in some of the volumes. 
One particularly interesting book from 
art and typography standpoint is “South- 
wind,” illustrated by Carlotta Petrini. II- 
lustrations are printed on the page over 
the type. Dr. Cragin has been a book 
collector for a number of years, spe- 
cializing in limited editions and first edi- 
tions. 

The Actna Life Philatelic Club, presi- 
dent of which is Fred Brown of the ac- 
cident department, had a considerable 
collection to choose from, and its ex- 
hibit of stamps and covers was unusual- 
ly informative. One frame, for instance, 
consisted entirely of transportation 
stamps, illustrating modes of transport 
from the first days of the Republic, 
and including rural mail, horse and 
buggy, motor vehicle, automobile, rail- 
road, steamship and airplane. Three 
frames of foreign commemorative stamps 
appeared, one of the most striking be- 
ing the British Colonies’ Coronation is- 
sues. A number of the U. S. commemo- 
rative stamps were on display, includ- 
ing the Victory stamp of 1919, Lexing- 
ton, Concord, Harding Memorial, Edi- 
son, Pilgrims and Army and Navy. 
Stamps featuring King Edward before 
his abdication also made a striking set. 
Among covers were those of the dirigi- 
bles Graf Zeppelin and Akron, and the 
New Zealand clipper. Latter two are 
particularly valuable as these ships met 
tragedy. In the medical laboratory de- 
partment of the Aetna Life’s medical 
division is a young man, S. H. Roberts, 
who has the unique hobby of collecting 
dinosaur footprints. He lives in Meri- 
den, Conn, and numerous dinosaur 
tracks are found not far from his home, 
some of which are on Middlefield Reser- 
voir between Middletown and Meriden. 
These dinosaurs are believed to have 
lived between the Jurassic and the Gla- 
cier periods. The Glacier period was 
approximately 10,000 years ago. 

Dramatic hobbies on display include 
the stage settings and other exhibits of 
the Aetna Players, the company’s dra- 
matic club; and the scrapbooks of Har- 
old S. Spencer (casualty statistical de- 
partment), consisting of a complete his- 
tory of entertainment in Hartford from 
1898 to 1938. For many years the Par- 
sons Theatre in Hartford was one of 
the leading theatres in America. Philip 
Laing of the bond department is head 
of the Aetna Players which has a mem- 
bership of 350; was started seven years 
ago with a play called “Uncle Dudley.” 
This was an experiment, but proved so 
successful that since that time Aetna 
Players have acted 700 roles. Each play 
has a different director for the experi- 
ence. Among other plays which have 
been produced are “Dear Brutus,” “Kind 
Lady,” “Accent on Youth,” “Smilin’ 
Through,” and “Devil’s Disciple.” Some 
Eugene O'Neill one-acters have also been 
given. About 700 persons attend the 
club’s performances. 

C. V. Pickering, advertising manager, 
Aetna Life, had on display a company 
of lead soldiers which he cast and deco- 
rated by hand; also part of a collection 
of bronze. 

Ray White of the accounts department 
is president of the Robert E. Collins 
Post, American Legion, named after an 
Aetna representative who was killed in 
the war. The post had a large display 
of World War relics of various kinds. 

Among some other interesting exhib- 
its were the Colonial furniture and glass- 
war of L. O. Kinne and the Colonial 
mirrors and antique furniture of Dwight 
G. Stone, secretary of the automobile 





S. Nelken in his insurance crime 
laboratory, Paris 


department. There was a collection of 
autographs of famous actors and act- 
resses owned by W. W. Ellis, and Civil 
War fractional currency of Warren S. 
Chapin. Other exhibits were scrapbooks 
of C. T. Hubbard of the Automobile 
Insurance Co. containing the programs 
of magic from various parts of the 
world; silver bracelet collection of Lucie 
DeNezzo; and the woodworking ma- 
chinery exhibit of Fred Maccabe, R. P. 
Reed and P. H. Williams. Charles E. 
Davis has the only known collection of 
elephant hairs in the United States. 

The amateur photographers’ exhibit 
was a large one. Edith W. Clarke is 
chairman of the amateur photographers’ 
exhibit. Among the striking photographs 
were those of Rudolph Larson and E. M. 
Reed, T. Z. Franklin had an exhibit of 
perfume bottles, and Mary O’Connell a 
collection of American, English, Scottish 
and Trish pitchers. Indian arrowheads 
found in New England were an exhibit 
of Curtis W. Lassow. Two unique hob- 
bies exhibited were those of John C. 
Scharper containing a scrapbook of dog 
pictures and Loretta Sheridan’s Duke 
and Duchess of Windsor scrapbook. 

ce oe oe 


Sound Film About Timber 


A number of insurance men recently 
witnessed a special showing of the new 
Weyerhaeuser Timber Co.’s sound film, 
“Trees and Men,” which was shown at 
the Preview Theatre, 1600 Broadway. 
This picture is based on a_ scenario, 
“Timber Is a Crop,” written by Roderic 
Olzendam, now with the Weyerhaeuser 
Lumber Co. in Tacoma, Mr. Olzendam, 
was formerly research director of the 
Metropolitan Life and was a member of 
its commission which studied unemploy- 
ment insurance in Europe some years 
ago. 

The film shows forestry and reforestry 
operations, production of lumber, mill 
operations and other interesting timber 
affairs, 

The reforestration section was par- 
ticularly interesting in view of the de- 
mands for lumber which the future gen- 
erations will have. 

* * * 


H. B. Johnson, 75 Years Old, 
Accomplished Oil Painter 
Harry B. Johnson, advisory manager 
in the 55 John Street branch of the 
Travelers, New York City, celebrated his 
seventy-fifth birthday on April 7. He 
has been fifty-eight years with the com- 
pany which gives him the distinction of 
being one of the oldest executives in 
point of service. Mr. Johnson’s hobby is 
oil painting of marine scenes and last 
Sunday at a hobby show in Metuchen, 
N. J., his home town, he gave a half-hour 
illustrated lecture on this subject. “Illus- 
trated” meant that as he talked Mi. 
Johnson painted, his sketch being Rob- 
bins Island off Peconic Bay, Long Island, 

a section well known to him, 
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Lloyd’s Extends Inland 
Marine Restrictions 

TO COVER REINSURANCE ALSO 

I.M.U.A. and Lloyd’s Non-Marine Group 


Cooperating to Maintain Stabili- 
zation in U. 








As the result of conferences held re- 
cently in London between representa- 
tives of Lloyd’s underwriters and Amer- 
ican inland marine underwriters Lloyd’s 
Underwriters Fire and Non-Marine As- 
sociation will apply to reinsurance as 
well as direct writing self-imposed re- 
strictions which were adopted as of Jan- 
uary 1. The reinsurance extensions went 
into effect last month and will apply on 
classes of business under the complete 
jurisdiction in this country of the Inland 
Marine Underwriters Association. The 
fundamental purpose of this cooperative 
effort is to maintain stabilization in the 
inland marine underwriting field. Some 
weeks ago The Eastern Underwriter pub- 
lished the restrictions of Lloyd’s non- 
marine group on United States business 
which then were to apply only to direct 
writing on inland marine. 

In a statement issued this week in 
New York by the I.M.U.A. and counsel 
for the non-marine underwriters at 
Lloyd’ s the following appears: 

“Lloyd’s, recognizing the desirability 
of stabilization, has extended these self- 
imposed restrictions to apply to reinsur- 
ance as well as direct writings. These 
extended restrictions apply to the inland 
marine classes over which the I.M.U.A 
has exercised complete jurisdiction as to 
rates, terms, conditions and commissions. 
The original restrictions took effect on 
January 1, 1938, and these extensions 
are as of March, 1938. 

“Fire Insurance—Lloyd’s underwriters 
have expressed a sincere desire not to 
disturb the American fire insurance mar- 
ket.” 

Classifications under the jurisdiction of 
the Inland Marine Underwriters Asso- 
ciation and to which the extended agree- 
ment applies are bridges, vehicular 
and/or rail tunnels; cameras; fine arts; 
furriers’ customers; garment contractors ; 
horse and wagon; jewelers’ block; musi- 
cal instruments; parcel post; personal ef- 


fects; personal furs; personal jewelry 
and furs; personal property floater; ra- 
dium; stamp collections; theatrical float- 
ers: tourists’ baggage; wool growers’ 


transportation form, and wedding pres- 
ents. 


It is recognized that Lloyd’s has and 
can serve a useful purpose in furnish- 
ing facilities in assisting underwriting of 


American business primarily through the 
means of reinsurance facilities for capac- 
ity and catastrophe purposes. It is well 
known that in case of catastrophe it is 
best to have other markets in addition 
to the local markets participate. 


TO MEET COL. MURPHY 








Selected as Guest Speaker by Insurance 
Brokers Ass’n of N. Y. for its 40th 
Anniversary Luncheon 

Col. Ray Murphy, assistant general 
manager, Association of Casualty & 
Surety Executives, has been selected as 
the guest luncheon speaker at the 
fortieth anniversary meeting of the In- 
surance Brokers Association of New 
York April 26 at Hotel Astor. His sub- 
ject will be “National Defense.” Su- 


perintendent of Insurance Louis H. Pink 
has also been invited to speak. Clement 
L. Despard, president of the association, 
will preside at both the annual meeting 
and luncheon. 
pected. 


A big turnout is ex- 


Six Promotions Made 
By Home of New York 


THREE MADE VICE-PRESIDENTS 





They Are H. H. Schulte, A. E. Hill, J. A. 
Forrestel; Potter Secretary; Stroub 
and Williams Assistant Secretaries 





Six executive promotions, made in rec- 
ognition of outstanding ability and loyal 
service to companies in the fleet, were 
announced by the Home of New York 
this week. Harry H. Schulte was elect- 
ed to vice-president and treasurer, Ashby 
E. Hill to vice-president and secretary, 
and John A. Forrestel to vice-president 
and secretary. F. E. Potter was ap- 
pointed to the position of secretary and 
general adjuster, George E. Stroub to 
assistant secretary, and T. Morgan Wil- 
liams to assistant secretary. 

Mr. Schulte was born in Brooklyn, 
April 18, 1880, and educated in local 
public and business schools. He joined 
the Home in 1908 and served in the 
home office in the Eastern division, but 
in 1912 was transferred to the accounting 
department, Mr. Schulte was appointed 
assistant secretary of the Home in 1921 
and has since been promoted to secre- 
tary of the Home and all of its affiliated 
companies. As comptroller cf the fleet 
he has been responsible for the entire 
accounting, cashier’s and control depart- 
ments; is a director of the Home Indem- 
nity and Paul Revere Fire of Buffalo and 
vice-president and secretary of the 
Franklin Fire of Philadelphia. Mr. 
Schulte is a recognized authority on in- 
surance accounting and tax matters and 
has served on actuarial, taxation and uni- 
form accounting committees of insurance 
organizations. 


Ashby E. Hill 


Born in Atlanta, Ga., January 12, 1888, 
Mr. Hill was educated in local schools 
and entered insurance business in 1905 
with Phenix of Brooklyn in Southern 
department until the department was dis- 
continued and then took special agency 
duty with the Phoenix of Hartford 
Fleet of companies. In 1920 Mr. Hill 
became assistant Southern department 
manager of the Insurance Company of 
North America. After a short experi- 
ence with the Travelers Fire during its 
organization period in 1929 he joined the 
then newly organized Southern Fire as 
secretary of the company, joining the 
Home Fleet when the Southern Fire was 
acquired. 

Mr. Hill was placed in charge of the 
Southern division of the Home in 1933 
with rank of assistant secretary and was 
elevated to secretary of the company in 
1935. He is at present on the executive 
committee of S. E. U. A. West Virginia 


(Continued on Pane 28) 








from practically any cause. 


THE ALLIANCE AGENT.” 


Head Office: 
New York Office: 
Chicago Office: 





“EVEN IF YOUR CAR WENT SWIMMING” 


Says Alliance national advertising for April, 
protected from financial loss by your Alliance Comprehensive 
*All-Risks’ Automobile Insurance Policy.” 


Dramatically, in picture and words, the advertising drives 
home every car owner’s need for this insurance that safe- 
guards him financially against loss of or damage to his car 


It’s the only wise .all-round protection, because too many 
accidents that “can’t” happen, do happen every day, every- 
where. So the safe thing NOW is to be prepared and “ASK 





THE ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


1600 Arch St., 
99 John Street, 
209 W. Jackson Boulevard 


San Francisco Office: 


“you would be 


Philadelphia 
N.Y. 


222 Sansome Street 








Home of N. Y. Buying Bonds 
Now Rather Than Stocks 


Announcement by Wilfred Kurth, 
chairman of the board of the Home 
of New York, at the annual meeting 
of stockholders this week that the com- 
pany is buying bonds rather than com- 
mon stocks, is attracting wide attention 
in the business. The Home, according 
to Mr. Kurth, will invest all new funds 
in United States Government bonds and 
municipal securities and additional stocks 
will be bought only with money real- 
ized from the sale of other common 
stocks. Other large fire insurance com- 
panies are understood to be following 
now this same conservative investment 
policy, keeping funds in cash or short 
term government securities until the eco- 
nomic outlook clears for the better. 

Total stock held by the Home at the 
close of 1937 was equal to 73.1% of all 
investments, compared with 80.4% at the 
end of 1936. Bonds held amounted to 
26.9% against 19.6% in 1936. 


The Tokio Marine & Fire 


Insurance Company, Ltd. 
United States Fire Branch: 80 John Street, New York 


J. A. Kevszy, General Agent 


Georce Z. Day, Asst. General Agent 


U. S. Statement December 31, 1937 


PREMIUM RESERVE 

OTHER LIABILITIES 
SURPLUS TO POLICYHOLDERS . 
TOTAL ASSETS 


Bonds & Stocks valued on New York insusanes Department Basis. 


$609,232.73 in the above are 


$ 1,903,636.30 
1,044,037.34 
10,394,211.93 
13,341,885.57 


Securities carried at 
d in various States as required by law. 





NEW MASS. COMMISSIONER 


Charles F. J. Harrington, Well Known 
Boston Agent, Appointed by Governor 
to Succeed Francis J. DeCelles 
Charles Frank J. Harrington, mana- 
ger casualty department, Obrion, Russel! 
& Co., Boston, was appointed Massachu- 
setts Insurance Commissioner Wednes- 
day by Governor Charles F. Hurley, suc- 
ceeding Francis J. DeCelles. The ap- 
pointment, which came as a surprise gen- 
erally, had been rumored about the Bos- 
ton insurance district for some months, 
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particularly since the Commonwealth § 
Mutual upset involving Commissioner 
DeCelles last Fall, and earlier when 


forty-five stock companies protested the 
1937 automobile rates set by DeCelles. 
Mr. Harrington is expected to take office 
April 15. 

Mr. Harrington, a leading stock in- 
surance supporter, is about 48 years of 
age, graduate of Boston English High 
School. He entered insurance about 1915 
when the New England department of 
Massachusetts Bonding was inaugurated. 
He rose rapidly from general office work 
to underwriting. After four years he 


resigned to accept a position in the? 


casualty underwriting department of 


Obrion, Russell, where he has been prac- 7 


tically head for some time. 


A square shooter and able underwriter, 


he is actively interested in affairs in 
the stock fire and casualty field. For 
past two years he has represented Boston 
General Agents Association at annual 
convention National Association of Cas- 
ualty & Surety Agents at White Sulphur. 

A personal friend of Governor Hurley, 
Mr. Harrington has long been interested 
in younger Democratic group in Water- 
town, where he resides with wife and 
two children. 


LOYALTY GROUP SHOW 





The Loyalty Group Association, com-| 


posed of employes of the Firemen’s an 


home office in Newark, will stage its) 


musical show in the Essex House, New-| 


ark, April 22 and 23. 
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JESS G. 


Now in His Fourth Term as Oklahoma Insurance Com- 
missioner He has Held All High Posts of Commissioners’ 


By Spencer Welton, 
Peripatetic Vice-President 
Some men have a talent for friendli- 


ness and so are widely popular; a lesser 
number are really able and enjoy the 


‘ unqualified respect of their colleagues 


and a few—very few—are happy in the 
possession of both attributes. 
Well toward the top of that select 


} croup is the Honorable Jess G. Read, 


now in his fourth term as Commissioner 
of Insurance for the ample and pros- 
perous State of Oklahoma. In Okla- 
homa the Insurance Commissionership is 


5, elective and an incumbent of that office 
is not returned to it three times in a row 
unless he has demonstrated his right to 
© hold it. 


Similarly, a commissioner has to be 


highly regarded by his confreres in the 
" National Association of Insurance Com- 
” missioners to successively become execu- 
" tive committee member, executive com- 
~ mittee chairman, vice-president, president 
* and now secretary and treasurer of that 
© distinguished organization. 


Born in Scottsville, Ky. 


That’s the record of Jess Read and 
Way 


rooted itself in the soil of Virginia. 


ER * Along about Daniel Boone’s time they 
migrated to Kentucky and settled in 
Known © Scottsville, in which rural community 
ernor was born the engaging individual about 
les whom this piece is being written. 
mana- It is hard to believe that the Read 
Russel! |} boyhood was not notably different to 
sachu- | that of his companions of like age and 
ednes- | circumstances, but the record shows that 
y, suc- /}he hunted, fished, played hookey from 
he ap- school and exhibited great fondness for 
se gen- [playing baseball. After common school 
e Bos- Mhe went to the Ogden School at Bowl- 
1onths, Ming Green and on to Vanderbilt Uni- 
wealth Mi versity at Nashville, following the con- 
ssioner |) ventionalized pattern of every proper 
when Kentucky youth, There he took a gen- 
ed the (eral academic course with a part time 
‘Celles. | study of law and frequent excursions in- 
e office Mito the realm of art. 

» Pressed for details of the art course, 
ck in- /) Mr, Read confessed that it dealt wholly 
sars of |¥with drawing and the study of geometric 
| High (designs, all of which resolves itself into 
ut 1915 §}the art of drawing two pairs in such 
ent of §# fashion that upon that optimistic founda- 
urated. [tion a full house may be erected. And 
e work |@there are plenty of purse-nicked indi- 
ars he | }viduals scattered about the country who 
in the }§will swear that that is the course in 
nt of which Jess Read really majored. 

‘oo a Timekeeper For a Railroad 
‘writer,)) Here should be interpolated the state- 
airs in} }ment that before entering Vanderbilt, Jess 
. For§§Kcad went to St. Louis in the World’s 
Boston lair year, 1904, and worked there until 
annual 99196 as timekeeper for a railroad com- 
»f Cas-FBpany. At Vanderbilt he worked on the 
ulphur.¥colleze paper and became so good at 
Hurley, @bascall that he later played with semi- 
erested/§pro teams in Tennessee and Oklahoma 
Water-@jand he is today an ardent baseball and 
fe and @foot!all fan. 

7 Aiter leaving college, Mr. Read, for no 

Adequate reason that he can now recall, 
N )staried for Bizbee, Arizona, and en- 
1, COM-"Froute stopped in Oklahoma to visit a 
n’s andMsiste- living there. As proving that the 
at the @Bizbce idea was, after all, just an idea, 
age its @the .oung man sauntered into the office 
, New Wof a daily paper at Hobart, Oklahoma; 


»@t down to a typewriter and stayed 


there to edit the paper for the next five 
and a half years. 

All very casual and gratifying to those 
concerned, Jt might be added here, that 
at the time he hit Hobart, a convention 
examination would have disclosed him to 
be totally insolvent and the seat of his 
pants actuarially unsound. 

Entered Insurance in 1914 


In 1914 he forsook newspaper work for 
the position of Deputy Insurance Com- 
missioner, which office he held for a year 
and then, determining to make insurance 
a career, became a full-fledged agent at 
Hobart. Primarily he was a life agent 
representing the Pacific Mutual but writ- 
ing casualty and surety lines for the Con- 
tinental as opportunity offered. 

Success attended his efforts as an 
agent, but his work as Deputy Commis- 
sioner had attracted so much attention 
that when Governor M. E. Trapp, in 
January, 1924, needed a man to fill out 
the three unexpired years of Commis- 
sioner E. W. Hardin, Jess Read was ap- 
pointed. Since then Mr. Read has been 
re-elected for three four-year terms and 
Oklahomans tell you “He has a life-time 
job if he wants it.” 

As stated at the beginning of this 
story, Jess Read has held every office in 
the Association of Insurance Commis- 
sioners and is currently secretary and 
treasurer (elected 1931) of the organiza- 
tion, a record never equalled by any 
other commissioner, with the exception of 
“Col. Joe” Button, chief of the Pamun- 
key Tribe of Real Indians. 

Has Talent for Friendliness 

Jess Read is, of course, a Democrat in 
politics and is active in party councils 
and campaigns where that talent for 
friendliness is an asset of incalculable 
value. A chance acquaintance made on 
a train while riding from Oklahoma City 
to Tulsa put it rather neatly when he 
said, “Jess likes to neighbor with folks 
and folks just naturally like Jess when 
they neighbor with him. He’s never too 
busy to see anyone who looks in on him 


Association; Enjoys Unqualified Respect of His Col- 
leagues; Was a Local Agent for Nine Years 


at the capitol and he never forgets a face 
or a friend.” 

That counts for a lot everywhere, but 
it’s vital out in the plains country where 
everybody knows all about everybody 
else. The fact is, of course, that Jess 
Read is genuinely gregarious and that in- 
stinct for friendliness is augmented by 
the inherent courtliness of the Virginia 
tradition, the Kentucky upbringing and, 
finally, by countrywide travel and inti- 
mate acquaintance with insurance and 
political leaders throughout the nation. 

But, Jess Read isn’t just a glad-hander. 
To the business of insurance and to the 
office of Commissioner he has brought a 
knowledge of human nature, a keen an- 
alytical mind, a willingness to take in- 
finite pains to accomplish a purpose, a 
judicial attitude entirely free from sec- 
tional prejudice and calm, unswerving de- 
termination that the public, the carriers 
and the producers shall be treated fairly 
by each other and by the department he 
heads. 

That ability to detach himself from 
personal and geographical and, within 
reason, political considerations explains 
in part Jess Read’s extraordinary record 
of office-holding in the commissioners’ 
association. As a good presiding officer 
must be, he is a sound parlimentarian, 
but in that role exhibits none of the 
characteristics of a czar, being always a 
leader rather than a driver. His own 
formal public utterances are well consid- 
ered, direct forceful expositions of his 
personal convictions. 

It is hard to conceive of Jess Read 
carrying a banner and burning red fire 
for a cause in which he didn’t believe 
clear down to his toes. 


Family Reunion at Kentucky Derby 


Kentucky and the Derby being, in ef- 
fect, synonyms, it is interesting to learn 
that the Read brothers scattered from 
Georgia to California have a standing 
annual rendezvous at the running of that 
great classic. At least a majority con- 
trive to turn up at the Read box each 





N. Y. CODE ON CREDITS 


Revised Bill Contains Provision Only 
Premiums Not Over Sixty Days 
Due Are Admitted Assets 
The revised form of the New York 
Insurance Law Revision bill, as intro- 
duced in the New York legislature dur- 
ing the closing days of the 1938 session 
by the joint legislative committee, still 
contains the provision that admitted as- 
sets will include “premiums in course of 
collection, other than life insurance pre- 
miums, not more than sixty days past 
due, less commissions payable thereon.” 
Reduction of the period for premiums 
due from ninety days to sixty days, drew 
strong objection from several insurance 
men when that part of the bill was con- 
sidered at one of the hearings on the 
original draft of the code bill a few 
months ago. One fire insurance repre- 
sentative stated that he was wholly in 
favor with the move to shorten credit 
period providing the sixty-day limit could 
be made nation-wide, but that does nox 
seem possible now, he said, as the ninety- 
day limit, a product of a deep-rooted 

system, prevails in all states. 

Speaking for the Insurance Depart- 
ment, Charles E, Wheeler said that the 
credit peridd was shortened to sixty days 


to try to force in payment of premiums 
already collected by producers and to get 
out more promptly cancellation notices 
on policies where no premium had been 
received from the assured. Other ad- 
vantages, he said, would be a reduction 
of the number of flat cancellations and 
giving insurance companies use of their 
money a month earlier than they receive 
it now. 

Washington Bowie, Jr., general coun- 
sel of the Fidelity & Deposit of Mary- 
land, argued that a sixty-day period 
would create a real handicap for surety 
agents, particularly on contract bonds, 
and the surety companies would have to 
carry as unadmitted assets a large 
amount of premium income which would 
all be collected ultimately. 

It was brought out by a member of 
the New York Department that there 
could be no objection from agents or 
companies on financed business as when 
premiums are financed they are for- 
warded almost immediately to the insur- 
ance carriers. 


FIREMAN’S FUND DIVIDEND 


Directors of the Fireman’s Fund of 
San Francisco have declared the regular 
quarterly dividend of $1 a share, pay- 
able April 15 to stockholders of record 
April 5. 











JESS G. READ 


year and Jess Read has missed the great 
event only four times in twenty-eight 
years. 

Already he has worked out the details 
of his attendance at the running of the 
1938 Derby, and presumably, finished 
such mathematical computations as he 
believes necessary to the determination 
of the prospective winner of the race. 

Like. all good Oklahomans, Jess Read 
has a love for the soil and owns and 
operates farms in western Oklahoma ag- 
gregating 640 acres in extent. There he 
grows wheat and cotton and feeds white- 
faced Herford cattle, spending as much 
time on the properties as circumstances 
will permit. 

As evidence that he takes his agri- 
culture seriously, it may be said that for 
some years he was president of his 
County Fair Association, which is no 
empty honor, as everybody knows who 
really understands what a county fair is. 

If it served any useful purpose, much 
space might be filled with a list of other 
civic and elective offices, past and pres- 
ent, held by Mr. Read, but it is already 
understood that honors and responsibili- 
ties gravitate to him as inevitably as the 
parks fly upward. Suffice to say that 
he is established as the man who always 
gets the job done, wherefore he is handed 
plenty of jobs to do. 


Thoroughly Sold on Insurance as Career 


Mr. Read is firmly of the opinion that 
if he were starting over he would delib- 
erately choose insurance as a Career, 
making the life end his chief interest. 
He believes the best preparation to be 
an academic course at college followed 
by a course at one of the recognized 
schools of business at a leading uni- 
versity. And finally, he believes that in- 
surance offers even more opportunity to- 
day for the ambitious young man than it 
ever did. 

His own son, now fifteen, may or may 
not make insurance his life work, but if 
he decides upon it as a career, Read, 
Senior will feel that the boy has chosen 
wisely, And, by the way, if you are 
interested in heredity you may like to 
know that the boy last Summer won a 
cup for being the outstanding camper in 
competition with youngsters from several 
states who were learning self-reliance 
and woodcraft during their vacation 
period. 

Whether Jess Read will be content to 
remain much longer in his present office 
is necessarily conjectural but seemingly 
improbable. A man of his mental alert- 
ness, physical vigor and demonstrated 
ability must inevitably have had and will 
continue to have proposals to enlarge his 
professional and political horizon and 
sooner or later he will find one too at- 
tractive to resist. 

And when and if that happens his old 
friend Joe Morris, postmaster of Okla- 
homa City, will need another carrier to 
deliver the letters of congratulation 
which will flood his mail. 
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$12, O00, 000 Fire ‘Siew Chelsea 
Mass., Thirty Years Ago April 12 


Insurance Loss in This Conflagration Was Over $9,000,000; 
Stock Companies Paid Their Full Obligations of 
More Than 85% of the Insured Loss 


By Milton S. Mays, 
Assistant Director, Business Development Office 


\pril 12 of this year will recall to 
many persons interested in insurance 
history that unfortunate Sunday exactly 
thirty years ago when fire visited Chel- 
sea, Mass., and within approximately 
seven hours destroyed more than one- 
half the improved area of the city. Eigh- 
teen persons were killed in this con- 
flagration, more than 3,500 buildings were 
destroyed and an area of approximately 
275 acres was completely devastated, The 
actual property loss is reported to have 


ageregated more than twelve million 
dollars, of which in excess of nine mil- 
lion dollars was covered by insurance. 


In the year 1908, just prior to this dis- 
aster, Chelsea was a city with a popula- 
tion of about 38,000. For several years 
before the fire Chelsea seems to have 
been in a state of deterioration. Influ- 
ential and wealthy citizens had been 
moving from the town, property had 
been rapidly decreasing in value. The 
tax rate was high, but the total amount 


of returns from taxation was steadily 
decreasing. A policy of strict economy 
was necessary in the face of financial 
stringency, but unfortunately the full 


force of economy measures seemed to 
have been directed against the fire, build- 
ing and water departments. The organi- 
zation and maintenance of these depart- 
ments had been neglected and it had 
been impossible for them to keep pace 
with the growth of the city. 


City Was Rag Center in the East 


At the time of the exodus of the 
wealthy citizens of Chelsea there had 
been attracted to this city a low income 
producing group comprised principally of 
rag and junk collectors and dealers. As 
a matter of fact, rag dealers had been 
drawn to Chelsea from distant points, 
and at the time of the conflagration in 
1908 this city was the rag center of this 
part of the country. In certain sections 
nearly every building and every yard 
contained rags. Large stretches of land 
were employed for drying purposes the 
rags being spread out to cover the 
ground. 

So rapid was the growth of the rag 
business in Chelsea and so lax was the 
regulation of this business by the city 
that rag shops were not even required 
to have a license even though rag and 
junk dealers and collectors were so li- 


censed. In the face of this condition, 
effective control of the hazard which it 
presented was virtually impossible. The 
dangerous conflagration hazard was ap- 
parent; so much so that even the elected 
officials of Chelsea recognized that some- 
thing should be done to correct this situ- 
ation. However, no action was taken to 
eliminate or correct this deplorable con- 
dition. 

The actual start of the fire, as is true 
of most conflagrations, is somewhat in 
dispute. It is known that the first call 
for fire a ager was made at 10:45 on 
the morning of April 12, so presumably 
the first fire started shortly before this 
time. When the fire department re- 
sponded to this first call it was found 
that nothing more than a pile of rags 
which had been spread out on the ground 
to dry was smoldering. Possibly under 
normal circumstances this fire could have 
been extinguished without difficulty, but 
almost before the fire department began 
to function effectively it was noticed 
that the strong wind which was blowing 
at the time had carried some of the 
burning rags to an adjacent building 
about 200 feet away from the first fire, 
and almost instantly this building, which 
was occupied by the McKay Wax Shop 
of the Boston Blacking Co., was in 
flames. 

Soon rags drying in a lot adjoining 
the Boston Blacking Co. building were 
ablaze and purely as a_ precautionary 
measure a second fire alarm was sounded 
at 10:55 a. m. Even at this point these 
fires did not seem to present a serious 
problem, but to the amazement of every- 
one present a fire was noticed about ten 
or fifteen minutes later in a pile of rags 
inside Lewitsky’s rag yard which was 
approximately 900 feet distant from the 
blacking factory. A chemical engine was 
dispatched to the scene of this new fire 
which was soon brought practically un- 
der control, only to have a fire start 
within the building upon the premises. 

The actual cause of this fire has al- 
ways been in doubt. Some witnesses 
have explained this fire by the high 
wind which is given credit for carrying 
sparks to the Lewitsky rag yard from 
one of the earlier fires. Others have 
made open charges of incendiarism, but 
regardless of the cause of this fire, it 
is agreed that these individual fires 





would not have developed into conflagra- 
tion proportions had the fire in the Lew- 
itsky rag yard and building been ex- 
tinguished, 


Fire Gets Out of Control 


Soon after the start of the fire in the 
Lewitsky building, telephone calls to 
Boston and neighboring towns brought 
all possible help, and by one o’clock in 
the afternoon about twenty-five engines 
had come to assist the Chelsea depart- 
ment. Meanwhile it was realized that 
the fire was completely out of control 
and no one knew when or where it 
would stop, All efforts were concen- 
trated on preventing the further spread 
of the fire and buildings already in 
flames were permitted to burn freely. 
The thirty-six-mile-an-hour wind was 
carrying sparks and flaming brands far 
ahead of the actual fire and depositing 
them on porches and wooden shingle 
roofs which almost immediately would 
be enveloped in flames. 

The fire engine companies had no way 
of knowing where the next fire would 
start. Inhabitants of the burning build- 
ings attempted to salvage as many of 
their personal belongings as possible, but 
instead of saving any appreciab!e amount 
by bringing them to the street they only 
furnished added fuel for the fire. The 
fire seemed to spread so rapidly that as 
soon as fire engines were able to get in 
front of the main path of the fire their 
positions immediately became untenable, 
and it is known that it was necessary 
to abandon at least one fire engine to 
the flames. 

It was only a matter of a few hours 
until the fire had reached the industrial 
section of Chelsea and soon the shower 
of sparks had fired manufacturing plants, 
office buildings and oil plants. The Vava- 
line Oil Works was blazing by one 
o'clock in the afternoon and several ex- 
plosions of tanks containing kerosene 
oil and naphtha spread the fire to other 
oil plants which also were completely 
consumed by the flames. Finally the 
wharves of the Standard Oil Co. 


were 
ablaze and inasmuch as the fire had 
reached the Chelsea River, it was not 


long before the fire had burned out, 
leaving a strip of land a mile and a half 
long and a half mile wide completely 
in ruins. 


Stock Companies Paid 85% of Total 


Insurance Loss 


It is impossible to portray accurately 
the misery and suffering caused by such 
a disaster nor will twelve million dollars 
in actual property loss be very impres- 
sive in these billion dollar days. The 
fact remains, nevertheless, that Chelsea 
had been economically sick and the ma- 
jority of the population of this town were 
poor people struggling hard to eke out 
an existence. The insurance payments 
of more than nine millions of dollars, 
of which capital stock fire insurance 
companies were liable for more than 
85%, did not in any way compensate 





ASSETS 


United States Government Bonds (Direct and 
Guaranteed) $3 

Municipal Bonds 

Railroad Bonds 

Public Utility Bonds..... evecees 

Industrial and Miscellaneous Bonds. ....... 

Stocks 


Total Bonds and Stocks...............3 13, 59,142 
Cash on Deposit and in Office 952,865 
Real Estate and Mortgages...............+. 192,420 
Agency Balances not over 90 days due 780,135 
Bills Receivable, Accrued Interest and Other 

Assets 








86th ANNUAL STATEMENT, DECEMBER 31, 1937 


LIABILITIES 


Reserve for Unearned Premiums........... $ 4,805, zoe 
Losses in Process of Adjustment 700, 
Reserve for all other Liabilities 
*Contingency Reserve 

Capital 

Net Surplus 


$4,000,000 
5,213,048 


Policy Holders’ Surplus (at actual market 
values) 9,213,048 


$15, 527, 853 

*Representing difference between total values carried 

in_ assets for all bonds and stocks owned and total 

values based on December 31. 1937 market quotations. 

Securities carried at $439,106 in the above statement 
are deposited for purposes required by law. 
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If you are open to new sales ideas 


and have never read our booklet 


“Planned Progress,’ you are cor- 
dially invited to write for it with- 
out delay. It describes an aggres- 
sive and profitable plan we offer 


to agents qualified to represent us. 
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INSURANCE COMPANY 
(OlF Colony 
INSURANCE COMPANY 


87 Kitsy Srreet, Boston, MassacHusetts 





the people of Chelsea for the misery § 
which they had experienced. 

Without insurance the entire loss from 
this fire would have fallen upon the 
residents of Chelsea, and their property 
of the morning of April 12 would have 


completely vanished and probably the 
majority of it could never have been 
replaced by them. Capital stock fire 


insurance companies were not in a posi- 
tion to prevent this tremendous eco- 
nomic loss to Chelsea, but by paying in 
full their obligations of more than 85% 

of the insured loss they made it possible 
for the people of Chelsea to begin re- 
building a new and better city. 

It is the hope of everyone that we 
have seen the last conflagration. It is 
important, however, that we do not per- 
mit our good judgment to be influenced 
by unfounded hopes, and a critical glance 
at any of our modern cities will convince 
us that the possibilities of another con- 
flagration are not as remote as we might 
wish, However, if fortune dictates an- 
other conflagration, now or in the fu- 
ture, capital stock fire insurance com- 
panies by the financial strength which 
they have built up will be able to func- 
tion as effectively as they did in Chel- 
sea in relieving misery and in assisting 
in the immediate rebuilding of the de- 
stroyed property. 

In the meantime capital stock fire in- 
surance companies will continue their 
efforts at fire prevention and some day 
this public service of capital stock fire 
insurance companies may produce condi- 
tions so favorable that our hopes for 
no more conflagrations will no longer 
be merely hopes but a reality. 





$4,000,000 CAPITAL JAN. 1, 1938 





$9,213,048 POLICYHOLDERS’ SURPLUS 


$15,527,853 ASSETS 


LOSSES PAID SINCE ORGANIZATION $87,049,261 


The HANOVER FIRE INSURANCE COMPANY of New York 


Montgomery Clark, Pres. 
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America Fore Insurance 


and Indemnity Group 
THE CONTINENTAL INSURANCE COMPANY NIAGARA 
AMERICAN EAGLE FiRE INSURANCE COMPANY 


FIDELITY-PHENIX FiRE INSURANCE COMPANY : THE FIDELITY AND CasuattY COMPANY 
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FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


FRANK A. CHRISTENSEN, Vice-President 
INSURANCE 


Eighty Maiden Lane, \REN) New York,N.Y. 
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Through Education 

Cc. D. MINOR MAKES ADDRESS 

Tells of Efficiency Resulting From 


Better Knowledge of One’s Self 
And One’s Business 





Addressing the Florida Insurance 
Agents Association in Hollywood yester- 
day on “Increasing Production Through 
Education,” C. D. Minor, Royal-Liver- 
pool groups, took the position that edu- 
cation is the “proximate cause” which 
sets in motion a chain of circumstances 
leading to production as the result. He 
then proceeded to develop facts to sub- 
stantiate such a theory. He held that an 
insurance education is something more 
than merely a knowledge of policy con- 
tracts and rates. An understanding of 
these is an excellent foundation upon 
which to build, but only the beginning. 
Knowledge must be enlarged upon very 
greatly if one is to win the acclaim and 
re ach the success to which one aspires 

“There are,” he said, “many points in 
connection with an insurance education 
that we could discuss to advantage, but 
I wish your indulgence in considering 
only three. 

Three Things to Be Sure Of 

“Be sure you know yourself; be sure 
you know your business; be sure that 
you have a reasonable understanding of 
human relations.” Mr. Minor continued 
in part: 

“Proficiency through education, along 
the lines suggested, will have this effect: 

“It will give the agent the ability to 
secure new customers. New customers 
mean increased production. 

“It will enable the agent to visualize 
and comprehend the requirements of his 
clients from every angle. Such a vis- 
ualization and comprehension will mean 
the discovery of new markets for a va- 
riety of coverages the agent has never 
sold. The discovery of new markets 
means increased production. 

“It places the agent in a position to 
forestall competition with respect to busi- 
ness already on his books. Forestalling 
competition means the prevention of a 
loss of business, and the prevention of a 
loss of business is equivalent to in- 
creased production. 

“It makes the agent thoroughly quali- 
fied to handle business entrusted to him. 
Such a qualification results in a satis- 
fied clientele, and a satisfied clientele 
means continuity of business relation- 
ship and new lines from that source. 
This means increased production. 

Assistance to Assured 

“It gives the agent the ability to help 
the insured with problems which relate 
to or are affected by insurance. In this 
connection, it should be recognized that 
to the insurance buyer, especially if he 
is connected with some business or in- 
dustry, these problems are ones of man- 
agement. The more proficient the agent 
is in assisting the insured with such 
problems, the more business will be en- 
trusted to him. This brings about in- 
creased production. 

“It builds for the insurance agent in 
his community, a favorable reputation for 
competency. People like to do business 
with one having such a reputation, and 
this, too, means increased production. 

“It develops within the insurance 
agent the ability to deal with others in 
a manner which is pleasing to them. His 
actions being prompted by courtesy, 
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NEW YORK UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


Under management of 
A. & J. H. STODDART 


A fire insurance organization with a record of seventy-four years of 
honorable dealing with agents and the insuring public. 
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Insurance Society Forum Elects 
Officers; Outlines its Purposes 


The Study Club of the Insurance So- 
ciety of New York held its final meet- 
ing of the year last week. Officers for 
the coming year were elected; a new 


name was chosen by the group; a com- 
mittee to make new by-laws was ap- 
pointed; a revised method of procedure 
at future meetings was adopted, and 
Thursday, September 15, was the date 
chosen for the annual dinner and the 
beginning of the Fall series of meetings, 

The following officers were elected: 
Joseph J. Graf, Marine Office of Amer- 
ica, general chairman; William K. Fletch- 
er, T. G. Meehan & Co., vice-chairman; 
Willis E. Mayne, Jr., General Accident, 
executive secretary. 

The club having completed one year 
of existence, adopted a resolution nam- 
ing the following as charter members: 
Peter Drake, Sisley & Brinckerhoff ; Wil- 
liam K. Fletcher ; Joseph J. Graf; Law- 
rence Gordon, Home; Charles M. Kane, 
U.S. P. & I. Agency; Edward L. Kem- 
ble, Zurich; Le Clede E. Langer, Marine 
Office of America; William Leider, Chubb 
& Son; William C, Marrin, Great Amer- 
ican Indemnity; Willis E. Mayne, Jr.; 
William H. Moller, Atlantic Mutual; 
Howard Saler, Cornwall & Stevens; A. 


Toennies, O’Brien & O’Brien; William 
Joyner, Jr., Great American. ; 
The organization hereafter will be 


known as “The Insurance Society Forum 
Club.” The name indicates the club’s 
connection with the society and its pri- 
mary purpose: to give younger insurance 
men an opportunity to speak on topics 
pertinent to the business of insurance. 
Other aims are as follows: 

To assist the society whenever pos- 
sible in the administration of the insur- 
ance courses; to encourage the members 
of the society to be more active; to en- 
courage and assist whenever possible the 
writing of theses looking toward Fellow- 
ship in the Insurance Institute of Amer- 
ica; to hold an annual dinner for the 
youth of the society inviting the officers 
of the society to attend. 

The club consists of members of the 
society who are graduates of the various 
courses. Exceptions are made to the lat- 
ter requirements when proper qualifica- 
tions are shown. The club plans to ad- 
mit a limited number of new members 
before the Fall discussions begin and it 
is suggested that those interested com- 
municate with the office of the Insurance 
Society or the secretary, Mr. Mayne, 
General Accident, 100 William Street. 





pleasantness, ambition, enthusiasm, and 
sincerity attract people to him. Such 
attraction means increased production. 
“Proficiency through education _ in- 
volves serious thought. It requires time, 
the expenditure of real effort, and in 
many instances it calls for sacrifice. 
However, any achievement worthwhile 
cannot be had without these costs. Thus 
we are confronted with this question: 
Is the type of proficiency which I have 
tried to describe worth the costs in- 
volved? From my viewpoint, there can 
be but one answer to such a question, 
and that answer is in the affirmative.” 





WRITE GREAT LAKES RISKS 

Marine underwriters at Buffalo, N. Y., 
wrote contracts last week covering sev- 
eral ships which were to embark imme- 
diately from Ohio lake ports with car- 


A PROGRESSIVE COMPANY FOR er pond 


AND ALLIED LINES—AUTOMOBILE—INLAND MARINE 


goes of coal for points extending from 
Toronto, Ont., to Detroit. The unex- 
pected demand gave rise to hope on the 
part of some underwriters that the early 
season movement of the Great Lakes 
fleets might be better than had been ex- 
pected. However, owners of the big fleets 
said they did not expect to put the bulk 
of their ships into operation before late 
May or early June. 


SHIP-LIFE INS. BILL SIGNED 

Governor Lehman of New York has 
approved the bill amending the insur- 
ance law by vesting in corporations for 
the insurance of life of property the 
power to insure the life of ships and 
other means of transportation, A law 
authorizing the creation of insurance 
corporations to insure the life of prop- 
erty was approved by Governor Leh- 
man in 1937, 





New Ohio Fire Ins. Co. | 

Starting Operations 
REINSURANCE WITH COLUMBIA 
Manager ew: Elected Director of 


Columbia; E. C. Bergen Assistant 
Secretary of New Company 





Howard Sloneker, secretary and man- 
ager of the Ohio Casualty of Hamilton, 
O., holding the same position with the 
newly formed Ohio Insurance Co., was 
elected a director of the Columbia Fire 
of Dayton, O., at the board meeting of 
that company March 22 at Dayton. 

The widespread agency forces of Ohiy 
Casualty will be interested to learn that 
its new running mate, the Ohio Insurance 
Co., writing all allied lines of fire ani) 
inland marine insurance, is starting op-)) 
erations this month and has made a re-fJ 
insurance contract with the Columbiafy 
Fire giving agents of the Ohio the full} 
underwriting capacity of the Columbin.)) 
The Columbia Fire, owned and managel® 
by the American of Newark, has an un- 
usually large percentage of capital anif} 
surplus to net liabilities, and its under. 
writing capacity is made available tp 
the agents of the Ohio by this reinsuwr. 
ance contract. The Ohio has been elect.) 
ed a member of Western Underwriter)” 
Association and for the present will con- 
fine its operations to the State of Ohio» 

The Columbia directors elected Leo EF 
Kietzman, assistant secretary of th) 
American, to be assistant secretary cif) 
the Columbia. Mr. Kietzman was te. 
ony elected assistant secretary of Dix‘ 
tire. ; 

The Ohio has elected Elliot C. Ber 
gen assistant secretary. Mr, Bergen rej) 
ceived his training in the underwriting) 
staff of the Continental and at the hom) 
office and in the field for the America 
of Newark. When the Ohio was formeiyy 
Mr. Bergen joined the staff of the Ohi 
as manager of its fire and allied lina) 
business, and has now taken up hile 
residence in Hamilton, a 
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J. V. Farmer Special Agent 
For Agricultural in N. E 


Joseph V. Farmer has been appointed 
special agent for Maine, New Hamp- 
shire, and Vermont for the Agricultura 
of Watertown, N. Y. He will mak 
his headquarters in Portland, and wil 
commence his new duties about May |. 
Graduated from Loyola College of the 
University of Montreal in the class 0 
1926, Mr. Farmer returned to Watertow: 
and entered the employ of the Agricul! 
tural. He served first in the automobil 
department. Subsequently he became maj 
clerk, then examiner for the New Eng: 

























land department. 

Formerly business of the Agriculturd 
throughout New England has_ bee 
handled by State Agents R. C. Parke! 
of Boston and H. H. Landon of Spring) 
field who also supervise the busines¥] 
of the Empire State in Massachusetts) 
Connecticut, and Rhode Island. 
activities of these two affiliated conf 
panies have increased steadily. Thus i) 
seemed advisable to divide the ternyy 
tory still further in order to give mor 
efficient service to agents throughoul 
New England. Mr. Landon continue 
to supervise the work for both com 
panies in western Massachusetts ange 
Connecticut; Mr. Parker in eastety 
Massachusetts and Rhode Island. A 
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Bar Association’s Marine Report 


(Brought 


peals also held that the point was not 
involved for decision in the case. If in 
a proper case the validitv of the clause 
should be sustained, and if it is generally 
introduced in bills of lading, the insur- 
ance premiums payable by shippers on 
goods moving in the foreign commerce 
of the United States will, of course, be 
increased because as almost all ship- 
ments are insured, the practical effects 
of the clause is to increase the legal 
liability of whatever underwriter may 
undertake to hold the shipper harmless 
from this novel indemnity or surety ar- 
rangement with the negligent shipowner 
being sued.” 


Brussels Convention Ratification 


Dealing with the proposed rat fication 
by the United States of the Brussels 
Convention of 1910, which is opposed 
generally by marine insurance interests 
in this country, the bar association com- 
mittee report Says: 

“All the shipowners in the American 
Steamship Owners Association, the ex- 
porters and cargo owners in the national 
organization of American shippers, the 
underwriters of American shippers and 
cargo owners and the _ representatives 
of the various masters’, officers’ and sea- 
men’s unions and otter labor organiza- 
tions appeared in January, 1938, before 
the Committee on Fore‘gn Relations of 
the Senate and opposed ratification at 
this time of the Convention which was 
proposed at Brussels in the year 1910 and 
which, because of similar continued op- 
position by American interests, has lain 
dormant in the State Department’s files 
for the last twenty-eight years. 

“The main supporters among private 
shipowning, shipping and underwriting 
interests of the proposed convention at 
the hearings (aside from one ocean com- 
pany and several coastal companies which 
are only slightly affected by it) were 
foreign insurance associations insuring 
principally foreign ships. The conven- 
tion would in effect give, in case of col- 
lision with foreign vessels, the privilege 
to foreign and American shipowners 
which the Both to Blame Collision Clause 
is designed to give to shipowners by 
contract or indemnity agreement with 
the shippers as part of the printed bill 
of lading. 

“A contention of certain Government 
officials that uniformity in international 
law might be attained by ratification was 
opposed on the ground that no American 
representatives were permitted to partici- 
pate in the drafting of the language of 
the convention and that it was actually 
drafted, as the historical records in con- 
nection with it show, by a certain special 
interest or class in a foreign country to 
further its own interest, and that the 
convention, when applied, as it would 
have to be, to the inter-related parts of 
the structure of American maritime law, 
would in fact tend toward diversity and 
not uniformity in international law. 


Inequitable to American Interests 

“The Steamship Owners’ Association 
took the position at the hearings that 
ratification of the convention at this time 


Was unnecessary and imprudent in so 
far as American interests were con- 
cerned, and would be inequitable and 
discriminatory against American ship- 


owners in favor of foreign shipowners 
because it would give the latter a special 
privilege or immunity against American 
shippers in every mutual fault collision 
case which the American shipowners 
would have only in a few cases. 

“Any ratification of the proposed con- 
vention would, therefore, put foreign 
shipowners operating in American for- 
eign trade on a better and more privi- 
leged competitive basis than American 
shipowners. The American shipping and 
cargo owning interests opposed ratifica- 
tion on several grounds, among others on 
the ground that the proposed conven- 
tion was highly inequitable and contrary 
to both settled American maritime law 
and the common law, in that it would 


forward from Page 30) 


deprive the innocent victim of a joint tort 
of his right to recover his full damages 
from either of the two joint tort feasors, 
and would further impose on the victim 
the burden of suing twice in every such 
case, whereas under existing law the 
burden is on the joint tort feasor, who 
has been held liable to the victim, to 
sue his joint tort feasor to recoup him- 
self for one-half of the joint damages 
which he has paid and which he and his 
joint tort feasor caused by their care- 
lessness, 

“The American labor interests opposed 
ratification on the grounds, among 
others, that it would injure and discrim- 
inate against, the masters, officers and 
crews of American vessels; that the 
special clause imposing penalties on the 
shipmaster and exempting the shipowner 
was inequitable in view of the actual 
responsibility and control involved in the 
situation, and would tend to decrease 
safety at sea by further decreasing the 
responsibility of shipowners; that the 
master, officers and crews would no 
longer be able to recover their damages 
for loss of personal effects in one action 
but would have to bear the insurmount- 
able difficulties cf two independent liti- 
gations; and that they would be de- 
prived of substantial legal rights and 
subjected to practically insuperable 
actions to recover damages sustained by 
them, and especially so when foreign 
shipowners were involved. 

Riders Chang:ng Policy Forms 

“The United States Circuit Court of 
Appeals at New York, in its recent opin- 
ion in the case of Conners-Marine Co. 
vs. Northwestern Fire & Marine, criti- 
cized the widespread practice of under- 
writers of using basic forms which are 
inconsistent with the riders or typewritten 
clauses pasted on the policy forms, or 
which are wholly superseded by a so- 
called superseding rider, which, if given 
effect, would change the legal character 
of the basic form. The committee ac- 
cordingly recommends that the practice 
be discontinued. 


Log Book Alterations 

“The committee recommends that Con- 
gress enact a statute providing that all 
entries in the scrap deck log book and 
scrap engine room log book of a vessel 
shall be in either ink or indelible pencil, 
and that any erasure or alteration be 
punishable offense. This has been rec- 
ommended in substance both by admir- 
alty judges in the American courts and 
by the British Board of Trade’s Court 
of Inquiry. Such an enactment would 
tend to increase the reliability of the 
contemporaneous entry which is fund- 
amentally intended to be a public record 
of events on shipboard for the protection 
of the shippers, shipowners, underwriters 
and the general public.” 


Revision of Limitation Act Amendments 


There is also proposed by the commit- 
tee revision of the recently drafted 
amendments to the shipowner’s lim‘ta- 
tion of liability act in order to remove 
the inequitable position in which cargo 
interests have been placed. On this prob- 
lem the report states: 

“The amendments, known as the Siro- 
vich amendments, which were recently 
made to the shipowners’ limitations of 
liability act were hurriedly drafted and 
passed by Congress and require further 
amendment to remove the inequitable 
position in which cargo has been placed. 
As the matter stands, the United States 
has a limitation act which differs from 
that of any other country in the world, 
and which appears to ‘overlook important 
public interests that should be protected. 
Under existing laws, Great Britain, for 
instance, affords greater protection to 
shippers, cargo owners, crews and passen- 
gers on its vessels than does the United 
States. Yet Great Britain’s national in- 
terest is predominantly shipowning, as 
distinguished from cargo owning. 

“The United States, although its pre- 
dominant national interest is cargo ex- 


porting rather than shipowning affords 
no protection whatever to its shippers 
and exporters in case of the sinking or 
total loss of the vessel unless there 
has been personal negligence of the com- 
pany’s shore managing officers. In Eng- 
land, on the contrary, the shippers re- 
cover from a fund, representing a sub- 
stantial amount per ton of the vessel, 
irrespective of the managing owners’ 
negligence; and this would seem to tend 
toward increasing safety at sea by en- 
couraging greater supervision in man- 
agement to eliminate carelessness of the 
various employes in making the vessel 
ready for sea. 

“To give exemption from all liability 
for carelessness of employes, as unde- 
our present law, without imposing on the 
shipowner’s managing officers affirmative 
duties of management, and of having at 
frequent intervals reasonable inspections 
and reports made to them of the vessels 
condition, would seem to tend toward 
vessels not being properly inspected be- 
fore proceeding to sea, and toward ship’s 
officers acting on the implied under- 
standing that they are benefiting their 
employers by taking chances and not 
reporting to them the repairs the vessel 
needs before she goes to sea. 

“This apparent need for revision of the 
law was called to the attention of one 
of the Senate committees at its hearing 
in January, 1938, in connection with pro- 
posed changes in shipowners’ liability 
to put United States law on a parity with 
English law so far as protection to ship- 
pers of cargo is concerned. 

“The present United States law seems 
also to have a tendency to benefit our 
foreign shipowner competitor because 
the Supreme Court of the United States 
(in the Titanic and the Scotland cases) 
has held that they can take advantage 
of our limitation law as against American 
shippers and American life and personal 
injury claimants notwithstanding they 
have no such exemption under their ov n 
law as against either British or Amer- 
ican shippers.” 

Proposals to consider extending the 
limitation act to include vessels navi- 
gating inland waters, and to put chicf 
engineer’s and chief officer’s knowledge 
on a parity with that of the master are 
contained in the report. 

“The Limitation of Liability Act as at 
present amended does not include inland 
vessels in addition to ocean-going vess-|s, 
and does not put knowledge by the chief 
engineer and by the chief officer on a 
parity with knowledge by the master,” 
says the committee. 

“We think it is worthy of considera- 
tion whether inland vessels should not 
be included as well as ocean-going ves- 
sels, and whether the knowledge by the 
chief engineer and by the chief officers 
should not be put on a parity with know- 
ledge by the master. Under modern ship 
practice, the chief engineer and chief 
officer appear to be in most matters the 
final executive and technical heads in 
their respective departments of the ship.” 





D. OF C. FIRE RATE BILL 


The United States Congress now has 
before it a bill giving the District of 
Columbia authority to control fire insur- 
ance rates. Identical measures were in- 
troduced in the Senate by William H. 
King, Democrat of Utah, and in the 
House by Vincent L. Palmisano, Demo- 
crat of Maryland, chairmen, respectively, 
of the Senate and House Committees of 
the District of Columbia. The legisla- 
tion is sought by Superintendent J. 
Balch Moor who holds that fire insur- 
ance rates in the District are too high, 
despite reductions made within the last 
year. The rate control sought is similar 
to that already granted to state insur- 
ance departments in most states. 





VIRGINIA TAXES $1,500,000 


License and maintenance taxes paid 
into the treasury of Virginia this year 
by insurance companies will amount to 
approximately $1,500,000. The companies 
have been so prompt in paying these 
taxes that there will be practically no 
penalties. 
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LAWSON WESTERN MANAGER 


Named by Fireman’s Fund Group; With) 

Companies Since 1930 as Marine 

R Department Manager ; 

Edward D. Lawson has been namedp 
manager of the Western department of 
the Fireman’s Fund Group with super. 
vision over fire, automobile and marine 
operations in the Middle Western fiell 
The Chicago staff remains intact withE 
H. A. Bush and J. J. Ferguson as assist- 
ant managers. A. O. Andersen remain 
in charge of automobile underwriting a 
superintendent. Marine lines will be 
handled by P. J. Leen as superintend nt 
of the marine division. General Agents 
William L. Leonard and W. W. Waddel 
continue their supervision of fire lines 
in their respective territories. 

This move places Mr. Lawson in charge 
of all operations of Fireman’s Fun 
Home Fire & Marine and Occidentd 
for the Middle Western territory. 

A native of New York, Mr. Lawson 
entered insurance in 1913. Ten year 
later he moved to Chicrgo and estab- 
lished the Western marine department 
of another company. He was appointed 
Western marine denartment manag>r for 
the companies of Fireman’s Fund Grou) 
in April, 1930. and has made a signa 
success as producer and underwriter. 

In his fifteen years in the territory 
Lawson has done much in the pioneering 
and development of inland marine lines 
A man of dynamic personality, he is af 
forceful speaker and has appeared be: 
fore numerous agency and other associa-f 
tions. In addition to his knowledge of 
the marine business he has acquired a 
familiarity with fire department opera-f 
tions through close association with fire 
and automobile field and office staffs 
in Chicago. 


Additional Speakers For 
General Agents’ Meeting 


Four additional speakers for the an- 
nual convention of the American Associ 
ation of Insurance General Agents, top 
be held May 5-7 at the Grove Parkf 
Inn, Asheville, N. C., have been an-f 
nounced. They are Chris D. Sheffe, 
assistant United States manager of the 
London Assurance, who will speak on 
insurance trends; C. W. Fairchild, gen- 
eral manager, Association of Casualty & A 
Surety Executives; Insuranc> Commis 
sioner Dan C. Boney of North Caro- 
lina, and S. G. Otstot, manager of thel 
North Carolina Association of Insut-f 
ance Agents. 
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AETNA FIRE ADVANCES ALLEN 


The Aetna Fire has appointed Clinton 
L. Allen to be home department general 
agent of that company, World F. & MP 
and the Piedmont. He has been state 
agent in Connecticut and Massachusetts 
for the company since 1928 and in his} 
new work will assist in administration 
of the New England states, New York, 
New Jersey, Pennsylvania, Delaware.) 
Maryland and the District of Columbia.) 
A native of Brooklyn, he entered insur-/ 
ance with the Orient and joined thej 
Actna in 1920 as special agent in Michi- 
gan, He then became state agent. He 
is a former president of the Connecticut 
Field Club and a member of the execu-} 
tive committee of the New England In- 
surance Exchange. ' 
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N Upernavik, Greenland, within the Arctic Circle, 
property insured by the Royal-Liverpool Groups in- 
cludes a motion picture theatre—the most northerly 


“movie” in the world. 


Through a fully equipped Service Department, and by rea- 





son of their world-wide operations, Companiesof the Royal- 
Liverpool Groups offer exceptional facilities for secur- This is No. 8 of the series, “’Round 
the World with the Royal - Liverpool 
Groups.” Interestingly enough, the 
Groups also insure the most southerly 
“movie,” as shown next inthe series. 


ing coverage on desirable risks in the United States and 


in more than 100 countries, colonies and dependencies. 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK,N.Y. 


AMERICAN & FOREIGN INSURANCE COMPANY ° BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. e 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO, LTD. @ 
THE NEWARK FIRE INSURANCE COMPANY ° 


CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA 
THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. @ QUEEN INSURANCE COMPANY OF AMERICA 
FEDERAL UNION INSURANCE COMPANY . ROYAL INSURANCE COMPANY, LTD. ° STAR INSURANCE COMPANY OF AMERICA 






































E. U. A. Withdraws Approval of 
Local Board Brokerage Rules 


Local agents in ordinary territory are 
studving with considerable interest ac- 
tion by the Eastern Underwriters Asso- 
ciation last Thursday in amending its 
brokerage rule to read that “members 
shall not pay or allow to brokers in ex- 
cess of 15% of the premium.” The rule 
now confines E.U.A. regulations to brok- 
erage commissions to be paid by compa- 
nies, adopted for the reason that E.U.A. 
members believe that agents do not want 
companies, nor company organizations, 
to attempt regulation of agents free- 
dom of contract in the matter of brok- 
erage commissions. By changing the 
rule the association rescinds authority of 
the executive committee to approve local 
board brokerage rules and make them 
binding on companies. 

The E.U.A. wants agents to understand 
that withdrawal of approval of local 
board brokerage rules does not imply 
that the association disapproves of such 
rules adopted by local boards for regu- 
lation of their own members, when such 
rules are not in conflict with the prin- 
ciples for which the E.U.A. stands in 
the conduct of the business. 

In discussing passage of the amend- 
ment by the E.U.A. Secretary H. Belden 
Sly said in a letter to about forty local 
boards whose brokerage rules had been 
approved in years past: 

Sly on Reasons for Change 


“March 18, 1937, the association adopted an 
amended brokerage rule for ordinary territory 


as. follows: 
“‘*Members of this shall 
15% 


to brokers in 


not pay 


association 
of the 


excess of 
by specific 


committee may, 





executive 







action upon request, approve brokerage rules 
limited to not exceeding 15% submitted by a 
local board, provided in the opinion of the 
executive committee, the membership of such 
local board is sufficiently representative, that 
such rules are reasonable and the executive 

ittee is convinced that the local board 


enforce the rules as regards its member- 
ship. 
“ ‘If it should be demonstrated to the execu- 
tive committee at any time that the approved 
brokerage rules are not enforced by a local 
board, then the approval of such rules will be 
withdrawn by the executive committee.’ 

“The intent of the rule being apparently not 
clear to everyone, many questions arose con- 
cerning the obligations and administration of the 
rule, and on June 3 the Eastern Underwriters 
Association adopted an interpretation thereof as 
follows: 

"a “he brokerage rules of the Eastern Under- 
writers Association govern companies only, and 
fix maximum rates of brokerage commission 
which may be paid by such companies. Such 
rules do not govern rates of brokerage to be 

When a local board adopts 
sion rules to govern the agents 
in its membership, and obtains the approval of 
the executive committee of the E.U.A. to such 
E.U.A. companies are then obligated to 
pay no more brokerage commission than the 
maximum rate, adopted by such local board and 
unpproved by the executive committee of the 
E.U.A.’ 








paid by agents 
brokerage com 









rules, 


Association rules can 
and can not govern 
of this associa- 
companies in the E.U.A. have 
expressed and demonstrated their desire to 
cooperate with agents in this important matter, 
ind attempt is made in this letter to lay before 
wents the full details of the developments which 
necessary a change in the above quoted 


erwriters 





panies only, 
who are not members 


Many Brokers Able to Obtain 15% 


“The evidence multiplies that, where the local 
is not required to supervise or service 
the risk, or is not responsible for the collec- 
tion of the premium, brokers are abe to negoti- 
ate the writing of policies by some agents at 
15% brokerage, even in areas where agents of 
association companies, members of a local board, 


have obligated themselves to pay not more than 
10% brokerage. The association can exercise 
no control over that market for brokerage risks. 

“In numerous other instances, brokers are able 
to obtain 15% from companies which are not 
members of the Eastern Underwriters Associa- 
tion, and opportunity to negotiate for this busi- 
ness and obtain the overwriting commission 
thereon is denied to agents and to companies 
limiting themselves to the payment of 10% 
brokerage, 

“Many companies and many agents have ex- 
pressed the belief that, of necessity, there must 
be a relationship between the service rendered 
by the writing agent and the amount of broker- 
age paid. Neither companies nor the Eastern 
Underwriters Association has any power to 
circumscribe the agent’s free right to negoti- 
ate for brokerage risks measuring the agent’s 
retained overwriting commission by the amount 
of work and service which the agent must give 
to the risk.” 





TEXAS AGENCY CHANGES NAME 

Effective April 1 the well known gen- 
eral agency of Moody, Webb & Co. of 
Galveston, Texas, will be known as 
Webb, Mills & Co. as a result of the 
purchase of the interest formerly held 
by the estate of Shearn Moody by those 
men who have been active in its man- 
agement. Also the firm has moved its 
headquarters from the American Nation- 





R. W. Zink Joins Hartford 
Fire in New York Office 


Robert W. Zink has joined the pro- 
duction department in the New York 
office of the Hartford Fire at 104 John 


Street. He has been on the street many 
years. His insurance career originated 
with Frank & DuBois and after four 


vears he decided to continue his caree 
with companies. 

He joined the Home, where he served 
in the loss department for a short period; 
next went with the marine department 
of the Automobile. For the past twelve 
years he has served in many depart- 
ments of the Niagara and for the past 
three years in their production and in- 
spection departments. 


Charles B. Lutz to Mark 
50th Anniversary May 1 


Charles B. Lutz of the Bloomsburg, 
Pa., agency of C. B. & C. M. Lutz will 
complete fifty years in insurance on 
May 1. To mark the occasion the 
agency is giving an informal dinner at 
the Hotel Kocher at Light Street, Pa., 
on Monday evening, May 2, to which a 
number of company officers and field- 
men have been invited. 





al Building to the U. S. National Bank 
Building of Galveston. 

Theo. M, Webb, a veteran in fire in- 
surance circles in Texas and one of the 
organizers of the agency, continues as 
president of the corporation. John B. 
Mills, formerly a leading executive in 
various enterprises of the Moody family, 
is vice-president; C. E. Wimberly con- 
tinues as secretary and M. C. Heuerman 
is also a member of the firm. Messrs. 
Webb, Wimberly and Heuerman_ pur- 
chased the interest of the late Shearn 
Moody and the Moodys are no longer 
interested in any way. 









































reached the Age Limit. 


107 WILLIAM ST. 





AFTER 60 YEARS OF AGE 


Accidents Occur More Frequently and 
Result More Seriously 


Every day some one’s accident 
dropped by the Insurance Company on account of having 


OVER-AGE 
ACCIDENT INSURANCE 


is obtainable for MEN and WOMEN 
Over 60 years of age 


For full particulars address 


A. F. SHAW & COMPANY, INC. 


General Agents 
Saint Paul Mercury-Indemnity Co. 
St. Paul, Minn. 
MEZZANINE FLOOR 
NEW YORK 


insurance is being 


PHONE JOHN 4-1332 
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Agent Carried Life Policies 


To Pay Companies’ Balances 


Much has been written concerning lo- 
cal agents who fail to pay balances on 
time and compel their companies to take 
over the agencies until such time as fi- 
nances are put in good order. Now comes 
a chance to render tribute to an agent 
who took more than average precaution 
to prevent even his death from becoming 
a source of financial embarrassment to 
his companies, 

A New Jersey special agent was noti- 
fied recently of the death of one of his 
agents. Calling upon the widow he dis- 
covered that the agent, who represented 
four companies, had carried four life in- 
surance policies of $500 each to care for 
any balance which might be due each 
company, the companies and his wife be- 
ing named as beneficiaries. These poli- 
cies served to clear up all his outstanding 
indebtedness and leave a balance besides 
for the widow. This act of foresight on 
the part of the agent is being commend- 
ed widely in New Jersey. 


Winners in New York 
Bridge League Games 


The thirteenth tournament of the New 
York Insurance Bridge League was held 
March 31. Those finishing first, second 
and third in the respective sections of 
piay being as follows: 

Section 1. J, Browne and H. Alcabes, 
New York Underwriters; second, C. G. 
Roth and B. W. Fisk, National Surety: 
third, Val White, Aetna, and George 
tg Fairleigh, American Agency Bul- 
etin. 

Section 2. F. S. Knight, Weekly Un- 
derwriter, and J. W. Kennedy, Provi- 
dence Washington; second, Harry 
Reeves, Lethbridge & Co., and W. A. 
Rattelman, National Union Fire; third, 
R. Monaghan and F. B. Reilly, National 
Bureau. 

Section 3. First, E. V. Richards, Re- 
cording & Statistical Corp., and S. H. 
Davey, National Automobile Underwrit- 
ers Association; second, H. A. Payne 
and L. Peterson, Home Fire; third, Wil- 
liam B. Taylor and Francis B. Crowley, 
National Bureau. The next pair tourna- 
ment will be held April 14. 


APPOINT REIMER & MURRAY 

The Pennsylvania Fire of the North 
British & Mercantile group has ap- 
pointed Reimer & Murray, with offices 
at 153 Pierrepont Street, Brooklyn, and 
75 Maiden Lane, New York, as inland 
marine agents. This agency also repre- 
sents the National Union and Royal Ex- 
change for inland marine and the Penn- 
sylvania and Westchester for automobile 
lines. Arthur E, Reimer and Thomas A. 
Murray are members of the agency 
which was established in 1936. 


N. Y. BOWLING TOURNAMENT 

The Insurance Athletic Association of 
New York announces that the second 
annual individual bowling tournament 
will be held April 25-27 at the Sheridan 
Square Recreation Center, 75 Christopher 
Street. The tournament is open to all 
in insurance and will be conducted on 
a three-game total pin basis. The entry 
fee is $1, to be paid to the chairman 
of the bowling committee, Chester Ben- 
son of Mills & Honness, Inc., 75 Maiden 
Lane, on or before April 16. 


AGENTS’ ASS’N BARS MUTUALS 
Members of the Bergen County, N. J, 
\ssociation of Insurance Agents at a 
recent meeting unanimously passed an 














amendment to the constitution and by- Py 


laws prohibiting any member from rep- 
resenting or doing business with any mu- 
tual fire, casualty, marine or surety com- 
pany. 
survey of agencies under the Bergen 
County Plan issued a report containing 
the names of the cooperating companies. 





The next general meeting of the Gen- 


eral Brokers Association will be held at 


the association’s headquarters, 60 John 
Street, New York City, on Wednesday, 
April 13, at 4 o’clock in the afternoon. 


The special committee for the 
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\ picture of fire insurance in Penn- 
sylvania was painted by Carlyle Hill, 
secretary of the Middle Department Rat- 
ing Association, in his address recent- 
ly before the Anthracite Field Club at 
Wilkes-Barre, Pa. The greater portion 
ff Mr. Hill’s address dealt with the 
trend of fire premiums from 1930 to the 
present time. Of interest was the man- 
ner in which he showed how various 
causes eliminated a considerable portion 
of the seeming slump in premium in- 
come. In his figures Mr. Hill dealt 
solely with the business of stock com- 
yanies. 

Mr, Hill said that in 1930 the amount 
of stock fire insurance in force in Penn- 
sylvania amounted to $5,866,612,648. With 
the advent of the depression, this amount 
decreased about 20% before beginning 
an upward swing that in 1935 brought 
it back almost to normal with $5,418,- 
742.479. However, the business slumped 
again in 1936, dropping to $4,944,092,988 
“Against these figures was premium in- 
come of $48,392,094 in 1930 which had 
dropped to $34,093,315 in 1936. However, 
Mr. Hill pointed out that this decrease 
was a false one as in the period between 





Retirement Record Of 


Insurance Companies Issued 


Fewer United States insurance compa- 
nies retired from business during 1937 
than for a number of years past, it 1s 
revealed with the publication last week 
by the American Mutual Alliance of its 
eighth edition of Retirement Record of 
Insurance Companies in the United 
States, standard reference work in the 
field. 

By types of carriers, the following 
numbers of companies writing fire, cas- 
ualty or accident and health insurance 
‘(life companies not included) were active 
'as of March 15, 1938: mutual companies, 
g 202; stock companies, 551; reciprocals, 
sixty-seven, and Lloyd’s, fifteen. 

The preponderance of mutual compa- 
nies is due to the inclusion in the total 
Sof all farm mutuals, most of which oper- 
ate upon a small scale in limited terri- 
tories, and it was among this type of 
horganization that most of the mutual 
ichanges during the period were found. 

There were only two changes among 
the companies members of the American 
) Mutual Alliance, which in 1937 wrote ap- 
/ proximately $70,000,000 or 45% of all 
fire insurance written by mutual compa- 
‘nies, and about $155,000,000 or 70% of 


all mutual casualty insurance. 





KENTUCKY DEPUTY COMM. 


Governor Chandler of Kentucky has 
named Theodore A. Hageman, Crescent 
Springs, Deputy Commissioner of In- 
sirance. Hageman submitted his resig- 
nation as acting administrator of the 
distilled spirits section of the alcohol 
control act earlier this week. He will 
receive $4,100 a year in his new post. 
He will succeed Charles Brown of 
‘Bloomfield, who resigned several months 
»*go. As administrator of the distilled 
Spirits unit, Hageman received $3,600 a 
year 





SEEKS TO PAY DIVIDENDS 

The Pennsylvania Indemnity Fire 
Which has been writing fire and kindred 
ines in Virginia for the last two years 
8 seeking permission to grant refunds 
M premiums paid by policyholders. <A 
caring on the application is set for April 
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2 before the Virginia State Corporation 
ommission. The company is an affili- 
te of the Pennsylvania Indemnity. If 
Pproved, the proposal would authorize 
he board of directors to vote policy- 
olders what would amount to a rebate 
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Rating Association Officer Reviews 
Fire Experience in Pennsylvania 


1930 to 1936, through inspections, recom- 
mendations and fire prevention work, had 
effected a decrease in the premium which 
accounted for a large portion of this 
seeming slump. In illustrating this point 
he related that in 1930 the average rate 
in Pennsylvania was 82 cents and had 
been cut down to 69 cents by 1936. 

During this six-year period, he relat- 
ed, the loss ratio had dropped some 
fourteen points, going from $22,235,216 in 
1930 (45%) to $10,871,751 (31%) in 1936. 

Several factors, he believed, entered 
into this lowering of the loss ratio. To 
his mind it was more of a combination 
of constant improvement in building con- 
struction, fire protection and lessening of 
the moral hazard. 

While 1937 figures would not be avail- 
able until about May, he said that pre- 
miums last year showed an increase of 
about 2.7% in Pennsylvania. 

He sounded a more sombre note when 
he touched on 1938, asserting that since 
last November there has been a consid- 
erable falling off in fire business, this 
decrease running about 5%. 


N. Y. EX-FIELDMEN MEET 





Boyd New Chairman of Society, Krae- 
mer Vice-Chairman and Howe Sec- 
retary; Hornbostel Speaker 

Members of the New York Ex-Field- 
men’s Society held their annual banquet 
last Thursday at Block Hall, South Wil- 
liam Street, New York City. Clarence 
A. Rich, formerly of the Rossia, presided 
as chairman and Edward H. Hornbostel, 
New York state agent of the Firemen’s 
of Newark, was the guest speaker. He 
spoke of the close friendships formed 
by fire insurance men through many 
years’ close association in the field. 

T. Boyd, Jr., of the Travelers Fire, 
was clected chairman for the coming 
year. Herman H. Kraemer of the Con- 
tinental is vice-chairman and Walter C. 
Howe, Jr., Agricultural, secretary. Mem- 
bers of the standing committee are James 
F. Crafts, Fireman’s Fund; Lawrence C. 
Dameron, adjuster; Robert T. Stewart, 


North British & Mercantile; Joseph 
Mayers, adjuster; Martin Kunzinger, 
Continental; William Quigley, General 


Adjustment Bureau. Manchester, N. H.; 
Fred Stuckhart, Niagara; C, A. Tillot- 
son, London & Lancashire, and D. N. 
Iverson, Century. Harry W. Barley, 
insurance broker, is chairman of the en- 
tertainment committee. 
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To the upper left our home in 1840 on the south side of Wall between Broad and William Streets 


THE OLDEST INSURANCE AGENCY IN THE 
UNITED STATES—APPROACHING ITS 
100th ANNIVERSARY 


Established 1840 


Submit Your 


Inland Marine 
Problems To Us 


JONES & WHITLOCK, Inc. 


C. A. SIEBOLD, President 


115 William Street, New York City 
Tel. JOhn 4-3681-7 
CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING 
LOUISVILLE OFFICE: STARKS BUILDING 


INLAND MARINE DEP'T U. S. MANAGERS FOR 


American Home Fire Assurance Co. of N. Y. 
Hanover Fire Insurance Co. 


Also Writing Fire, Casualty and Automobile Covers 
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Ellis Address on Quality 


Protection in Booklet Form 


Because of numerous requests a talk 
on stock as compared with mutual insur- 
ance by Raymond L. Ellis, assistant vice- 
president of the Fireman’s Fund, has 
been printed in booklet form and re- 
leased this week. The title of the 
thirty page booklet is “Quality Protec- 
tion on Bargain Prices.” Mr. Ellis 
bases has talk on an actual case involvy- 
ing competition of a group of mutual 
companies that are seeking to secur: 
business now written by a group of 
stock companies. 

By graphic charts and figures he shows 
how each group compares in age, assets, 
surplus, ratio of surplus to premiun 
volume and ratio’ of surplus to liabili- 
ties. The difference in loss paying ability 
between the two groups of companies 
is particularly emphasized. An_ inter 
esting comparison is also developed in 
connection with the financial ratings of 
the companies as published by Best’s 
Reports, The booklet is designed to 
give property owners and stock company 
representatives a concise review of com 
parative points between stock and mutual 
companies. 





DOES NOT ACT ON MUTUALS 

The New Jersey Special Agents Asso 
ciation tabled at its meeting on Monday 
in Newark the question whether mem 
bers would do business with agents rep 
resenting non-stock fire insurers. It was 
brought out at the meeting that the 
association had no intentions of taking 
any concerted action as far as agents 
are concerned. Any action would hav 
to be taken through officers of the vari- 
ous companies, it was held. The next 
meeting will be held on Monday, May 2, 
at the Suburban Golf Club near Eliza- 
beth, N. J. 





APPROVE PARTICIPATING PLAN 

Stockholders of the Federal of New 
Jersey have approved the recommenda- 
tion of the board that the company’s 
charter be changed to permit it to issue 
participating policies and pay dividends 
to policyholders. Officers of the com- 
pany have said they have no intention 
of making any immediate change in its 
methods of doing business, but wanted 
charter powers permitting them to re- 
vise its system if circumstances make it 
necessary. Chubb & Son, New York, 
are managers of the Federal. 


KENNEDY GETS STATE OF PA. 
The Insurance Co. of the State of 
Pennsylvania has appointed the Paul J. 
Kennedy Agency, Inc., 10 Gold Street, 
New York City, country-wide binding 
agent for fire lines. Mr. Kennedy serves 
in a similar capacity also for the Sun 
Insurance Office and the Piedmont Fire. 
He is widely known in insurance circles 
and has gained favorable attention as a 
writer and lecturer on insurance sub- 
jects. 


BROKERS’ BILL APPROVED 

Governor Lehman of New York has 
approved the O’Brien bill as Chapter 475 
of the laws of 1938, permitting the in- 
surance superintendent to require infor- 
mation from partnerships, associations 
or corporations sceking brokers’ licenses 
to determine whether such organizations 
are formed to avoid provisions of the 
rebating law. 








NEWARK DIRECTORY VETERANS 

The one hundredth edition of the New- 
ark, N. J., director has just been dis- 
tributed and seven firms listed in the 
first directory, appearing in 1836, are in 
the present issue. Two of these are the 
Newark Fire and the New England 
Mutual Life. 





R. M. BISSELL IMPROVED 
Richard M. Bissell, president Hartford 
Fire, who has been recuperating in South 
Carolina from an illness with which he 
was stricken while playing golf near 
Charleston, has so far recovered that 
he is expected home by April 15 or 20. 
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TALES of the ROAD | 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








\t the annual mecting last week of the 
New York State Ex-Fieldmen’s Society, 
at which | was a guest, it was very pleas- 
ant for me to meet old and valued 
friends, bringing back memories of my 
companionship with them during the 
many years | travelled with them on the 
road. To me it was like a college 
reunion, only more so, based on stronger 
ties than classmate friendships formed 
in college. We fieldmen fought one an- 
other in strong competition, but honora- 
bly and fairly, as businessmen, but out of 
this struggle grew firm friendships, which 
have lasted even after close business as- 
sociations ceased 

The Stigparoongge te Society 
something ver fine in the 
friendships Saal in competitive busi- 
ness life, an undefinable something that 
can’t be fully described or card - in- 
dexed. For lack of a better name let us 
call it true manhood and an honest re- 
spect for others’ opinions and actions, 
even if contrary to our own opinions, in 
the struggles of business life. It has 
its roots, I believe, in that part of human 
nature and make-up that borders on the 
immortal qualities of the soul in man, or 
that part of the soul that is attuned to 
the best qualities of the soul and heart. 
I was glad indeed, when during a busi- 
ness discussion, and I begged pardon for 
injecting myself into the debate, even 
though at request of the chairman, that 
several members voiced their kindly sen- 
timents, by saying “You are one of us, 
Ed.” This is one of the most delightful 
experiences I have ever had. 

* * * 


Dick Kissam Tells One On Me 


One story told by Dick Kissam in- 
volved me in an episode of this kind: 
An agent at Olean had invited his special 
agents to a dinner specially arranged for 
them, which I could not attend, and told 
the agent so. Dick Kissam and others 
cooked up a story telling me that agent 
felt very sore for upsetting the apple- 
cart and that I had better go there soon 
and straighten out matters, or agent 
would resign the Germania. I was said 
to have hoofed it to Olean at once, and 
when I told agent what I had heard and 
his reaction was that he told me that if 
he did resign (and he never had any in- 
tention of doing so) he would resign be- 
cause I believed what such a bunch of 
d-——— liars had told me. 

This episode did not happen exactly 
as told by Dick Kissam. It is an em- 
bellished story, but has a little founda- 
tion in facts. Nevertheless it was clever- 
ly very amusingly told, though I did not 
at that time remember much of it. It 
back from the f my mind 
several hours later 

Fine “regular fellow” Burke, around 
whose coming to New York from the 
ficld the idea of an ex-fieldman’s organ- 
ization originated, was there and as us- 
ual talked entertainingly as did Archibald 


class 


stands for 
personal 


Callie recesses ¢ 


Knabe, Kramer 


Jarvis, 
Rich, Ted Boyd 


Clarence 


Kemp, Stanley 
and Tillotson, 
and others. 
a * * 
Fred Buell Passes 

of that grand old man of 
the insurance business, Fred Buell, at a 
ripe age, has deeply affected all his 
friends. He was one of nature’s noble- 
men, and a very large factor in the New 
York State field for many years. His 
place will be hard to fill. May he rest in 


The passing 


peace. 
* * * 
Jack Wood 

Jack Wood, former special agent of 


New Hampshire Ins. Co., now retired and 
living in Geneva, N. Y., occasionally 
writes for the N. Y. Herald-Tribune and 
I read his articles with profit and pleas- 
ure. Jack told me that during the World 
War his brother, a retired naval officer, 
volunteered to give his services to his 
country in reassuming active i 
very fine patriotic act, and for which I 
honor him. 





* * ak 
Thanks For The Help 

During the New York Ex-Fieldmen’s 
gathering, several of my friends told me 
they would scnd in some stories to help 
me, for which, if received, I will be very 
grateful, and it will give my column a 
new lease of life. 


* * 

My Pals! 
During the mecting “Tales of the 
Road” were mentioned, but “inversely.” 


Someone on the floor mentioned them, 
and others immediately piped up: “What 
are they, who has ever heard of them?” 
) " . 
Howard Moore at Dinner 
present was Howard 
Home and the 


Among those 
Moore, formerly of the 
\merican Foreign Insurance Association, 
who has travelled very widely and seen 
much of the world and its peoples since 


he left the New York field in 1912 or 
1913. He surprised me by his vivid 
memory by saying that he still remem- 


bered my giving his wife a little sou- 
venir (a small basket or gadget) at the 
Summer meeting at the Sagamore in 
1896 or thereabouts. 

ok * 


Vigorous Veterans 

Time has dealt lightly with most of the 
ex-fieldmen; they seemed to me a pretty 
healthy and vigorous lot, mentally alert 
and quick on the uptake. Of course 
they are no longer young men, but can 
surely be called young oldsters. After 
all a man is as old as his heart and mind. 
Lone life to all of them. 


COUNTY BOARD TO MEET 


The Burlington County, N. J., Associa- 
tion of Insurance Agents will hold a 
meeting on Friday evening, April 12, 
at Mt. Holly, N. J. 


VOORHIES WINS SLOGAN PRIZE 


Fireman’s Fund General Agent at Bos- 
ton First in Contest Which Received 
1,761 Slogans 
“Tested in the Crucible of Time.” This 
won $50 for Frank G. Voorhies, 
Eastern department, Boston, from the 
Fireman’s Fund, according to an an- 
nouncement of slogan prize winners of 
the company this week. Mr. Voorhies 
is general agent supervising the fire busi- 
ness for the middle division of the East- 

ern department. 

Other prize winners were Gordon Ar- 
ter, head office at San Francisco, fire 
claims de partment; J. L. Lacher, fire 
special agent, Pittsburgh, Pa.; Kenneth 
L. Fleming, marine special agent, Seattle, 
Wash.; Miss P. Callaway, brokerage de- 
partment, New York City, and Mrs. 
Thelma Hipps, Southern department, At- 
lanta, Ga. Each winner reccived five 
dollars. 

More than 1,100 employes of the com- 
pany responded to the call for a seventy- 
fifth anniversary slogan with 1,761 slo- 
gans. All of the group’s sixty-seven of- 
fices were represented in the returns, ac- 
cording to the announcement. 

The Fireman’s Fund filed articles of 
incorporation with the State of Califor- 
nia May 6, 1863. The slogan contest, 
conducted entirely among employes, was 
part of the Diamond Jubilce celebration 
of the company. 


slogan 





Crop Insurance Starts With 
National Meeting April 19-20 


The crop insurance program which ap- 
plies to wheat harvested in 1939 will be 
presented at a national meeting of farm- 
ers and farm leaders at Omaha, Neb., 
April 19 and 20, it is announced by Roy 
M. Green, manager of the Federal Crop 
Insurance Corporation. All wheat states 
west of the Alleghany Mountains will 
be represented at the meeting. 

Secretary of Agriculture Henry A. 
Wallace, who heads the activities of the 
corporation which is set up within the 
Department of Agriculture, will address 
a public meeting opening the first day’s 
session on April 19. Secretary Wallace 
has been long interested in the possi- 
bilities of insuring against crop hazards 
and was chairman of the President’s 
Committee on Crop Insurance, whose re- 
port in 1936 provided a basis for the 
present crop insurance legislation. 

The meeting at Omaha will open a 
campaign to offer wheat crop insurance 
policies during the Summer before the 
Winter wheat crop is seeded. Plans also 
are being completed for a series of state 
meetings in the major wheat producing 
states. The mectings are expected to be 
started about two weeks after the Omaha 
meeting, The Omaha meeting will be 
attended by representatives of the Fed- 
eral Crop Insurance Corporation, state 
AAA committees and state extension di- 
visions. Farmers and farm organization 
leaders and others interested will be 
invited to attend. 


Two Beench Olio For 


Crop Insurance Are Named 
The Federal 


crop insurance program 
for wheat will be instituted with branch 
office headquarters in only two cities 
at the outset, it is announced by the 
Board of Directors of the Federal Crop 
Insurance Corporation. These cities are 
Kansas City, Mo., and Minneapolis. 
The branch office in Kansas City will 


April 8, 1938 © April 











| 
| 
| 

£5 Soe wh day Sy 


228 YEARS OLD 3 
SUN 
INSURANCE OFFICE, LIMITED |) 
FOUNDED 1710 i 
United States Branch id 
55 Fifth Ave. New York f 
Western Department | 
309 West Jackson Blvd. 
Chicago 
Pacific Department § 
100 Sansome Street : 

San Francisco, Cal. 











serve as headquarters for the hard and 
soft Winter wheat areas, and the Min-§ 
neapolis office for the Spring wheat) 
area. It was pointed out that setting 
up offices in only two cities at the out- 
set will keep down overhead costs. Sub-ff 
sequent establishment of any  otherff 
branch offices will depend upon the num- 
ber and location of farmers who buyf 
wheat crop insurance policies. H 

The two initial headquarters locations 
were selected as the centers of the 
northern and southern half of the wheat 
belt. Each of the offices will supervise 
insurance, issuance of policies and wheat 
storage operations for several states. The 
existing state and county committees of 
the Agricultural Adjustment Administra- 
tion and the Extension Service will di- 
rect the educational and sales work andf 
the collection of premiums. ; 

While the branch offices will super- 
vise storage of reserves, wheat storage 
operations will be carried on at impor- 
tant storage points all over the wheat 
belt, wherever an appreciable number 
of wheat producers participate in the 
program. 


Fire Cos. Oppose Wide 


Rate Reductions in Texas} 
Fire insurance company interests put 
up a vigorous fight before the Texas 
Board of Insurance Commissioners 
against what is believed will be a gen- 
eral reduction in fire insurance and wind- 
storm rates. The Department held a 
general hearing on both classes and in 
virtually every item reductions were in- 
dicated as a result of the favorable loss 
ratio indicated for the last five year 
period. : - a 
However, in presenting the companies 
case Col. William Thompson pointed ou! 
that the board is making rates for the 
future and that periods of good loss ex- 
perience are usually followed by a reac- 
tion the other way. He pointed out that 
losses have taken a sharp upturn in 
Texas in recent months. He argued that 
business generally is more concerned 
with the stability of their insurance car’ 
riers than in a radical reduction in any 
one year. He pointed out that changes 
made by the board since January, 1937) 
will result in an annual reduction in fire 
insurance premiums of between $2,000,00! 
and $3,000,000 annually. 


FRED. J. FISCHER DIES AT 67 
Frederick J. Fischer, 67, head of th 
Frederick J. Fischer Insurance Agence; 
of Newark, N. J. died last week. Hi 
was a member of the Common Counce 
under Newark’s previous form of gov 
ernment. He was president of the Cit) 
Hall Building & Loan Association. Sur 
viving are a niece, two brothers and 4 
sister. 
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Eagle Fire Insurance Company 
(New Jersey) 


Treaty 
18 Washington Place 
Newark, New Jersey 





FIRE RE-INSURANCE 


Baltica Insurance Co. Ltd. 
(Denmark) 
U. S. Branch 


Facultative 
90 John St.. New York City 
Pacific Reinsurance Bureau, Ltd. 
114 Sansome Street, 
San Francisco, California 








THE PILOT REINSURANCE COMPANY 
OF NEW YORK 


CAPITAL and SURPLUS $2,500,000 


Reinsurance: Fire, Marine & Allied Lines 
Carl Schreiner, President 


70 Pine Street, New York City 
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MAINTAINING 


the traditions of more 
than a century of faithful 
and reliable service to agents 
and policyholders in every 


part of the world. 





NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


HART DARLINGTON, President 


EAGLE FIRE COMPANY 
of New York 


Incorporated 1806 
HART DARLINGTON, President 


The Oldest New York Insurance Company | 


NORWICH UNION 
INDEMNITY COMPANY 


HART DARLINGTON, President 


ee 
oe 


75 Maiden Lane, New York 





In NORIVICH UNION there is strength 


OMPANIES, 
































A. 1. U. woutb HAVE SETTLED THE 
CLAIM QUICKLY, EASILY, FAVORABLY 


Whether it is insurance on a car travelling the Burmese 
jungles, on an individual flying over the Andes, or a 
factory flying the American flag in Finland, an A. I. U. 
policy gives maximum protection at minimum cost on 
any risks overseas. 


It is simplified coverage—a contract in English, ar- 
ranged here, subject to the jurisdiction of American 
courts, payablein New Yorkin New York funds, if desired. 
and guaranteed by investments within the United States. 


Because all transactions and settlements are made 
through our main offices in New York, cost is reduced, 
the difficulties of long distance negotiations and the 
possibility of error through misinterpretation of a 
foreign language are eliminated. 


No, 2 of a Series interpreting 
the world-wide facilities of 
the A.1. U. organization. 









As General Agents and Foreign Man- 
agers fora number of leading American 
Companies, we invite brokers and 
agents to confer with us on any of their 


clients’ foreign insurance problems. 


Except U. S. A. and Canada 


MERICAN INTERNATIONAL 


UNDERWRITERS CORPORATION 
111 JOHN STREET BEekmon 3-7730 NEW YORK 


FIRE LIFE CASUALTY INLAND MARINE AUTOMOBILE 
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Merchants Staff Shows 
Esteem for A. C. Noble 


FETED ON 25TH ANNIVERSARY 
Moving Pictures Tohen of Asbury Park 
Golf Party and gage 7 of Gifts 

In His N. Y. 


esteem with which Chairman AlI- 
Noble of the Merchants Fire 
is held by its officers and em- 


The 
den 
Gri yup 


ployes was never better indicated than 





Pertrayved by Ferris Briggs, Scarsdale 

A. C, NOBLE 
a week or so ago upon the occasion of 
his cwenty- fifth anniversary with the 
company. Golf being his favorite hobby 
a week-end golf party was staged by 


the officers at Asbury Park, a feature of 
which was a dinner at the Berkley 
Carteret Hotel there. He was presented 
with a 120-year-old banjo clock made in 
Vermont, and the following Monday 
morning arriving at his office in New 
York he was greeted by floral bouquets 
in profusion, a desk set and a batch of 
daily reports representing a sizeable vol- 
ume of new business. 

An interesting feature of the celebra- 
tion was that moving pictures in color 
on Page 38) 


(Continued 


Brooklyn tiie: to Hold 
Golf Tournament May 24 


The Brooklyn Insurance Brokers As- 


sociation will hold its annual golf tourna- 
ment at the Lakeville Club, Great Neck, 
L. IL, on Tuesday, May 24. Emanuel 


Bochner is chairman of the committee. 


Others serving with him are Charles 
Reppa, Fred Schmidt, Harry Ellis, H. 
Lester Heistad and S. P. Ejisemann. 





HARVEY B. ACKERMAN DIES 
were held Wednesday 
night at his home in Brooklyn for Har- 
vey B. Ackerman, assistant secretary in 
charge of the fire department of Mather, 
Ltd., 49 Wall Street. who died Monday 
after an illness of three weeks. He is 
survived by his widow and two daughters. 
Mr. Ackerman had been with the Mather 
office more than twenty years and prior 

» that served with other insurance con- 
cerns 


GEORGE L. TAYLOR DIES 


Funeral services 





George L. Taylor of Maplewood, N._J., 
special agent in New Jersey for the 
Queen before entering the local agency 
business twenty years ago, died last Sat- 
irday. He was 41 years old and associ- 


ated with the Taylor-Ennis Insurance 
Agency of Newark. During the war he 
served fifteen months overseas with the 
Navy and was a member of the Maple- 
wood Post of the American Legion. Sur- 
viving are his widow, two daughters and 
his mother, 


BENNETT ON COMMISSIONS 


Says High Standards of Agency Service 
Can’t Be Continued if Commis- 
missions Are Reduced 

A warning that local agents’ services 
to assureds cannot be maintained at high 
standards if proper remuneration for 
that service is denied was sounded by 
General Counsel Walter H. Bennett of 
the National Association of Insurance 
Agents when speaking yesterday before 
the annual meeting of the Florida Asso- 
ciation of Insurance Agents at Holly- 
wood, Fla. The many instances in the 
last decade of a reduction of this re- 
turn to agents, said Mr. Bennett, is a 
constant reminder that this practice can- 
not continue without a serious impair- 
ment to the service. 

“Conversely, agents should not demand 
or expect a new owner of property to 
continue insurance contracts with the 
former agent where the new owner pre- 
fers another agent,” continued the 
speaker. “An agent has no vested right 
in his business over that of the owner 
of the property, whose right it is to 
place the insurance where he wills. No 
agency principle is being violated where 
this change of status results in a change 
of agents. This. situation prevails 
whether the new owner is an individual, 
a corporation or the Federal govern- 
ment.” 





Home Promotions 


(Continued from Page 16) 


supervisory committee, Louisiana and 

Mississippi conference committee and 
Virginia governing committee. 
John A. Forrestel 

Born in Philadelphia, April 13, 1886, 

Mr. Forrestel was educated in local 


Philadelphia schools. Entered insurance 
business under Atlee Brown, head of 
Philadelphia Suburban Underwriters As- 
sociation in 1901. Next he was with the 
Insurance Co. of North America in 
Philadelphia suburban field as_ special 
agent; later promoted to local secretary 
of North America fleet. He resigned in 
1929 to join the Home Fleet as secre- 
tary of the National Liberty and subse- 
quently became vice-president and secre- 
tary in 1930. Mr. Forrestel has also been 
vice-president and secretary and director 
of the Baltimore American, Homestead 
Fire, Carolina Fire and Paul Revere 
Fire. 

Mr. Forrestel is a past president of 
the New York Suburban Exchange and 
is serving on several committees of the 
E. U. A. 


F. E. Potter 
Mr. Potter was born in Hattiesburg, 
Miss., February 28, 1892, and is a gradu- 


ate of Mississippi State College, 1915. 
Entered the insurance field with Missis- 
sippi State Rating Bureau in 1916; served 
as second lieutenant of coast artillery 
during World War with fifteen months 
in A. E. F. Returned to rating bureau 
after the war and in September, 1920, 
joined the Home as special agent in 
Mississippi. He served the Home as 
state agent in Louisiana, being called to 
the home office as assistant general ad- 
juster in 1933, being appointed assistant 
secretary of the company in 1936. His 
promotion to secretary and general ad- 
juster at this time places him in full 
charge of the loss department operation 
of the Home Fleet. 
George E. Stroub 

Born in New York City, July 25, 1901, 
Mr. Stroub was educated in local schools 
and is the second graduate of the three 
year course of the Insurance Institute of 
America. Joined the Home in 1916 as 
a file clerk and has served on most every 
desk in the Pacific and foreign depart- 
ment of the company; was sent into the 
field as special agent in Montana in 1924 
and subsequently served as special and 
state agent in Arizona, California and 
Montana, being called to the home of- 
fice as supervisor in the Pacific depart- 
ment in 1934. 

Mr. Stroub is a truly Home trained 
man and has a wide acquaintanceship 
throughout the Pacific Coast territory. 


GREAT AMERICAN PROMOTIONS 


Buck a Vice-President; Classen, Barg- 
husen, Lynch and Miller Made 
Assistant Secretaries 
Directors of the Great American Wed- 
nesday appointed Samuel M. Buck of 
Chicago a vice-president of the company. 
At meetings of the boards of the Amer- 
ican Alliance and of the Rochester 
American Mr. Buck was appointed a 
vice-president of those companies also. 
Mr. Buck recently became manager of 
the Western department of most of the 
fire companies of the Great American 

Group. 

The Great American board also ap- 
pointed Gustave G. Classen of Chicago 
and John J. Barghusen, Percy B. Lynch 
and William B. Miller of the home of- 
fice staff assistant secretaries. Mr. Barg- 
husen joined the company January 1, 
1930, as manager of the inland marine 
department. He had previously been 
with Wm. H. McGee & Co., Inc., marine 
underwriters in this city. 

Mr. Lynch for some time past has 
been executive special agent in charge 
of the Southern department at the home 
office. He has been with the company 
since October, 1922, and was in the field 
prior to being called to the home office. 
Mr. Miller, who is assistant manager of 
the local department, has been in the 
service of the company for seven years. 
During part of the period he was in 
the field 





Meiss Urges Agents To Go 
After Financed Car Risks 


Walter Meiss, executive general agent 
of the London Assurance Group. told 
the North Worcester Board of Under- 
writers at Gardner, Mass., Tuesday that 
local agents throughout the country are 
losing “close to $20,000,000 in premiums 
annually” by not cooperating to recap- 
ture the insurance on financed automo- 
biles which is now being controlled by 
finance companies. 

Mr. Meiss outlined a concrete plan for 
enlisting the aid of local bankers in the 
fight to recapture “local premiums for 
local agents.” Both the banks and the 
agents stand to benefit by the adop- 
tion of home-town financing and insur- 
ing of cars purchased on the installment 
plan, he said. 

“We have no quarrel with the finance 
companies,” he declared, “but we believe 
in the fundamental right of every citi- 
zen to place his insurance where he 
wants it and without lender coercion 
and we believe that the agent who works 
and pays taxes and contributes to the 
welfare of his community deserves at 
least a fair share of the premiums on 
financed automobiles written in that com- 
munity.” 





He married a California girl and has 
one son born in that state and one 
daughter born in Montana. 


T. Morgan Williams 


Born in Philadelphia, December 23, 
1903, Mr. Williams attended Wharton 
School of the University of Pennsyl- 
vania. Entered insurance business with 
Insurance Co. of North America in 1922 
as a clerk in the automobile department, 
serving in various capacities until pro- 
moted to automobile department mana- 
ger for the Alliance in 1924 under Mr. 
Forrestel, who was then local secretary 
of the company. Joined the Home Fleet 
in 1929 at the Philadelphia office as man- 
ager of the suburban department of the 
National Liberty, being called to the 
home office in New York in 1931 as state 
agent of the Home in the Long Island 
territory. Later Mr. Williams was made 
manager of the suburban department of 
the Home Fleet in the head office and 
his appointment to the official staff is in 
recognition of the splendid work done on 
that desk. 

Mr. Williams is married, has three 
children and resides in Rockville Centre, 
L. I. He is presently on the qualifica- 
tion committee of the New York Subur- 
ban Exchange. 


— § 


Tornado Losses Thought | 


To Reach About $1,500,000) M 


Insurance losses resulting from the fi 
tornado which swept through parts of CL. 
Oklahoma, Kansas, Missouri and Illinois [7 
last week may total more than $1,500,000 (Phi 


it was reported at the offices of they 
Western Adjustment & Inspection Co, fF 
and the Underwriters Adjusting Co. inf) T 
Chicago. Losses in the two areas aroundp. of | 
Columbus, Kan., and South Pekin, Ill, im Cha 


will account for nearly $1,000,000. sho 

Effects in Oklahoma, parts of Missouri) tion 
and at other points in the Illinois RiverfQ pari 
valley, varied in their serious conse-f% rep: 
quences. In [Illinois there are 30) 9% urbs 
known losses in and around Alton, 15)) W 
at Havana, 300 at Rushville, twenty-five) > whic 
at Browning, 150 at Astoria besides prob. Was 
ably 300 scattered ones throughout th!) Cha: 
territory. From Indianapolis, the farth/| 7) Stat 


est east that the wind and hail struck) the 











300 losses are reported. The: 

class 

W. B. CLAIBORNE DIES plaq' 

Walter B. Claiborne, 64, member off) Chat 

the Richmond, Va., local agency of Clai- —_ 

borne & Goddin, died of a heart ailment}) popu 
at his home in that city March 27 fof) of 


lowing an illness of several weeks ani} Mer 


was buried in Shockoe Cemetery. Mr to 25 
Claiborne formerly supervised Virginisfy “ties 
for the Agricultural. Besides this com- ake 
pany the agency represented the Royal to 5 
Fireman’s Fund and Commonwealth) 4; 
Originally the style of the firm wapy /atior 
Goodridge, Claiborne & Goddin. That A Sta 
was when the late George McG. Goot-F cove! 
ridge was associated with it. B test 

Born in Richmond, Mr. Claiborne haf m of c 
spent practically his entire life in thal : Comy 
city. He is survived by two sisters, Mp) fire | 
George A. Frick of Baltimore and Mrf@ the y 
Thomas Nelson Williamson of Richpy show 
mond. Another sister, Delia Claiborney [oss ¢ 


who died six years ago, married General, 00 





Simon Bolivar Buckner, former governor creas 
of Kentucky, who ran for Vice-Presidenj§ ¢rty 
on the Palmer and Buckner gold ticke)) pating 
in 1896 annua 
Dy years. 
TO CHRISTEN CRUISER | 1: 
Miss Nancy Lee Morrill, debutant® ae 
daughter of Mr. and Mrs. Charles He cities 


Morrill of St. Louis, has been selecte@@ R |. 
to christen the USS. St. Louis, light Elizat 


cruiser No, 49, at Newport News, Vall Schen 
on April 15. Miss Morrill was Quel Roanc 
of the Veiled Prophet last October ani burgh 
rules over local society for one yea \oun 


Her father is a partner in the gener p 
insurance agency of William H. Mark) : 








m & Co. With her parents she wil BO 
leave St. Louis on April 14 and retu rae 
home after the ceremonies at Newport ' — 
News. otalec 

me (024 in 

CHARLES BOGERT DIES AT 73 aoe 

Funeral services were held Tuesda§ cordin; 
afternoon in Westwood, N. J., Bostor 
Charles Bogert, 73 years of age, who di The ti 
last Saturday. He had been associat follows 
with the National Fire & Marine 9% $841.62 
New York City for thirty years, neat $15,282 
all this time as general agent, and hi Sprink 
a wide circle of friends among produces departr 
and company executives. Prior to jow Smol 
ing the National he had served wi more |] 
Crum & Forster for some years. out of 
sons who are officers of the National § Electri 
& M. survive Mr. Bogert. One, Chest fires. | 
D., is vice-president and the oth oil proc 
George E., is assistant secretary of 9% boilers 
company. 

NE\ 
DOMINGE’S FATHER IS 81 A sul 

Charles H. Dominge, father of C. commit 
Dominge of the New York metropolitggg Council 
department of the Commercial Unig ' cevis 
celebrated his eighty-first birthday atm de to 
family dinner party Wednesday eveniqgg [0 ‘he 
His grandfather came to this coum Philip | 
from France with General Lafayeg™ ¢ Le 
during the Revolution. His father, bq Paien, s 
in 1809 in New York, is buried in Gm Owners 
St. Patrick’s Cathedral on Mott Stré™m™ ad dis 


During the great fire of 1835 he st azards 
near old St. Paul’s Church on Full } 
Street and watched the flames. menutz 





arts off 
Illinois f 
,500,000, a 
of thepe 
on Co,f. 
Co. ink 
around p 
cin, Ill 


fissouri P 
s River 
conse- 
re 30 
ton, 15 
nty-fivel” 
es prob- 
out thee 
e farth- 
struck — 


baie 


it as 





:S Hl 


nber off” 
of Clai- 

ailmenti 
27 fol 
eks ani 
-y. Me 
Virginia 
1is com: 

e Royal iy 
nwealth os 
rm _ was % 
». That 
7, Good-Fe 


4 
orne had i 
in that 
ars, Mrs 5 
ind Mrsiq 
f Rich-f 
laiborne, i 
Genera 
eovernor 
resident 
Id ticke® 

HM 













ER 
lebutanta | 
arles Hi 
selected} 
nis, ligh? 
aws, Va. 
is Queer = 
ober ani” 
ne yeatl 
> genera, 
1, Marky 
she wit 
id returiy 
Newport 


a 


AT BE 
Toon 


” 
who di¢i 
rssociatt 
[arine 
rs, neatl 
and ha 
produce! 
r to joi 
ved wi 
irs, TH 
ational ! 
>, Chest 
ne othe 


ry of 


S 81 
of C. 
tropolitt 
al Uni 
hday 2t 
y evenih 
s coun 
Lafaye 
ther, Dé 
ied in ° 
ott Stré 
he st 
on Full 
S. 





Ap | 8, 1938 


Page 29 








Memphis Grand Winner 
In Fire Waste Contest 

CLASS LEADERS ARE NAMED 

Philadelphia, Hartford, Lakewood, Ohio, 


Parkersburg W. Va., and Lafayette, 
La., Winning Cities 








The city of Memphis is the winner 
of the grand award in the 1937 Inter- 
Chamber Fire Waste Contest. It 
showed the best record of fire preven- 
tion accomplishment in the competition, 
participated in by nearly 300 cities, 
representing approximately 50% of the 
urban population of the United States. 

Winning cities in the annual contest, 
which is sponsored by the National Fire 
Waste Council in cooperation with the 
Chamber of Commerce of the United 
States, were announced at a meeting of 
the council in Washington last Friday. 
These winners in different population 
classes will receive bronze engraved 
plaques at the annual meeting of the 
Chamber, to be held in Washington the 
first week in May. They are as follows: 

Class I, cities of more than 500,000 
population, Philadelphia; class II, cities 
of 250,000 to 500,000 population, 
Memphis; class III, cities of 100,000 
to 250,000 population, Hartford; class IV, 
cities of 50,000 to 100,000 population, 
Lakewood, Ohio; class V, cities of 20,000 
to 50,000 population, Parkersburg, W. 
Va.; class VI, cities under 20,000 popu- 
lation, Lafayette, La. 

Statistics compiled by the council 
covering the cities reporting in the con- 
test show that the per capita fire loss 
of contesting communities was $1.37. 
Compared with the average per capita 
fire loss of $1.55 for the same cities for 
the years 1932-1936 inclusive, the figures 
show a decrease of 11.6%. The total fire 
loss of the cities reporting in 1937 was 
$44,000,000. In 1937 there was a de- 
crease of more than $4,000,000 in prop- 
erty loss in the communities partici- 
pating, as compared with their average 
annual fire waste for the preceding five 
years. 

In announcing the winners the judges 
in the contest also announced a list of 
cities given honorable mention. Honor 
cities in the East follow: Providence, 
R. I.; Rochester, N. Y.; Utica, N. Y.; 
Elizabeth, N. J.; New Rochelle, N. Y.; 
Schenectady, N, Y. Greensboro, N. C.; 
Roanoke, Va.; Durham, N. C.; New- 
burgh, N. Y.; Watertown, N. Y.; Rocky 
Mount, N. C.; Geneva, N. Y.; Coatesville, 
Pa., and Salisbury, N. C. 


BOSTON LOSSES DROP 16% 
Insured fire losses in Boston last year 


totaled $2,521,566, compared to $3,003,- 
024 in 1936, a decline of 16.03%, but were 
still considerably higher than the de- 
pression low of $2,079,238 in 1935, ac- 
cording to the annual report of the 
Boston Protective department for 1937. 
The total insured loss was divided as 
follows: buildings, $1,363,480; contents, 
$841,624; rents and use and occupancy, 
$15,282; vessels and cargoes, $301,180. 
Sprinkler leakage losses reported to the 
department amounted to $16,654. 
Smoking, as usual, was responsible for 
more losses than any other cause, 859 
out of the total of 2,437 loss fires in 1937. 
Electricity was second, causing 319 loss 
fires. Matches caused 220, petroleum and 
oil products 138 and stoves, furnaces and 
boilers 117. 


NEWARK FIRE PREVENTION 


A subcommittee of the fire prevention 
committee of the Newark, N. J., Safety 
Council will cooperate with city officials 
i devising an up-to-date fire prevention 
code to meet present conditions. Named 
to ihe committee are Richard Spitz, 
Philip H. Gottfried, Albert B. Graham 
and Leonard Fuchs. A one-week cam- 
Paicn, starting May 1, to get property 
Owners and tenants to clean up waste 
and discarded materials which are fire 
azards will be conducted by a commit- 
tee of Raymond J. Dempsey, Henry S. 
Niemitz and Fred E. Benjamin, A pub- 
icity committee will assist. 
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The Camera Policy is utilized in this month's 
North America national advertising to empha- 
size the wide range of protection afforded by 


modern insurance. 


The message reminds that there is a North 
America Policy available against practically 
every hazard to home, business, automobile 
and personal possessions ... and points out the 
need of complete protection. All of which leads 
to the sensible suggestion to “consult your 
North America Agent or your broker.” 


See our advertisement in the April 18th 
issue of LIFE, April 18th issue of TIME and 
April 16th issue of BUSINESS WEEK. 


Insurance Company of 


North America 
PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 
write practically every form of insurance, except life. 


Founded 1792 































Many Revisions In 
1938 Auto Manuals 


BECAME EFFECTIVE APRIL 4 





Long and Short Hauling, Broad Form 
Theft, Malicious Mischief, Among 


Items Covered 


New manuals of the National Auto- 
mobile Underwriters Association became 
effective April 4. Classification of com- 
mercial cars according to distance of op- 
eration has been revised to provide three 
classes and a limitation of use endorse- 
ment has been adopted. The three classes 
are local hauling, under fifty miles; in- 
termediate hauling, over fifty miles but 
not over 150 miles; long distance hauling, 
over 150 miles. 

The revised endorsement, for use in 
those states where and as the 1938 man- 
uals become effective in Eastern, West- 
ern and Southern territories, contains a 
warranty by the assured that no “regu- 
lar or frequent trips of any commercial 
automobile described in this policy are, 
or will be, made during the policy period” 
to any location beyond the stated dis- 
tance from the limits of the town or 
principal garaging of such car, The en- 
dorsement will: not become effective in 
New York, West Virginia, North Caro- 
lina, South Carolina, Illinois, Kansas, 
Missouri and Oklahoma until further 
notice. 

Broad Form Theft Cover 

Use of the broad form theft cover 
for standard open lots, as defined, has 
been approved for use in Eastern terri- 
tory. The form, new to the East, has 
been in use in the West. It is not effec- 
tive in New York and West Virginia 
until further notice. In connection with 
the broad form theft cover in standard 
open lots, there is provided a deale;r’s 
standard open lot storage-theft endorse- 
ment, applicable to standard, properly 
enclosed, open lots only. 

A standard open lot is defined as 
“an open parking storage lot enclosed 
on all sides by a metal cyclone fence 
or its equivalent, not less than six feet 
high; or an open lot bounded on one 
or more sides by the wall or walls of a 
building, with no unprotected openings, 
and with the exposed sides of the lot 
enclosed by a cyclone fence or its equiv- 
alent, not less than six feet high, with 
openings securely locked when _ unat- 
tended.” 

The association has established rules 
and rates for malicious mischief and van- 
dalism in connection only with riot and 
civil commotion coverage or the special 
combined additional coverage. It has 
adopted eight forms of endorsements 
to be used in connection with such in- 
surance. 

The new manuals contain a symbol sys- 
tem for use in determining fire and theft 
and comprehensive, excluding collision, 
actual value premiums and collision pre- 
miums for private passenger cars. The 
symbol section replaces the price section 
and contains the symbols for all impor- 
tant passenger car makes and models 
in production and manufactured in the 
United States during the past six years. 
Symbols for specially built cars, or for 
imported cars, may be determined by the 
cost new to the original retail purchaser. 

This symbol method eliminates the 
necessity for looking up the list price 
or the manufacturers’ delivered price, the 
symbol beside the name of each car 
calling for a certain premium. 

Statistical Instructions 

The association also is furnishing in- 
structions relative to new commercial car 
classifications; the recording of private 
passenger cars by symbols (for private 
passenger collision only); the coding of 
malicious mischief and vandalism and a 
method for determining liabilities to be 
recorded for actual value policies for 
both private passenger and commercial 
cars. 

A table of percentages has _ been 
worked out for use in splitting the pri- 
vate passenger fire and theft combined 
actual value premium and comprehen- 
sive (excluding collision) stated amount 
and actual value premiums by perils. 
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American Bar Ass’n Marine Report 
Covers Wide Range of Problems 


Committee Feels Restricted War Risk Coverage Will Be In- 
jurious to Foreign Trade; Denounces International Law- 
lessness; Reviews Brussels Convention Fight 


interna- 
tional and a for the 
enforcement of the principles of inter- 


Aside from denunciation of 


lawlessness plea 


national law generally accepted by civil- 
ized nations, the report of the committee 
on ocean and inland marine insurance of 
the American Bar Association, released 
late last week, covers many matters of 
current interest in marine insurance. 
Several recommendations are included 
and these will be acted upon at the 
annual meeting of the bar association 
in Cleveland in July, The report, cover- 
ing over thirty-five different subjects, 
was prepared by a committee headed by 
James P. Ryan, well-known New York 
admiralty lawyer and member of the 
firm of Bigham, Enelar, Jones & Houston, 
99 John Street. Vice-chairman of the 
committee is Thomas Watters, Jr., of the 
Underwriters Social Security Service, New 
York, and likewise a well-known insur- 
ance attorney. Other members of the 
committee are Braden Vandeventer, Nor- 
folk, Va.; Carl G. Stearns, Houston; J. 
Harry La Brun, Philadelphia; Henry 
Dart, Jr.. New Orleans; James A. Dixon, 
Miami, and Robert Williams, Baltimore. 
That section of the report attracting 
the most attention deals with problems 
arising from war operations of various 
countries at present. After reviewing 
changes made in war risk insurance 
clauses in the last year the committee 
report deals at some length with the 
new movement among underwriters to 
restrict war risk coverage to waterborne 
cargoes only. The committee expresses 
the hope that American marine under- 


writers will not follow altogether the 
strict policy adopted by the British 
markets not to cover cargoes against 


war risk while on land or enroute to or 
from ocean carrying vessels. 

Concerning the limited war risk cover- 
age plan the committee says: 


American Underwriters’ Practises 


“This would create a serious hiatus in 
the insurance coverage on the ordinary 
commercial transit of the goods up to 
delivery to the buyer or consignee at his 
warehouse or place of business. Under 
uncertain, changing, and disturbed con- 
ditions at destination, this coverage of 
transit from ship’s side to buyer’s ware- 
house or factory is often necessary to 
permit continuance of normal business 
operations. Such a far-reaching change 
in the business of marine insurance 
would mean that underwriters for the 
first time in history would no longer 
insure against both marine and 
war risks throughout their entire com- 
mercial movement from seller until de- 
livery to the buyer at his place of busi- 
ness in the port of destination. 

“English underwriters have been trying 
to persuade underwriters in the other 
world markets to follow their lead in this 
respect. Some underwriters on the Con- 
tinent have done but a number of 
American underwriters, who have not 
been so badly hit by the previous losses, 
are not convinced that it is necessary 
or would be prudent at the present time 
to do so. To do so would certainly tend 
to interfere with normal American 
foreign trade and business operations. 
These American underwriters believe that 
the farthest they should go is to stop 
the coverage under the ordinary policy at 
the time the goods are discharged from 


goods 


so, 


the ship, or fifteen days after coming 
to anchor, whichever first happens, but 
leave individual underwriters free to 
issue independent policies against war 
risks for a separate premium continuing 
the coverage of the goods during the 
transit from such discharge until deliv- 
ery at consignee’s or buyer’s warehouse. 
That is accordingly the present practice 
in the United States. 


Government Aid in War Time 


“All through the World War, and until 
the recent great increase in efficiency 
of bombing planes, the destruction by 
military forces, and loss from so-called 
marine risks, of commercial cargoes on 
piers or in warehouses while in course 
of transit from ship’s side to the con- 
signees’ warehouses were sufficiently 
limited in extent to enable private under- 


writers to insure against them. The 
present situation, so far as cargoes mov- 
ing to or from Spain or China are 


concerned, has its nearest analogy in the 
wholesale destruction of vessel cargoes 
by submarines during the World War, 
which was alleviated by our Government 
and other governments enacting war risk 
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insurance acts providing insurance against 
a risk which the private marine insurance 
market could not assume. 

“Under present conditions, there is 
some war risk involved in almost every 
shipment to or from Europe, Asia, Africa 
or South America. Merchants are not 
accustomed or equipped in making mar- 
ket quotations to act as self-insurers by 
allowing for the insurance risk on land 
in the sale price. Moreover, their individ- 
ual spread of business and experience, 
and available loss record and statistical 
data, are too inadequate to support a 
reasonable forecast and spread of the 
risk involved. Also the possibility of 
disastrous loss of the entire venture 
from a risk which could not be insured 
against or reasonably allowed for, would 
make trading in foreign commerce to 
a substantial extent a gamble rather 
than a normal business venture. 

“If the lead of the English underwrit- 
ers in not furnishing insurance through- 
out the latter part of the commercial 
venture is followed, then unless condi- 
tions improve, ordinary business opera- 
tions in foreign commerce, and extension 
of credit will tend to diminish rapidly 
with respect to countries more immedi- 
ately subject to war risk, excepting when 
aided by the Government or when highly 
stimulated by temporarily inflated cash 
offers. The new trade reciprocity agree- 
ments negotiated by the State Depart- 
ment will hardly be sufficient stimulation 
to overcome that kind of trade inter- 
ference.” 

Enforcement of International Law 

The report then goes on to consider 
legal problems arising from nationaliza- 
tion, and from seizures by unauthorized 
executive officers in politically disturbed 
areas outside zones of military operations. 

“Losses of appalling proportions have 
occurred from essentially war or political 
risks under wholly novel and unpredict- 
able circumstances. Legal rights against 
carriers, bailees, buyers and others are 
in many instances unenforceable because 
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of a breakdown in law enforcement ag: n- 
cies or virtual repudiation of the | iy 
itself, And in other cases in dealing w th 
the language in the ordinary form of 
insurance policy and riders, it is alm st 
impossible in view of the radically novel 
circumstances involved, to predict whe h- 
er courts will hold that the organivcd 
groups causing the loss are governme its 
or are bands of pirates. 

“And aside from physical damage or 
destruction, seizure, detentions, and other 
interferences with property rights take 
place in utter disregard of the require- 
ments of long-settled international, muni- 
cipal and military law. Confiscation of 
the goods of innocent aliens and citizens 
are effected under the guise of detention 
requisition or nationalization. Corpora- 
tions engaged in international commerce 
are dissolved or nationalized, sharehold- 
ers’ stock certificates are requisitioned or 
declared forfeited, and persons claiming 
to represent governments or political 
groups assert authority as corporate 
officers or managers without appointment 
by directors or election by shareholders, 

“Restrictions or property rights are 
imposed and enforced in practice by 
political or military groups without direct 
authority in municipal law and to further 
political or partisan aims rather than 
public or governmental policies as ex- 
pressed in regularly-enacted law. Re- 
straint of princes, capture, seizure and 
the other common risks clarified by past 
judicial interpretations under conditions 
or peace or of normally-conducted war- 
fare within the limits of international 
law are wholly inadequate to define 
with reasonable clearness, or include the 
risks now being encountered. 

“Ex parte decree or action by dictators 
or by executive or military authority 
without direct support in legislative en- 





actment or municipal law has been sub- | 


stituted in numerous cases as a means 7 


for transferring or impairing rights to 
property which is located far away from 
the zones or actual military activity. In- 
deed in some instances property in the 
United States, South America, and Eng- 
land belonging to unoffending 
resident in those countries has_ been 
forcibly seized by persons claiming to 
represent the issuers of such decrees. 

“The circumstances call for a strong 
recommendation that hereafter, in the 
interest of maintaining world security 
and normal trade relations between na- 
tions, such of the principles of interna- 
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aliens 


ate 


os 


tional law as have been generally ac- 7 


cepted by all civilized nations for many 


Bt 


years as representing fair play and jus- | 
tice between nations should be strictly 7 


and promptly enforced by cooperative 
or parallel action of all nations. 


Both to Blame Clause 


Bek, 


“A new clause known as the both to 
blame collision clause was inserted by | 


many common carriers by water in their 


printed bills of lading during the past § 


year without first obtaining the approval 
of underwriters of the various shippers 
organizations or large shippers. The pur- 
pose was to deprive American shipper: 
of their right in the admiralty courts 


under the maritime law, and in the state | 


courts under the common law to recover 
their full actual damages from either of 


two joint tort feasors or negligent ship- | 


owners. A minor amendment has recent- 
ly been made in the clause to meet 


certain obvious criticisms based on the 


recent Carriage of Goods by Sea Act or 
Hague Rules. 

“The clause purports to be an agree- 
ment or promise by the shipper to in- 
demnify the carrier carrying his goods 
against the carrier’s liability to the other 
negligent shipowner for their joint negli- 
gence in losing or damaging the shipper’s 
goods. The validity of the clause wa’ 
attacked by shippers in the New York 
courts in the San Vincente-W. W. Bruce 
collision case. A dictum of one district 
judge on preliminary motion purporting 
to sustain its validity was ignored by 
the district judge who later tried the 
case in the same court and who held that 
the point was not before the court for 
decision. 

“On appeal the Circuit Court of Ap- 


(Turn forward to Page 22) 
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A.M.A. Insurance Meet 
Program Completed 


ATLANTIC CITY, N. J.. MAY 8-10 





Features Include Insurance Management 
Clinic and Q. & A. Smoker; Solton 
Engel Program Chairman 





The insurance division of the American 
Management Association, in which both 
buyers and sellers of insurance find a 
common meeting ground for discussion 
of current problems, will hold its ninth 
annual meeting May 8, 9 and 10 at Chal- 
fonte-Haddon Hall, Atlantic City, N. J. 
The program committee, headed by Sol- 
ton Engel, manager insurance depart- 
ment, Consolidated Edison Co. of New 
York, has received acceptances from an 
outstanding group of speakers. Two fea- 
tures of the program are the Insurance 
Management Clinic, scheduled for Tues- 
day a. m., May 10, which will dramatize 
a typical day in the insurance depart- 
ment of the Consolidated Edison Co., 
and the Questions and Answers Smoker, 
planned for that afternoon under the 
leadership of Professor Ralph H. Blan- 
chard, School of Business, Columbia Uni- 
versity. 

Seven insurance experts in various 
fields will aid Professor Blanchard in 
answering a wide range of questions that 
are expected to be fired at them during 
the session, and those who wish to send 
in questions in advance of the meeting 
are urged to do so. The experts are 
Claude D, Minor, secretary, special ser- 
vice department, Royal- Liverpool] Groups; 
Kenneth C. Bell, vice-president, Chase 
National Bank; HL. Jamison, Frank 
& DuBois; C. E. Rigby, president, Black- 
stone Mutual Fire of Providence; H. J. 
Badum, boiler and machinery superin- 
tendent, Fidelity & Casualty; John A. 
Diemand, executive vice-president, In- 
demnity Co. of North America, and 
Frank L. Erion of F. L. Erion & Co, 
Chicago adjusters. 


J. H. Nickell Opens Meeting 

J. H. Nickell, insurance manager, Phil- 
adelphia Electric Co., who is A.M.A. 
vice- president for insurance, will open 
the convention and preside at the Mon- 
day morning session. Speakers include 
H. W. Forster, vice-president, Towers, 
Perrin, Forster & Crosby, Inc., Phila- 
delphia insurance brokers, whose subject 
is “Experience Rating for Group Life 
Insurance Plans,” and Eugene L. Math- 
ews, manager, liability underwriting de- 
partment, New York office, Aetna Cas- 
ualty & Surety. 

Monday afternoon the presiding officer 
will be J. W. Dinlocker, treasurer, S.K.F. 
Industries, and speakers will be John C. 
Blackall, Connecticut insurance commis- 
sioner, whose topic is “Phases of State 
Supervision” ; J. J. Magrath of Chubb 
& Son, “Inland Marine Insurance” and 
Charles C. Hannah, vice-president, Fire- 
man’s Fund, “An Insurance Executive 
Looks at the American Agency System.” 
At the banquet Monday evening Alvin 
E. Dodd, A.M.A. president, will be toast- 
master and the speaker Wendell L. Wil- 
kie, president, Commonwealth & South- 
ern Corp. 


Engel Tuesday Chairman 
_ Solton Engel of Consolidated Edison 
is chairman of the Tuesday a, m. insur- 
ance clinic, participants in which will be 
Edward P- Durfee, William Brown and 
George Phillips, all of his company. 
Movies of Consolidated Edison’s safety 
campaign will also be shown. The afore- 
mentioned smoker that afternoon will 
complete the convention program. Serv- 
ing with Mr. Engel in its preparation 
are Walter Howe, Agricultural Insurance 
Co.. Kenneth C. Bell, Chase National 
Ban; H. L. Jamison, Frank & DuBois, 


Palmer Decision On 
Reward Plan Next Week 


HOLDS 2-HOUR PUBLIC HEARING 





A. E. Spottke Spokesman for National 
Bureau Plan; Five Individual Com- 
panies Also File 





After a two-hour hearing in Spring- 
field, Ill., on Tuesday on the safe driver 
reward plan and alternative plans Direc- 
tor of Insurance Ernest Palmer indi- 
cated that he would give the Illinois As- 
sociation of Insurance Agents until April 





N. Y. Conference Today 


The third in a series of safe driver 
reward plan conferences with Super- 
intendent of Insurance Pink is being 
held today in the New York Insur- 
ance Department. Confreres are op- 
timistic that progress is being made 
but generally speaking it is not so 
much the idea of mandatory plan 
being approved but one which will be 
generally satisfactory. 











7 to file any objections they might have 
to the National Bureau filing and the 
five other plans submitted by individual 
companies. Arguments in favor of the 
Bureau plan were presented by A. E. 
Spottke, its automobile manager, who 
made clear that no change in the pres- 
ent rate set-up for auto bodily injury 
passenger car insurance was contemplat- 
ed by the Bureau at this time in con- 
nection with its plan. Private car driv- 
ers who go through the policy year with- 
out an accident will be entitled to 15% 
reward and such credits will range from 
$6.75 in Chicago to $3.30 in the remainder 
of the state. 

In response to a question by Mr, Pal- 
mer, Mr. Spottke said that collision in- 
surance had not been included in the 
Bureau plan because of the likelihood of 
assureds being unable to collect their re- 
ward because of claims resulting from 
accidents over which they have no con- 
trol. The Bureau also filed with the 
Illinois Department its $1.000 single limit 
P.L. and P.D. deductible policy which 
did not figure in the hearing. 

Other Plans Filed 

Five plans were submitted to Director 
Palmer besides the Bureau plan: those 
of the Indemnity Insurance Co. of North 
America, Accident & Casualty, Connecti- 
cut Indemnity, Merchants Indemnity and 
Yorkshire Indemnity. Thos. Cass, rep- 
resenting the Indemnity Co., said its 
plan is now operating in forty-two states 
and the D. of C. Henry Moser, repre- 
sentative of the Accident & Casualty, 
said its plan is in operation in about 
ten states while that of the Connecticut 
Indemnity, according to Henry Erdmann, 
is in effect in twenty-nine states. 

The Home Indemnity did not appear 
at the hearing but submitted this week 
to Director Palmer a modified plan with 
request that it be approved. 

W. Herbert Stewart, prominent Chi- 
cago agent, was spokesman for the IIli- 
nois agents’ association, and he indicated 
that the fewer plans in effect in the 
state the better. 

As the hearing closed Director Palmer 
said his decision would probably be given 
next week. 





and Reginald Fleming, Commonwealth & 
Southern. Henry J. Howlett, secretary 
of A.M.A., also “sat in” with ‘this group 
and gave the benefit of his organizing 
experience. 

A golf tournament has been arranged 
for Sunday, May 8, and there will be 
lively competition for attractive prizes 
donated by the insurance companies. 
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Insurance Notables At | 
Party of Col. Dunham 


HELD AT NO. 1 FIFTH AVENUE 


Many Wives Present; Affair an Annual 
Event; Number of Guests From 
Out of Town 





The annual party of Col. Howard P. 
Dunham, vice-president American Surety, 
and Mrs. Dunham, at 1 Fifth Avenue, 
New York City, Monday night was a 
brilliant affair, attended by nearly 150 
prominent insurance men and _ their 
wives. 

Among those who spoke briefly were 
Major Howard A. Giddings, Travelers; 





COL. HOWARD P. DUNHAM 


The Host 


Senator Joseph S. Frelinghuysen, James 
J. Hoey, Harold Warner, Felix Hebert 
of Providence; Julian S. Myrick, -— 
S. Phillips, Senator Radcliffe of Mary- 
land; Chris Gough, Charles D. Hilles, 
Sumner Ballard, Justice Albert Conway, 
Superintendent Pink, Commissioner 
Blackall and Hugh Alcorn, Connecticut 
state attorney. 


The Guests 


In addition to the speakers the other 
men present—most of whom were ac- 


companied by their wives—follows: 

Duncan J. Kerr, president Lehigh Valley; 
Charles C. Swartz, comptroller of Connecticut; 
Deputy Edward McLoughlin of N. Y.; Arthur 
T. Vanderbilt, president American Bar Asso- 
ciation; Evan Gray, Toronto; Jeremiah T. Ma- 
honey, former Supreme Court justice; James A. 
Beha, E, B. Schwulst, Bowery Savings Bank; 
Philip L. Thomson, Western Electric Co.; Sey- 
mour L, Braman, Indianapolis. 

W. E. Mallalieu, J. H. Doyle, A. Bruce 
Bielaski, National Board of Fire Underwriters; 
William’ Leslie, National Bureau of Casualty & 
Surety Underwriters; John R. Dumont, Inter- 
state Underwriters Board; F. Robertson Jones, 
Ass’n of Casualty & Surety Executives; Martin 
W. Lewis, Towner Rating Bureau; Roger B. 


(Continued on Page 38) 


Cost of Compulsory 
Motor Act Studied 


SPECIAL COMMITTEE CHOSEN 





Actuarial Society Takes Up Subject In 
View of Agitation m New York 
And Other States 
Leon S. Senior, president Casualty Ac- 
Society, announces that at a 
meeting of the council of the 
held March 17, a resolution was adopted 
directing him to appoint a committee of 
seven to undertake a study of facts 
leading to the determination of costs cov- 
ering insurance under a compulsory auto- 
mobile compensation act. This resolu- 
tion was adopted because of the prevail- 
ing agitation on the subject which has 
begun to take form in the shape of pro- 
posed legislation advanced in New York 

and other states. 

The proposed committee of seven is to 
take no sides insofar as the merits of the 
subject are concerned, but is to devote 
itself entirely to ascertaining the prin- 
ciples and methods to be followed in 
determining adequate and_ reasonable 
costs for a model law, the type of the 
particular statute to be selected at the 


tuarial 


socicty 


discretion of the committee. The mem- 
bership of the committee is as follows: 
Ralph H. Blanchard, chairman, pro- 


fessor of insurance, School of Business, 
Columbia University; William J. Con- 
stable, resident secretary, Lumbermen’s 
Mutual Casualty, Philadelphia ; Harold 
J. Ginsburgh, assistant vice-president, 
American Mutual Liability, Boston ; Win- 
field W. Greene, vice-president, General 
Reinsurance Corp., New York; Grady H 
Hipp, actuary, State Insurance Fund, 
New York; Francis S. Perryman, secre- 
tary, Royal Indemnity; Thomas F. Tar- 
bell, actuary, Travelers Insurance Co. 





H. M. GEORGE LECTURING 

Harold M. George, accident aid health 
superintendent in the New York branch 
of the United States F. & G., is in Balti- 
more today and tomorrow as a lecturer 
before the home office school of insur- 
ance on “How to Sell A. & H. Insur- 
ance. 





F. J. MCCORMACK BACK AT DESK 


F. J. McCormack, 
White & Camby, 
town New York 
secretary of the U. 
committee handling the Alonzo Gor 
Oakley testimonial, is back on the job 
this week after a short hospital siege. 


vice-president of 
Inc., prominent up- 
agency, and who is 
S. F. & G. agents’ 





POST 1081 IN ARMY DAY PARADE 


A large turnout of members of Insur- 
ance Post No. 1081, American Legion, 
New York, is expected to be on hand 
tomorrow afternoon for the annual Army 
Day parade which will start on Fifth 
Avenue at Ninety-third Street and pro- 
ceed south to about Sixtieth Street. 
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It was my good fortune to have known 
William Brosmith intimately—as a busi- 
ness competitor and as a personal friend. 

His nature was such that I think he 
was incapable of doing a mean thing. 
Ever loyal to his own company, he was 
scrupulous in avoiding becoming the ben- 
eficiary of any unfair advantage of a 
competitor. He fought openly, valiantly 
and successfully for the rights of the 
Travelers, but always conceded the rights 
of others. He had an exceptionally wide 
acquaintance with all classes of insur- 
ance men throughout the entire country 
and was held in the highest esteem 
everywhere. He won the confidence and 
respect of all with whom he came in con- 
tact, a disposition which made him an 
influence in softening bad and encour- 
aging good legislation, while state in- 
surance departments were frequently re- 
stained by him from adopting harmful 
measures. 

Worked to Improve Insurance Standards 


He spent over half a century striving 
to improve the standards of insurance. 
[ am sure he never would have claimed 
he was attempting to do anything of the 
kind. I am equally sure that the world 
of insurance was made better through 
his connection with it. 

He was a delightful companion, a lover 
of mankind, an ardent advocate of fair 
play, an enthusiastic supporter of the 
doctrine of equal opportunity for all. 

His father and mother were born in 
Ireland, coming to this country when 
quite young. His father’s name was 
William Brophy and his mother’s maiden 
name was Dorothea Mary Smith. He 
changed his name to William BroSmith. 
In later years the large “S” was dropped 
and the name became William Brosmith. 

His father ran a livery stable and feed 
store (not very successfully, I fancy) in 
New York City, where William was 
born November 8, 1854, the oldest of five 
children, three girls and two boys. The 
father died when William was 13, mak- 
ing it necessary for him to go to work 
and help support the family. He quit 
day school, began selling newspapers and 
went to night school. Then he got a 
job in a dry-goods store, still attending 
night school. 


Early Ambition to be Lawyer Realized 


He longed to be a lawyer, but that to 
him then seemed to be a useless yearn- 
ing. However, he fell in with a young 
lawyer who took a great liking for him, 
advising him what to read if he intended 
to be a lawyer, even lending him law 
books. Under the tutelage of this lawyer, 
William studied law with relentless de- 
termination. 

On January 5, 1871, Henry N. Beach 
and Henry D. Beman of the law firm of 
3each & Beman, filed in the office of the 
Clerk of the Court of Appeals at Al- 
bany a certificate reading: 

“This is to certify that William S, Brophy 
who is seventeen years of age and upwards 
has commenced a clerkship with the under 
signed, practicing attorneys of the Supreme 





WILLIAM BROSMITH 
At Height of His Career 


Court, at their office, No. 30 Broad Street, 
in the City of New York.” 
(According to my arithmetic, 

was then about 16.) 

There is filed in the Hall of Records 
in the City of New York a document 
reading : 

“Court of 
& County of N. Y. 

At a Term of this Court, held 
at the Chambers thereof, in the County 
Court House in said City and County on 
the 2d day of February A. D. 1876. 

Hon. Charles H. Van 


William 


Common Pleas, for the City 


Special 


Present. Brunt, 
Judge. 

On reading and filing the foregoing affi- 
davits of William Brophy Smith and Henry 
N. Beach, Beach & Be- 
man attorneys for applicant. 

It is ordered, that the said applicant be, 
and he hereby is, authorized to assume the 
name of William Brophy Smith, from and 
after the 4th day of March, 1876. 

IRA W. JARVIS, Jr., 
Ck.” 

High Legal Standing Attested To 
There are several other documents in 
the Hall of Records which attest to the 
high standing which the subject of this 
biographical sketch had even as a very 
young man. For instance, there is the 
affidavit of Henry N. Beach, dated 

March 14, 1876, which reads: 

“I hereby certify, that Wm. Brophy Smith 
. is the same person mentioned and de- 


and on motion of 


scribed in a certificate, filed in the office of 
the Clerk of the Court of Appeals, on the 
8th day of January, 1872, ... and further 
that the said Wm. Brophy Smith has fully 


completed the clerkship of three years re- 


quired by the Rule of the Court of Ap- 
peals. 
I further certify that the said Wm. 


Brophy Smith, is a person of good moral 
character, that he has attended to the du- 





ties of his clerkship with diligence and to 
my satisfaction.” 
(If William served as a law clerk from 
January 5, 1871 until March 14, 1876, I 
inake the time over five years, but I as- 
sume Mr. Beach certified to three years 
because that was all the law required.) 

William Brophy Smith’s application for 
admission to the bar was endorsed by 
William G. Choate, G. Tillolson and 
George Ingraham of the bar character 
committee, and he was admitted by a 
court consisting of Justice Noah Davis, 
John R. Brady and Charles Daniels. 

I have put in this sketch these docu- 
ments so that I may give credit to the 
gentlemen whose names appear thereon 
for the parts they played in making 
William Brosmith a lawyer. All honor 
tc them! 

Moreover, it took a lot of time and 
trouble to locate the documents, one of 
which is two-thirds of a century old; 
hence I think I am justified in making 
use of them. 

William Brophy Smith’s license to 
practice law became effective March 31, 
1876. Soon thereafter the law firm of 
Peet, Smith & Murray was formed. Mr. 
Peet was a brother of the president of 
the United States Mutual Accident As- 
sociation. Mr. Smith became William 
Brosmith. Mr. Murray was eventually 
employed in the legal department of the 
United States Casualty Co. 

(In my search for details concerning 
Mr. Brosmith’s early life, I learned that 
before her marriage his mother was a 
forewoman in charge of all female em- 
ployes in Knox the Hatter’s factory, and 
that her father took a trip alone from 
New York to his native Ireland when he 
was ninety years old.) 


Painstakingly Studious; Fine Memory 


When Mr. Brosmith began practice, he 
decided to specialize in corporation law, 
particularly that related to insurance. He 
was not a gifted speaker, always fac- 
tual, never theatric, with the usual result 
that he did not attract public attention. 
On the other hand, he was painstakingly 
studious, had an engaging personality, 
possessed a marvelous memory, was hon- 
est to the core and was endowed by na- 
ture with intellectual gifts highly valua- 
able to those who devote themselves to 
the science of law. It seems to me that 
these are attributes which make an ideal 
corporation lawyer. 

In 1877 James R. Pitcher organized the 
United States Mutual Accident Associ- 
ation, of New York, and became its sec- 
retary and general manager. Mr. 
Pitcher had been a salesman in the em- 
ploy of the New York City clothing firm 
of Rogers, Peet & Co. and Charles B. 
Peet of that firm was made president of 
the insurance company. The company 
wrote only personal accident insurance 
and soon became one of the largest 
writers of that line in the country. Sev- 
eral years later there was placed in the 
hands of Lawyer Smith a large claim 
against the company and his conduct of 
his negotiations with President Peet and 
General Manager Pitcher impressed them 
so favorably that they induced him to 
become the general counsel of their com- 
pany at a large (for those days) salary. 
At about this time Mr. Smith again 
changed his name to BroSmith. Note 
the capital S in BroSmith. I have been 
unable to learn any of the particulars 
concerning that change. 

In 1894, the United States Mutual Ac- 
cident Association became financially em- 
barrassed, and Mr. Pitcher resigned. 

Mr. BroSmith was elected secretary 
and general manager and consented to 
serve until the risks of the company 
could be reinsured. Late in 1894, the 
United States Casualty Co. of New York, 
was being formed and its prospective 
officers agreed to reinsure the risks of 
the United States Mutual Accident As- 
sociation, if and when they had the au- 
thority to do so; whereupon Mr. Bro- 
Smith resigned, and it was then I first 
met him. 


Joined Travelers in 1895 


He accepted (as of January 15, 1895) 
an offer from President Batterson of the 
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WILLIAM BROSMITH 
As a Young Man 


Travelers Insurance Co. to become the 
attorney of that company. 

That change in his professional life was 
the beginning by him of a career which 
subsequently brought pleasure to his 
friends, acclaim from the multitude and 
prestige to the Travelers Insurance Co. 

In 1901 he was made general counsel 
of his company. In 1922, he also became 
vice-president. He at the same time held 
the same offices in the Travelers In- 
demnity Co. When the Travelers Fire In- 
surance Co. and the Charter Oak Fire 
Insurance Co. were organized (by the 
Travelers Insurance Co.) he held like 
offices in those companies. 

He served under four presidents of 
the Travelers. He was long recognized 
as one of America’s leading authorities 
on all classes of insurance. 

Long List of Affiliations 


At various times he was president of 


the Association of Life Insurance Coun- F 
sel, of the International Association of [ 

















Accident Underwriters, the International | 


Association of Casualty & Surety Un- 
derwriters and the Hartford College of 
Law; chairman of the advisory commit- 
tee of the Insurance Federation of Amer- 
ica and the insurance committee of the 
American Bar Association; a_ charter 
member of the American Law Institute; 
a member of the Association of the Bar 
of the City of New York, New York 
County Lawyers’ Association, New York 
State Bar Association, Hartford County 
Bar Association and State Bar Associa- 
tion of Connecticut. 

He was a director of the Travelers 
Bank and Trust Co., the Connecticut 
River Banking Co. and the Dime Savings 
Bank, all of Hartford. 

1904 Prophecy Became Established Fact 

Way back in 1904, at the Lake Mus- 
koka (Canada) meeting of the Interna- 
tional Association of Accident Under- 
writers, he made the following prophecy: 

— dangerous to prophesy, but I 
venture to say nevertheless that the results which 
will be attained by cooperation will lead to 4 
permanent board or bureau which will take in, 
classify and perpetuate, not only the experience 
of our companies and associations with health 
risks, but eventually our experience. 
When this shall have been accomplished we shall 
have the material and data for the classification 
of risks the establishment of premium 
charges adequate for every demand and unsur- 
passed in any other department of underwrit- 
ing.” 

His prophecy has become an estab- 
lished fact, but—of course—the younger 
underwriters are not aware of the pre- 
vailing chaos at the time when the 
prophecy was made. 

I recall his constant efforts to remove 
from accident insurance policies ambigu- 
ous phraseology, and I distinctly remem- 
ber that at another meeting of the Asso- 
ciation, many years ago, he said: 

“Why use words capabale of being under- 
stood in two or more possible senses? If there 
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ertain types of so-called accidents which 


aré 
we do not intend to cover and for which we 
do net receive a premium, why not say so in 
plai understandable English? If ambiguous 
expressions were removed from insurance and 
all other contracts, lawyers would lose a large 
percentage of their present incomes and the 
courts would be greatly relieved. My judgment 


is that if we do not so word our policies that 
the average reader can understand them, legis- 
latures will try to do it for us, and they will 
probably make a mess of it.” 

It looks as if another prophecy of Mr. 
Brosmith’s has proven true, as witness 
the “standard provisions” laws of various 
states for insurance policies. 


Unfortunates Won His Compassion 


Mr. Brosmith’s sympathies and activi- 
ties were not confined to the commercial 
phase of underwriting. He was identified 
with every Hartford movement for the 
betterment of the city or its people. A 
plea for the unfortunate always com- 
manded his helpful compassion. He did 
not stop with words; he continued with 
deeds. 

He served as a member of the Con- 
necticut Council of Defense during the 
World War;. the Highway Safety Com- 
mittee organized by Herbert Hoover; the 
Connecticut Civil Service Commission and 
the Hartford Municipal Building Com- 
mission; as a trustee of St. Francis Hos- 
pital, of Hartford, and the St. Joseph’s 
Cathedral Corporation, of Hartford; 
president of the Hartford Chamber ort 
Commerce, the Board of Charity Com- 
missioners, of Hartford, and the Holy 
Name Society of St. Joseph’s Catheczal, 
of Hartford; chairman of the Commis- 
sion on Public Welfare, of Hartford; 
trustee of the Albertus Magnus College, 
a college for women in New Haven; trus- 
tec of St. John’s Industrial School Im- 
provement Association. 


Knighted by Pope Pius XI 


He was for many years the legal ad- 
viser of the Hartford Diocese. Pope 
Pius XI made him a Knight of the order 
of St. Gregory the Great. He became a 
doctor of laws by virtue of an honorary 
degree from Holy Cross College. 

On the insistence of President John 
J. Pelley of the N. Y.N.H. & H.R. R,, 
now president of the Association of 
American Railroads, he became a mem- 
ber of the Knights of Malta, hospitalers 
of the one time Catholic Military order 
called the Knights of St. John of Jeru- 
salem, growing out of a hospital founded 
at Jerusalem about 1048. Knights of 
Malta has been known by this name since 
1530. Before then it was called Knights 
of Rhodes. The original purpose of 
these orders was to care for the sick and 
needy in the Holy Land, and their mili- 
tary character arose from the necessity 
of providing armed escorts for pilgrims. 
They established infirmaries in many 
countries, but their militarism caused 
protestantism to partially suppress them, 
Now, however, there are both Protestant 
and Catholic branches of the Knights of 
Malta; it has dropped its military char- 
acter, devoting itself wholly to a wide 
range of charitable work the world over. 
Admission rests upon strict conditions. 
Only those who have for a long period 
of time constantly and consistently lived 
up to the order’s ideals of charity are 
elegible to membership, hence Knight- 
hood of Malta is an honor of high degree. 

After Mr. Brosmith’s death there ap- 
peared in The Catholic Transcript, of 
Hartford, a beautiful and scholarly edi- 
torial tribute to the man, which contained 
these words: “As a church worker he 
was beyond praise.” Yes, he was a de- 
vout Catholic, but utterly devoid of the 
least touch of bigotry. 


His Hobbies 


Mr. Brosmith was an expert card 
player and he enjoyed music, especially 
grand opera, but above all else in this 
line he loved the great out-of-doors. He 
was fond of golf and devoted to fishing, 
both fly and deep sea. For years he 
took two fishing trips every year. 

_ tle had an estate at Higganum, Conn., 
tanied for its beauty. 


Ardent Advocate of Fair Play 
! have said that he was an ardent ad- 








in support of my statement. 

A claims adjuster of the Travelers 
once boasted to Mr. Brosmith that he 
had “out-smarted” a claimant (under an 
employer’s liability policy), who had lost 
an eye, settling the case for less than it 
was worth. Mr. Brosmith said to the ad- 
juster: “If what you have said is true, 
you should be ashamed of yourself. It is 
your duty to be just to the Travelers, to 
employers insured by us and to their in- 
jured workmen.” 

An employe of a Connecticut work- 
men’s compensation insurance policy- 
holder of the Travelers reported an ac- 
cident and claimed compensation. An 
investigation convinced the Travelers 
that it was not liable and it denied li- 
ability. The workman brought an action 
before a compensation commissioner. At 
the trial, evidence was submitted which 
caused Mr. Brosmith to believe his com- 
pany was liable; but the commissioner 
decided it was not liable. The work- 
man’s lawyer announced that he would 
appeal. Mr. Brosmith said to him: 
“Don’t go to that trouble. I am con- 
vinced that we owe the money and we 
will pay it.” 

A claimant against a Travelers auto- 
mobile insurance policyholder had a just 
claim but he demanded an exorbitant 
amount. Mr. Brosmith offered to pay a 
right and reasonable amount. The claim- 
ant refused it and brought suit. The 
claimant’s attorney so bungled the trial 
that the jury adjudged the Traveler’s 
policyholder not liable. Mr. Brosmith 
reasoned that the claimant was really en- 
titled to the amount he had offered him, 
and should not be penalized because his 
lawyer bungled his case, and he paid the 
claimant the full amount he originally of- 
fered him. 


Could Not Resist Book Agents 


Mr. Brosmith had a funny flair. He 
just could not resist book agents. He 
bought books from every one of them 
who called on him. A member of his 
family once told me that in his house a 
nook was set apart for the storage of the 
useless among the lot. A Hartford 
lawyer once jokingly threatened to have 
him disbarred because all book agents 
gave him as a reference. It is a fact 
that when he was seventy-nine years 
old and had been a signal success for half 
a century, he bought from an agent a 
book with the title “How to Succeed in 
Life”! 

His democratic side was demonstrated 
by the fact that, while a member of all 
the leading clubs of Hartford, he al- 
ways ate his midday meals at the lunch- 
eon club cafeteria maintained by the em- 
ployes of the Travelers, standing in line 
with his tray awaiting his turn at the 
food counter. 

His physical vitality was extraordinary. 
When he was seventy-four or seventy- 
five years of age it was necessary for 
him to visit the city of Washington fre- 
quently. He would take a night train at 
Hartford, spend the next day in Wash- 
ington, then take that night train back 
to Hartford, appearing early in his office 
the following morning as fresh as if he 
had come from his own home. 

Until a short time before his death, 
for six months each year he rode twenty- 
six miles daily from his Higganum home 
to his office and enjoyed it. 

Some years before his death he 
changed the arrangement of the letters 
of his name from BroSmith to Brosmith. 


Funeral Attended by Throngs of 
dmirers 


Mr. Brosmith died, in Hartford, on 
August 22, 1937. 

Representatives and committees from 
practically every national insurance or- 
ganization, life and fire and casualty in- 
surance company Officials from all over 
the country and throngs of friends and 
admirers attended the funeral. 

Many organizations in the affairs of 
which Mr. Brosmith had taken continu- 
ing interest enacted resolutions serving 
to preserve remembrance of his active, 
useful and honorable life. 

The Association of Life Insurance 








Agents, District Supervisors and Ad- 
justers in North Carolina and 
Virginia to Meet Next Week 
With high officials of the home office 
and the Baltimore branch office of the 
United States F. & G., and Fidelity & 
Guaranty Fire expected on hand, confer- 
ences for all the agents, district super- 
visors and claim adjusters of the U. S 
F. & G. in North Carolina and Virginia 
have been called for next week. The 
first gathering will be of representatives 
of the company in the North Carolina 
territory and will be held at the Caro- 
lina Hotel, Pinehurst, on April 11 and 
12. Virginia representatives will meet 
at the Jefferson Hotel, Richmond, on 
April 13 and 14. At both meetings the 
company’s representatives will be in- 
vited to take part in discussions aimed 

to launch a new production drive. 

Although he is not expected to be 
able to attend the Pinehurst meeting, 
President E. Asbury Davis has promised 
to be on hand at Richmond. Both con- 
ferences are to be attended by R. How- 
ard Bland, chairman of the board; C. J 
Fitzpatrick, vice-president and secretary; 
Philip F. Lee, vice-president and agency 
director; J. Dillard Hall and O. R. 
Leeds, assistant agency directors. and 
T. D. Williams, superintendent of the 
judicial department. B. Conway Taylor. 
manager, and the members of the staff 
of the Baltimore branch office, will at- 
tend, and the Fidelitv & Guaranty Fire 
will be represented bv F. A. Gantert, 
president; Harry F. Ogden, vice-presi- 
dent: Frank F. Dorsey, secretary, and 
local field men. 





GUEST MEASURE SICNED 


Governor Price of Virginia has signed 
Senate Bill 227 designed to relieve own- 
ers and operators of automobiles from 
liability in death or injury of guests 
except in cases of “gross negligence or 
willful and wanton disregard of the 
safety of the person or property.” The 
bill was described as a measure to bring 
state law into conformity with Federal 
statutes covering the same situation. 





Presidents adopted a _ resolution from 


which I quote: 

“The death of William 
insurance a great counselor. Endowed 
with a keen mind and a remarkably retentive 
memory, he obtained exceptional mastery of in- 
surance law and used his knowledge constantly 
for the advancenment of the business as a 
whole, winning renown as the dean of insurance 
lawyers. ... <A broad range of activities be- 
yond the scope of insurance and the law claimed 
his attention and were aided through his 
genius. As a patron of education, a director of 
financial institutions, and a member of import- 
ant commissions of Connecticut and Hartford, 
he was a valued participant in state and muni- 
cipal affairs. Civic and _ philanthropic 
movements found him an eager and generous 
supporter and to them he gave liberally of both 
and resources. . .. His career was 


modesty, concern for the welfare 
” 


Brosmith took from 


his time 
enriched by 
of others, and a deep spirit of friendship. .. . 

President L. Edmund Zacher of the 
Travelers said: 

“In the loss of William Brosmith the institu- 
tion of insurance in general and the Travelers 
in particular has lost an invaluable personality. 
He was an astute legal counsel, a penetrating 
thinker and a lovable character. He was to me 
a friend and a trusted councillor, as he had been 
to my predecessors. ... He was most helpful 
and considerate in all the conditions with which 
insurance has been confronted during the past 
few years. He had a remarkable ability to an- 
ticipate many of the circumstances which later 
became actualities through his 
perience, knew how to cope with them, 
always considerate of those 
and for him. His loyalty to the company was 
one of his outstanding qualities. 
associate who will be sorely missed.” 

He was one of the ablest and most hu- 
man characters I have ever known. 

Death found a shining mark when it 
claimed William Brosmith. He was an 
honor to his friends, to his company and 
to his country. 


and, long ex- 
He was 
who worked with 


He was a dear 
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Crooks Are Sentenced 
AXE FALLS IN LOS ANGELES 





Doctors, Lawyers and an Adjuster Get 
Jailed and Fined for Faking 
Automobile Accidents 
Practically the final blow in smashing 
the $500,000 fake automobile accident 
ring in Los Angeles was delivered by 
Superior Court Judge Frank M. Smith 
April 1, when he sentenced an insurance 
adjuster, an attorney and nine physicians, 
and granted a new trial to two attor- 
neys who had just been convicted, after 
Saying the verdict of the jury in the 
case of the two was a “travesty on jus- 
tice” due to misconduct on the part of 

jury. 

George O. Dorris, adjuster, the con- 
fessed brains of the ring, was denied 
leniency, despite his turning state’s evi- 
dence, and was sentenced to from one 
to ten years in San Quentin. Attorney 
Jacob Mandell was fined $255, sentenced 
to 30 days in jail, which term is to be 
part of three years probation. Doctors 
G. O. McKeehan and M. C. Cooley were 
fined $500 each, sent to jail for a year 
and given five years probation. Doctors 
Richard S$. Whittaker, A. L. Wallace, 
C. D. Fredericks, Albert E. Liddell, and 
W. R. Humphrey each were fined $300, 
sent to jail for thirty days and given 
three years probation. 

Judge Smith granted new trials to 
Louis Feinstein and Samuel Schekman, 
attorneys, who were convicted after de- 
liberation by the jury, which in its ver- 
dict acquitted four other defendants, 

Jury Questioned by Judge 

Judge Smith questioned members of 

the jury on reports that the two had 
been convicted because they were Jews 
and the four acquitted because of being 
Gentiles; that liquor was drunk by two 
of the jurors while they were locked up 
for deliberations; that a juror had circu- 
lated the report a state’s witness had 
been mixed up in a sex case; that one 
of the jurors telephoned an attorney 
from the hotel; that relatives of one 
juror were permitted to stage a birth- 
day party in the hotel at which he was 
present; that they had discussed the 
case before it was submitted to them, 
and that one juror had stated the judge 
“wanted a verdict.” 
_ Two of the jurors admitted the drink- 
ing and another told of hearing the de- 
fendants described as Jews in conversa- 
tions among the jurors. 

The court held that the jurors were 
guilty of misconduct and referred the 
whole matter to the grand jury. The 
state bar also is to be asked to take 
action. 





CLAIM MANAGERS UNITE 





Those Interested in Motor Losses Form 
Group in Los Angeles; Emmett 
O’Brien President 
The Automobile Claims Managers As- 
sociation has been formed in Los An- 
geles. Emmett O’Brien, claims superin- 
tendent, Fireman’s Fund, was chosen 
president; C. Frank Cline, National Auto 
Theft Bureau, secretary; Max Weinberg, 
West American Insurance Co., vice-pres- 
ident; P. E. Clark, General Exchange In- 
surance Co., treasurer. An advisory com- 
mittee is to be named to render opin- 
ions on cases submitted, in order to ob- 
tain uniformity in adjustment of claims, 
and to give an impartial opinion on 

unusual cases submitted. 

Membership is confined to claims su- 
pervisors who are retained or who chiefly 
confine their activities to determination 
of automobile material property losses 
and damage. Membership is limited to 
one man from each company or organi- 
zation. 


PHILADELPHIA CLAIM ASS’N 

A claim men’s association is being 
formed in Philadelphia. C. I. Boutillier, 
in charge of Connecticut General’s claims 
in Philadelphia area, is one of the or- 
ganizers. 
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Hospital Insurance 
Program Highlight 


H. & A. CONFERENCE FEATURE 
Dr. C. Rufus Resem, Amevicnn Hospital 
Association, Obtained as Speaker at 
Chicago Meeting in May 
be on completed yy Cc. ©. 


Plans have 


Pauley, chairman program committee, 
Health & Accident Underwriters Con- 
ference, for a special session at the an- 
nual meeting in Chicago, May 24-26, on 


subject of hospital insurance. 

This is one of the livest topics in the 
accident and health field at the present 
time and Dr. C. Rufus Rorem, director 
committee on hospital service, American 
Hospital Association, has been secured 
to talk on “Hospital Care Insurance 
Plans.” Following Dr. Rorem’s address, 
a round table discussion will be held to 
discuss some of the problems and ques- 
tions arising from the issuance of hos- 
pital insurance by accident and health 
companies. 

The meeting this year is expected to 
attract a large attendance due to the 
unusual interest in hospital insurance. 
The meeting will consist of five half-day 


the 


sessions starting Tuesday morning, May 
24, and concluding Thursday noon, May 
26. Tuesday afternoon, May 24, has 


been set aside for agency management 
topics and Thursday morning, May 26, 
will be devoted to a discussion of legal 


subjects. The banquet will be held Wed- 
nesday evening, May 25, and the golf 
tournament will take place Monday, 
May 23. 


Large Texas Reciprocal 


Placed in Receivership 


The Republic Underwriters of Waco, 
of which A. B. Shoemake was the or- 
ganizer and attorney-in-fact, one of the 
largest reciprocals domiciled in Texas, 
was placed in receivership March 30 on 
petition of the Texas attorney general. 
The action followed an examination of 
the concern by the Texas Insurance De- 
partment and the receivership petition 
as filed in the district court at Austin, 
alleged the admitted assets to be $319,- 
081 and the liabilities $430,007, indicating 
a deficit of $110,926. The court also or- 
dered receivership for A. B. Shoemake, 
attorney-in-fact, and appointed Curtis E. 
Hill, attorney of Dallas, as receiver for 
both. 

Another reciprocal organized in April, 
1937, by Shoemake, the Employers Inter- 
Insurance Exchange, also was ordered in 
receivership by the Court and Kyle Vick 
named receiver. 


LOWER COMP. RATE SOUGHT 


New Schedule Filed in Oklahoma Which 
Commissioner Read Says Is Likely 
to Be Approved 
New rates for compensation have been 
filed in Oklahoma providing for an 8.8% 
over-all reduction although the rates 
would vary in different brackets. Com- 
missioner Read said the reduction would 
probably be authorized but a _ hearing 
will be held to work out changes in 

classifications. 

In December, 1936, a slash of 7.5% 
in rates was made but this brought pro- 
test from Associated Industries of Okla- 
homa which claimed that employers were 
entitled to a larger cut. The case is 
now before the Supreme Court. Mr. 
Read stated that the proposed new rate 
adjustment is approved by employers but 
he did not know what the Associated 
Industries reaction would be. Latest 
available figures reveal that premiums in 
Oklahoma in 1936 amounted to $3,826,939. 


RICHARDSON RETURNS 


Frederick Richardson, deputy chair- 
man of the General Accident, returned 
Monday on the Queen Mary to New 


York from a head office visit abroad. As 
previously announced he will relinquish 
the general managership of the U. S. 
branch of the company on April 30. 








= SSAA : 
Caruatt vo | 
A Anmmenniin. 


THE EASTERN 
UNDERWRITER Ci" 














April 8, 1°38 








Hospital Plan Being 
Made More Liberal 


LARGER BENEFITS PROVIDED 
Experience on Three-Cents-a-Day-Plan 
Already Indicates Possibilities 
Of Betterment 





Increased benefits to members of the 
three-cents-a-day plan for hospital care 
were put into effect April 5 by the As- 


sociated Hospital Service, New York. 
They include: 
Thirty days of semi-private hospital 


care instead of twenty-one days: 33 1/3% 
discount off semi-private hospital charges 
after thirty days in place of the for- 
mer 25% discount after twenty-one days. 

A change in benefits affecting persons 
selecting private room accommodations 
will not take effect until new contracts 
with subscribers are prepared. The 
change will be included in renewals. This 
will provide $5 daily credit toward the 
cost of a private room and a series of 
cash benefits toward the cost of extra 
services in place of $4.50 daily credit to- 
ward the room cost with other services 
included. 

Other credits to subscribers using pri- 
vate accommodations will be: 

Ten dollars toward the cost of each use 
of the operating room; $10 toward the 
regular rate for each necessary X-ray 
examination; $3 toward the regular rate: 
for routine laboratory examinations upon 
admission; $3 toward the regular rate 
for each additional laboratory examina- 
tion; $10 maximum allowance for medi- 
cations and dressings. All of these cash 
credits will be paid to the hospital for 
the subscriber’s care; none directly to 
the subscriber. 

It was explained that these increased 
benefits were being made available with- 
out cost to subscribers. 





April Safety Drive of Post 
1081 of Amer. Legion Opens 


An enthusiastic crowd of insurance 
safety engineers and Legionnaires at- 
tended the opening safety gathering on 
Tuesday of Insurance Post No. 1081, 
American Legion, New York, held at 85 
John Street. This was the opening gun 
of the post’s safety campaign during 
April which has the support of the down- 
town insurance fraternity. Chairman of 
the committee in charge is Edward 
Aichele, London & Lancashire Indem- 
nity, who presided over the meeting and 
directed those attending to the fact that 
each year the American Legion through 
its various posts sponsors a campaign to 
make the public safety conscious. Mr. 
Aichele hit the highspots of the 1937 ap- 
palling fatality and accident record, 
stressing that a total of 1,400,000 per- 
sons were involved last year either di- 
rectly or indirectly in automobile acci- 
dents. “Need more be said for the nec- 
essity of a campaign such as we are 
engaged in?” he emphasized. 

Two safety films—‘Stop, Look and 
Live” and “Night Driving” were shown 
by courtesy of the American Legion 
in cooperation with the Automotive 
Safety Foundation and the National Con- 
servation Bureau. They depicted the 
hazards which everyone is subjected to 
daily and made an impression on those 
attending. Chairman Aichele said that 
these films are available through the 
Legion to any organization desiring to 
show them. 


A. & H. Banner Up 


A huge banner announcing that April 
25-30 will be Accident & Health Insur- 
ance Week extends across William 
Street between John and Fulton, New 
York, and has attracted considerable at- 
tention. It was put up April 1 by the 
Accident & Health Club of New York, 
in anticipation of its special observance 
of the national week. Harold M. George, 
United States F. & G., chairman of the 
sales congress, April 22 at 122 William 
Street, made the arrangements. 


“DISCOVERY BOND” ISSUED 





American Surety and N. Y. Casualty 
Origimators; Covers Past and Fu- 
ture Dishonesty of Employes 

The American Surety and its affiliate, 
New York Casualty, jointly announced 
this week that they had originated a 
new form of fidelity insurance called 
the “Discovery Bond,” which provides 
protection not only against the future 
dishonesty of employes covered there- 
under, but also against past acts of dis- 
honesty not yet discovered even though 
the employe was not bonded at the time 
of default. 

It is emphasized by these companies: 
“The discovery bond should carry a real 
appeal to employers now without fidelity 
protection since it provides the only 
method available to obtain protection 
against past as well as future employe 
dishonesty.” 

It is further believed by the Ameri- 
can Surety that the four main problems 
encountered in the writing of fidelity 
bonds namely—latent losses, continuity, 
cut-off period and allocation of items 
of loss—are successfully and fairly 
solved by this bond. An analysis of the 
new form by clauses, as against the ordi- 
nary broad form of schedule bond has 
been completed and will be reviewed in 
The Eastern Underwriter next week. A 
booklet called “Unknown Skeletons in 
the Business Closet” descriptive of the 
“discovery bond” was distributed this 
week. 


BOND FORFEITURE SOUGHT 








St. Paul Company Defendant in Action 
By Wisconsin Involving Tavern 
Keepers in Violations 
The St. Paul Mercury Indemnity has 
been named defendant in suits filed by 
the State of Wisconsin in Circuit Court 
at Milwaukee, seeking forfeiture of 
$1,000 bonds of sixty-six Milwaukee 
tavern keepers because of violations. The 
City of Milwaukee was also interpleaded 
as a defendant to give it the oppor- 
tunity to argue for a share of the bond 
forfeiture. According to Carl J. Ludwig, 
special assistant to the attorney gen- 
eral, tavern bond forfeiture cases filed 
in the state now number 350, half of 
which have been lodged against Mil- 

waukee tavern operators. 

Constitutionality of the Wisconsin 
statute requiring tavern keepers to post 
bonds as a guarantee against law viola- 
tions and to forfeit full amount of the 
surety as penalty for violations, will be 
argued in the appeal of the test case 
before the Wisconsin Supreme Court 
April 14. The court granted the motion 
of Gerald P. Hayes, defense attorney, 
and Special Counsel Ludwig, to advance 
the case from the Fall calendar. The 
present test case involves the St, Paul 
Mercury Indemnity as surety for Mrs. 
Edna Chin, of Brookfield, whose bond 
was ordered forfeited in full by Judge 
Davidson last January when he ruled the 
bonding law constitutional. 


J. G. Beall on State Roads 


Committee of Gov. Nice 


J. Glenn Beall, an insurance agent in 
Frostburg, Md., has been named a mem- 
ber of the Maryland State Roads Com- 
mission by Gov. Harry W. Nice. Mr. 
Beall, well known in insurance circles, 
is the founder and head of the Beall 
Insurance & Realty Co. He served four 
years as state senator from Allegheny 
county and as chairman and a director 
of the county board of road directors. 
He is interested in road construction and 
his selection to serve on the State board 
is regarded as an excellent one. His 
appointment has been made to fill a 
vacancy caused by the death of one of 
the three members of the board. 


PARTNERSHIP DISSOLVED 

The partnership of Hoff & Goetz, 
Milwaukee, manager for Wisconsin and 
upper Michigan of the automobile de- 
partment of the United States F. & G 
and Fidelity & Guaranty Fire, has been 
dissolved. George Hoff and George G. 
Goetz are now operating individual agen- 
cies. 








Greater Prevention 
Efforts by Carries 


ACCIDENT CONTROL PROGRAM 





Two Cities for Laboratory Test Werk 
To Be Selected by National Conserva- 
tion Bureau; Uniform Code Projec 





Sixty-one companies comprising mein- 
bership of the Association of Casualty 
& Surety Executives have inaugurated 
an extensive program for accident con- 
trol through the National Conservation 
Bureau. The companies have subscribed 


apheRERE 


funds to be spent in the study and pre- |) 


vention of all classifications of accidenits, 
notably industrial 
cording to Julien H. Harvey, managing 
director of the bureau. Research in the 


home accidents are also contemplated. 
In carrying out its program, Mr. Har- 


vey said, the National Conservation Bu- | 
reau will act in cooperative or advisory | 


capacities with Federal, state and munici- 
pal 
agencies engaged in accident control. 
Scope of New Work 
Among the major projects to be un- 
dertaken and developed by the bureau, 
Mr. Harvey listed the following: 


experimental and test work in traffic 
accident control. 


and automobile, ac- | 
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Publication and distribution of 40,000 ag 


copies of “The Handbook of Industrial 
Safety Standards,” a manual of standard 
safety practices in industry prepared by 
a committee of experienced safety engi- 
neers. 

Development of a uniform code to guide 
periodical inspections of motor vehicles 
by state and municipal authorities, a joint 
project with the American Association 
of Motor Vehicle Administrators carried 
on under the procedure of the American 
Standards Association. 


Publication jointly with the Interna- | 
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Selection of two laboratory cities for 77 Cont 
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tional Association of Chiefs of Police of | 
a practical handbook on traffic engi- | 


neering for police, now in press. 


The 9 


handbook is designed to help police de- | 
partments employ elementary traffic engi- ~ 
neering methods in eliminating “accident ~ 


prone locations.” 


Promotion of regular safe driving in- | 
struction among high school students of | 
licensable age in cooperation with state © 


and local education authorities particu- 
larly through the distribution of a high 
school textbook 
Car,” which now has a circulation of 
110,000 copies. 

Development of engineering  tech- 
niques to reduce dust and toxic hazards 
which may lead to occupational dis- 
eases. 

Establishment of a Summer séssion 
course for college teachers on materials 
and methods of teaching safety in co- 
operation with New York University. 

Expansion of Present Program 


Mr. Harvey pointed out that the bu- 
reau’s program is an expansion of the 
collective services for accident control 
inaugurated by stock casualty insurance 
companies sixteen years ago. It is to be 
undertaken in addition to the extensive 
safety activities carried on bv the com- 
panies individually. 

Commenting on the selection of labo- 
ratory cities for demonstration work in 
traffic control, he said, “The objectives 
sought are threefold: to develop a more 
precise knowledge of what constitutes 
good traffic control; to demonstrate the 
effectiveness of a soundly executed traf- 
fic control program; and to obtain data 
which may help to reveal certain meas- 
urable relationships between standards of 
traffic control administration and auto- 
mobile liability insurance rates.” 


J. J. JOHNSON RESIGNS 

Julius J. Johnson has resigned as 
president of Mutual Underwriters, Inc. 
of Chicago, and as underwriter for the 
Highway Mutual Casualty. He will en- 
gage in a general insurance business at 
Chicago with Fred M. Heller, former 
president of the United Employers Ser- 
vice Corporation. 
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Mil vaukee Council For 
+ “ 
ries “robe of Reward Plan 
GRAM |) pLAN IN EFFECT IN WISCONSIN 
t Work [7 Agent Asks for Newspaper Reporters 
serva- | and an Insurance Commissioner Who 
rojec av Understand Insurance; Protests 
4 Rate Increase 
x mem- fe 
casualty Pe An investigation of the safe driver 
gurated Pe rewar! plan is favored by the judiciary 
nt con- Pcommittee of the Milwaukee Common 
ervation Council. A resolution offered by the 
scribed 4 county central committee of the Socialist 
nd pre- @party, asking for a survey by the Insur- 
cciderits, | ance Commissioner, was approved by the 
ile, ac- Hcommittee, The resolution condemned 
anaging | the recent rate increase made in con- 
1 in the | ¥ nection with the reward plan and point- 
and the | : ed to Milwaukee’s fine safety record as 
control | entitling the city to lower rates. For the 
lated. fifth time in six years the city has been 
Ir. Har- | awarded first prize among cities of 500,- 
ion Bu- | (00 or more population in the 1937 traf- 
idvisory | J fic safety contest conducted by the Na- 
munici- |= tional Safety Council. 
n other 3 Commissioner Mortensen has’ been 
itrol. notified by three companies that they 
do not intend to adopt the new rates 
be un- |) fled in connection with the reward plan. 
bureau, py hese companies are the St. Paul Mer- 
’ E¥cury Indemnity, National Casualty and 
. Continental Casualty. 
© 3 It is reported that the St. Paul Mer- 
Mecury has filed its own rates, providing 
f 40,000 3 three classifications applying to cars used 
dustrial jy for pleasure, cars used in part for pleas- 
tandard (ure and business, and those used entirely 
ared by a for business. 
ty engi- | Agent Berates Commissioner 
‘ iS Dan Steinberg, Jr., an Appleton local 
to guide /@agent, finds fault with Commissioner 
vehicles 7) Mortensen for what Steinberg claims is 
3, a joint Black of understanding of insurance by 
ociation "#the Commissioner. In the Milwaukee 
carried Journal Steinberg berates the Commis- 
merican "sioner in the following manner: 
*) “I am surprised at your unintelligent 
Interna- view of the safe driver reward plan. 
olice of FBYou stated that the stock companies 
c engi- “deny the 15% refund to anyone who has 
s. The | @had one personal injury or one property 
lice de- “Bdamage accident. In reality the compa- 
fic engi- “#nies will pay the refund thirty days after 
accident | #renewal date to those drivers who have 
not had a claim paid under their per- 
ving in- “sonal injury or property damage cover- 
dents of “age. In other words, an accident does 
th state “not deprive one of the reward but a 
particu- claim paid does. I can’t help comment- 
| a high Bing on the grossly ignorant statements 
» Motor made by our Insurance Commissioner 
ution of @MBconcerning this plan, 
“Quoting the Commissioner: ‘I could 
r tech- (not see that its awards are based on a 
hazards §real insurance feature. It is haphazard. 
nal dis- FRlf one is lucky enough not to have an ac- 
_  geident, he gets the benefit. If he has an 
session accident he doesn’t get it. I have told 
nateria!s them (the insurance companies) it is not 
y in co- BM feasible. 
rsity. “Since when is highway safety a mat- 
am ter of being lucky? As for the plan not 
the bu- being feasible, do you suppose the com- 
of the panies backing the movement with mil- 
control lions of dollars of premiums at stake 
wameade Re stick their necks out as far as 
a io ae Erweneon leads us to believe? I think 
“ cng - ... Guest Law Attacked 
If the Commissioner wants to reduce 
of baal the automobile rates in this state he 
work in @esht attack the rating situation from 
bjectives = ingle: Modify the guest laws and 
a more - away with the comparative negligence 
nstitutes aw, J presume there would be quite 
rate the je: ‘cw starving lawyers if those laws were 
red traf- MPeaicd. The comparative negligence 
ain data law j aimed directly at insurance com- 
in meas- Mepeanic \nd the people wonder why the 
dards of Mm'@'es are as high as they are! 
id auto- Me | think it is time we have reporters 
: on nowspapers that know insurance if 
ma they ire going to write about it. It is 
iS also cvident that we should have an 
zned as insur nce Commissioner in this state that 
ars, Inc. Now. insurance!” 
or the 
for i |) NAIONAL MUTUAL EXPANDS 
siness at E,." National Mutual Casualty, Tulsa, 
former Okla. has been admitted to Arkansas 
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BURGLARY RATES REVISED 





Reduction Affords Opportunity to In- 
crease Insurance or Add Personal 
Hold- -up Protection 
A general revision of residence bur- 
glary, robbery, theft and larceny and 
personal hold-up rates for New York 
State was made effective April 4 by the 
National Bureau of Casualty and Surety 
Underwriters. The personal hold-up 
rates have been reduced about 50% for 
the entire state. Substantial reductions 
in the residence rates have been made 
in New York County and the remainder 
of the state outside of Metropolitan New 
York. In Queens and Bronx Counties 
the rates for insurance over $1,000 have 
been greatly reduced. In Kings County 
the private and two family house rates 
were increased about 10%; but the rates 
for insurance over $1,000 in apartment 

houses were reduced. 

A feature of the new rates is that out- 
side of Metropolitan New York a di- 
vided cover gen! granting $500 section 
(a) insurance and $500 section (b) in- 
surance may be written for a premium 
of $10 in private and two-family houses 
and $12.50 in apartments. 

In connection with this announcement 


C. T. Spaulding, manager New York 
agency and_ brokerage department, 
Aetna Casualty & Surety, informs 


agents and brokers by special bulletin: 


EAC ESS COVERS 


REINSURANCE 





EXCESS UNDERWRITERS, INc. 


JOSEPH P. GIBSON, JR. 
PRESIDENT 


90 John Street 


MORTIMER D. PIER 
SECRETARY 


New York, N. Y. 








“Under the new rates it is possible to 
write anywhere in New York State, with 
the exception of the counties of Kings, 


Queens, New York and Bronx, a di- 
vided coverage policy as follows: $500 
on jewelry, silverware and furs, with 


$500 additional coverage on miscellane- 
ous property, at a cost of $10 for one 
year; $25 for three years. For apart- 
ments or hotels the rate is only $12.50 


for one year. Personal hold-up can 
be added at a cost of $2 per $1,000. 
“This reduction affords an excellent 


opportunity to increase the amount of 
insurance or to add personal hold-up 


coverage in an amount at least equal to 
the difference in premium charge on 
every renewal residence burglary policy. 
At the low rates now charged for per- 
sonal hold-up insurance, every residence 
burglary policy should include this cov- 
erage. ” 

MODEL LAW BEING ‘DRAFTED 

The model uniform motor vehicle law 
being drafted by a special commission 
of the Illinois Senate provides for driver 
examinations to determine physical fit- 
ness, financial responsibility or proof of 
insurance, 
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dead, says: 


aman.” 


a female. 





NINE TAILORS MAKE A MAN. In North’s “Church 
Bells of Leicestershire,” the author, in speaking of tolling for the 
“These tolls are called ‘tellers,’ and it has been sug- 
gested that the old saying ‘Nine tailors make a man,’ meaning that 
three times three tolls or tellers are struck on the passing bell for 
At Wimbledon it is still the custom to strike three times 
three for an adult male and three times two for a female on the 
tenor bell; but for children under twelve the treble bell is used, 
and the strokes are twice three for a male, and twice two for 


“Words. Facts and Phrases’ —Edwards 




















And it takes a number of good qualities to make a 
good company. We invite investigation. 


Bankers Indemnity Insurance Co. 


Newark, New Jersey 


« Casually Affiliate of The American Group” 
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Counting Sieaie in Tilt Between 
Magistrate Schurman and Bureau 


“Civic Virtue” Alex 
Brooklyn 
Board on what he 
characterizes as the that 
on between Chief Magistrate 
New York and the 
& Surety 
automobile liabil- 
situation in New York State. 
to Mr. Goldberger the judge 
first round 


Under thi 


Goldberget 


caption 
writes in the 
Brokers’ Bulletin 
sparring has 
been going 
Schurman of Greater 
National 


Underwriters over 


Bureau of Casualty 
the 
ity rate 
According 
3ureau the 
round the 


and the 

Then in the third 
landed a wallop that silenced the 
but Goldberger know 
whether to call it a knockout or to listen 
for the gong for the fourth round. Gold- 
here in 


won the 
second 
judge 


Bureau doesn’t 


berger’s article is reproduced 
full. 
“In the midst of the 


relative merits of safety 


agitation over the 
reward plans, 


safety demerit plans, reduced _ rate 
schemes and what not, there has been 
some very nifty sparring going on be- 
tween Chief City Magistrate Schurman 
of Greater New York and the National 
3ureau of Casualty & Surety Under- 
writers. Judge Schurman at a recent 
luncheon (given by the Insurance So- 
ciety of New York), advanced the con- 


York City is a ‘sugar 
area’ for casualty companies writing au- 
tomobile liability insurance. He cited the 
relatively low per capita accident rate that 
prevails in New York City as compared 
to that Abhiemtin throughout other rata- 


tention that New 





C hanges Seah by Motor 
Operators in Oklahoma 


In recognition of request for readjust- 
ment of rates filed by Oklahoma Associa- 
tion of Motor Carriers, the Insurance 
Board ordered insurance carriers to file 
premium and loss figures for 1935-1936 
and 1937. A hearing before the Corpora- 
tion Commission was called for April 7 
upon request of the motor carriers to 
revoke the rule requiring attachment of 
Form E endorsement to all public lia- 
bility and property damage policies, or 
to amend the endorsement to make it 
less drastic. The Commission also heard 
argument on amending the cargo insur- 
ance affidavit known as Appendix A and 
to specify commodities not required to 
come under its provisions; also to con- 
sider the request of the Insurance Board 
that the Commission amend its rules to 
provide that only policies approved by 
the Board shall be acceptable to the 
Commission. 





HOSPITALIZATION URGED 


Adoption of plans by which those pay- 
ing regular premiums would be assured 
of hospitalization when needed was 
urged by Robert Jolly, Houston, Tex, 
hospital superintendent, in his address 
before the midwest convention of the 
American College of Surgeons, in Mil- 
waukee. “Several years I was criticized 
for even permitting a speaker to appear 
on a program and advocate group hos- 
pitalization,” Jolly said in discussing 
group hospital insurance. “They called 
me radical. But everything new is radical 
when it starts.” 


G. W. TILSON PROMOTED 


George W. Tilson has been appointed 
district supervisor in the western North 
Carolina and southwest Virginia zone 
of the United States F. & G. Mr. Tilson 
although not a newcomer to the com- 
pany, having been special agent under 
the Richmond branch office from 1929 to 
1931, has been employed in North Caro- 
lina by the Federal Housing Adminis- 
tration for the past few vears. In re 
turning to the company Mr. Tilson suc- 
ceeds E, F. Hall, Jr.. who resigned to 
establish an insurance agency. 


ble territories. 
the judge. 

“But there was no doubt that round 
two was an overwhelming victory for the 
Bureau. Through their estimable man- 
ager, William Leslie, they very properly 
replied that automobile rates are not 
based upon per capita accident experience 
but on the ratio of accidents to automo- 
biles insured. As the judge interpreted 
Mr. Leslie’s comments—‘He expressed a 
lack of enthusiasm on my technical grasp 
of insurance rate making .. .’ 

Territorial Experience 

“Then in round three the judge came 
out with a lethal attack that seemingly 
terminated the discussion, for no Bureau 
reply has as yet been noted by this ob- 
server. The judge wanted to know why, 
if rating was based on territorial experi- 
ences, accidents were not charged to ter- 
ritories in which they occurred. He cited 
the case of John Doe, a New York City 
resident who has a serious accident in 
Saratoga. The claim experience is 
charged against New York City results. 

“The judge also claimed that companies 
were packing their reserves in the inter- 
est of safe management and conservatism. 
Judge Schurman felt that somewhere 
down the line credit should be given in- 
stead of charged for these obviously or 
presumably excess reserves. 

Shot at Acquisition Cost 

“In passing, the judge also shot a left 
hook at the acquisition problem involv- 
ing the fact that so many offices do busi- 
ness direct with brokers that they save 
the agents over-riding commission, a fac- 
tor that the judge also fecls should be 
considered in making the New York City 
rate. 

“At the present moment a vast silence 
prevails, and the gong for round four 
has not been heard. Can it be that there 
is more than a little merit to the judge’s 
contentions ?” 


This was round one for 
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We Have 
A Pamphlet 


On the Use and Application of 


DIRECT EXCESS COVERS 
(Casualty) 
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IN: ne COMPANY 
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Rose, President 
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A copy will be sent on request. 


New York, N. Y. 








Agents of Builders 
Mfrs. Advised to Quit 


Insurance Director Smrha notified all 
Nebraska agents of the Builders & 
Manufacturers Casualty, Chicago, to 
cease writing policies and to notify cus- 
tomers to get other insurance The com- 
pany was formerly a mutual but a year 
ago was turned into a stock company 


with $200000, capital. The department 
is informed that the capital has been 
impaired. The company made no report 
of last year’s business. 
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TODAY ant TOMORROW 





coverages today. 








T. J. Falvey, President 








Agents who represent the Massachusetts Bonding 
and Insurance Company find that the good name 
of the Company, established through thirty years 








of progress, assists them materially in selling 


Tomorrow, and in the years to follow, they will 
find that the willing, expert service of the Com- 
pany, its equitable treatment of claims, and its 
reputation for stability, have helped immeasura- 


bly ever increasing renewal accounts. 


\ASSACHESETTS BONDING*TNSURANCE COMPANY. 


Home Office: Boston 


Fidelity and Surety Bonds and Casualty Insurance 





London Lloyd’s Has E 
Deferred Premium Plan! 


FOR PAYING “AUTO INSURANCE 





Underwriting Group Prepared to Issu|_ 
Full Comprehensive Policies; Instal- 5. 
ments Not of Equal Amounts ' 





During the past few years variou! 
attempts have been made to devise af 
workable plan for the payment of auto-) 
mobile insurance premiums by instal- 
ments, although with little success, ani 
the leading offices in Britain do no? 
favor the practice. As the premium) 
for the risks involved are substantial] 
it is easy to understand the widesprea(!? 


demand for instalment payments, The) 
difficulty is, however, that such a systen! 
tends to encourage the insurance of) 
cars during the Spring and Summery 

months when the traffic is heaviest an/ E 
the risk at its worst, insurance in othe7 
periods of the year being dropped. 

A fresh attempt to meet the situa-j 
tion has been made by a group oi 
Lloyd’s underwriters, which is preparelf 
to issue full comprehensive policies 0: 
third party only policies, with premiums) 
by deferred payments. The instalments) 
are not of equal amounts for equally 
periods. Various plans are in opera 
tion, one of which provides for pay: 
ment of 50% of the premium when the 
policy is taken out and 50% after thre 
months. 

An alternative plan permits of 33 1/3% 
being paid at inception, a similar per: 
centage after two months and _ thi 
balance in four months. This may bt 
varied by making the instalments pay: 
able in three months and six month' 
respectively. Or instalments of 25% wif 
be accepted payable at commencement! 
and at the end of each of the thre 
succeeding months. Policies are im 
tended to be continued for the whol 
year and are extended for that com 
plete period as soon as the final instal’ 
ment has been paid. This plan doe 
not, however, take into account the larg? 
body of motorists who do not licens 
their cars during the winter and ar 
consequently not prepared to insure ther 
during that period. 
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HOWELL LOS ANGELES SPECIAL 

Virgil R. Howell has been appointe’ 
special agent by the Indemnity of Nort 
America for the Los Angeles metropoli: 
tan district. Mr. Howell, who has beef 
with the Royal Indemnity, began his in 
surance career with Bayly, Martin $ 
Fay, Los Angeles, in 1925. 





this 
deli 
are 
feeli 
rehe 
but 
havé 
year 
iife 
$25, 
At 
half 
sellit 
ing | 
reac 
plan 
talk 
and 
were 
sura 


im Way 


hear 











ven 














S a 
n Plan 


URANCE|_ 

| to a 3 
; Instal- 

ounts 


-S various 
devise 23 
Re 
t of auto 
by instal-% 
ccess, anim 
n do nom 
premium) 
ubstantial 7 
videspreal = 
nts, The 
1 a systen® 
urance 019 
| Summer 
aviest andy 
e in otherh 
ropped. 
the situa 
group O1@ 
; prepare’ 
policies 


See 















in opera-y 
for pay 
when the 
ifter three 


of 331/359 
milar perf 
and __ the 
is may be 
rents pay yy 
ix month: 
f 25% wilk 
nencemen® 
the thre 
; are ing 
the whol 
that com 
nal instal: 
plan doe} 
t the larg 
ot licens 
r and aft 
nsure ther 


SPECIAL 
appointe® 
y of Nort 
metro poli 
» has _ beef 
xan his i 


Martin § 


™ have been satisfying. 
» year members of the club, most of them 
Siife insurance 


Stalk is effective, 


April 8, 1938 





Page 37 





On the Production “Firing Line” 








Ocean's Breakfast Club, a Year Old, 
Holds Weekly A. & H. Sales Meetings 


Every Wednesday for the 
a group of thirty to forty insurance pro- 
New 


sales 


past year 


met in a downtown 


early 


ducers have 
York restaurant for 
forums on accident and health insurance 
under the leadership of William C. Jef- 
frey. The group, known as the Ocean 
Breakfast Club, is sponsored by the 
metropolitan office of the Ocean Acci- 
dent in which Mr. Jeffrey is accident 
and health manager. The idea behind 
these meetings 1s to give participants 
more confidence in presenting their 
sales stories to clients. To accomplish 
this objective three informal talks are 
delivered at each gathering. The men 
are invited to reveal their innermost 
feelings about production problems—to 
rehearse their sales talks before a critical 
but sympathetic audience. The results 
During the past 


morning 


agents, have produced 


$25,000 in accident premiums. 

At a typical meeting a few weeks ago 
half a dozen suggestions on improving 
selling technique were discussed, includ- 
ing how to acquire skill in spotting buyer 
reactions, the value of concentration in 
® planning a sale, when a canned sales 
the cold canvass, letter 
and telephone approaches. The agents 
were of one mind that the accident in- 
surance approach frequently paves the 
way for life insurance sales; and after 
hearing of the most successful of 


one 


their group discuss low pressure selling, 
they were convinced that over-selling 
docs not pay in the long run. 


Low Pressure Expert Gives Pointers 


©. J. Herbermann, the low pressure 
expert, has been selling accident insur- 
ance for the past fifteen years and his 
record of production in small policies, 
renewed year after year, gradually in- 
creasing in size and benefits in keeping 
with client incomes, should be an in- 
spiration to any producer of insurance. 
\ student of the business, conscientious 
in his obligations toward his clients, Mr. 
Herbermann has never been volume 
crazy. His philosophy is to sell to fit 


income. He insists that success in ac- 
cident insurance selling is due to one’s 
ability to hold renewals, and by way of 


self-discipline he suggests that “if you 
lose out on a renewal bring in two new 
cases the same day to make up for it.” 
To think only of “how much commission 
will I make” is the wrong mental atti- 
tude in his opinion. 

Mr. Herbermann has no sympathy with 
the agent who says “I have no time to 
read.” Not only does he keep up with 
insurance trends and developments but 
he reads his accident insurance contracts 
thoroughly before attempting to explain 
their provisions to his prospects. He 
demonstrated to the Ocean Breakfast 
Club the value of knowing the standard 
provisions, policy exceptions, benefits, 
etc, 

Other speakers gave pointers on get- 
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H. H. Sutton Observes 30th 


Anniversary with Travelers 


Harry H. Sutton, assistant registrar 
at the 55 John Street branch of the 
Travelers who supervises accident and 
health underwriting in Greater New 
York territory, stepped into a flower 
bedecked office on April 1, happy in 
the knowledge that he had reached his 
thirtieth anniversary in the company’s 
service. All day long he was busy an- 
swering telegrams, telephone calls, re- 





ting an interview by telephone approach, 
told of the stimulating effect of tearing 
out of the dictionary the page containing 
the word “no,” discussed “long range 
selling and then received assignments on 
topics to be discussed at the following 
week’s meeting, 


ceiving visitors and completing a mult 
tude of details in connection with th 
55 John Street participation in the Page 
testimonial drive which ended that day 

Mr. Sutton is right hand man to J. P 
August, registrar for A. & H.. who i 
chief supervisor of underwriting of this 
line at 55 John Street. Before joinins 
the Travelers in 1908 Mr. Sutton was 
with the old firm of E. E. Clapp and 
Edward Griffiths, general agents, Fidel 
ity & Casualty. Starting with counter 


experience, then contact work among th: 
brokers—both jobs laying a firm ground 
work—Mr. Sutton is regarded today as 
a seasoned, careful underwriter. His 
hobbies are golf, swimming and _ bridg¢ 





GET AMERICAN BONDING 
The Victor Montgomery General 
Agency, Inc., has ‘been appointed south 
ern California general agents of the 
American Bonding 


No Wizard of the Black Art 






Fal 


WRITING EXCLUSIVELY 





could turn Base 


Nor has the scientist of today been able to fulfill this 


dream which so intrigued the alchemists of an age long 


passed. 


But the specialized training and experience of the field 


men who operate out of the F&D’s 


43 underwriting and 


service offices frequently enables them to suggest ways 


and means of making acceptable underwriting 


propo- 


sitions out of cases which many companies would not 


even consider. 


By this successful alchemy of business, many a commis- 


sion, lost to agents of other companies, is saved to agents 


of the F&D. 


Just one of many reasons why, in suretyship, it pays 


to represent the 


FIDELITY AND DEPOSIT{ 


COMPANY OF MARYLAND 0 && associale the * 


FIDELITY AND SURETY BONDS, BURGLARY, ROBBERY, FORGERY AND GLASS INSUR- 














Page 38 


Layman Sued After 
Starting Litigation 


MISSOURI BAR TAKES ACTION 
Proceedings Filed in Camdenton Said to 
Be Part of State Drive Against 


Damage Suit Chasing 





The Missouri Bar Association advisory 
committees stituted conte t f court 
procec¢ lings at e ent March 28 
vwainst Lawrence J. Jones St. Louis, 
1 layn n the grounds that his al- 
eged solicitati f rsonal injury dam- 
ize s business constituted interference 
with the administration of justice. The 
suit was filed in the Circuit Court and 

said to be the first step in a state- 
wide campaign against laymen said to in- 

i F chasing damage 

rn Boyle G. Clark 

yf man of the bar com- 
mittee, and four other members, charged 
that Jones solicited a claim from Mr. and 
Mrs. Glenn Cromer whose son was in- 
jured by a truck at Osage Beach July 24, 
1937. It charged that Jones told the 
boy’s parents he could recover heavy 
lamages and agreed to pay the child’s 
medical bills if they would sign a con- 
tract. A contract was signed and Jones 
did turn over $100 to the father for medi- 


cal expenses, the petition alleges. 
Heretofore the bar committee has con- 


fined its activities to attacks on lawyers 
for unethical practices and against lay- 
men adjusting damage claims. 


Meeting Likely in May 
In May a conference is likely to be 


held at which a variety Of groups inter- 
ested in this whole question will be rep- 
resented. When a meeting was held in 
New York in March by insurance com- 
pany rganizations interested in th 
same subject it was the consensus that 
the right of laymen, rather than lawyers, 
to adjust claims must be reached on the 


public interest. This meeting 
response to a request by the 


basis of 
was held in 











American Bar Association that an or- 
ae n be formed to facilitate dis- 
‘ussions on whether adjusters are in- 
fringing on the prerogatives of lawyers. 
Agreement as to the limits of the law- 
yer’s exclusive field would probably pre- 
vent a wave of litigation. 
the New York meeting the organi- 
zations represented were the Interna- 
tional Claim Association, Association of 
Casualty & Surety Executives, National 
Board of Fire Underwriters, Fidelity & 
Casualty Co., Travelers Insurance Co., 
Prentiss Reed, independent fire insur- 
ince adjuster; National Association of 
Independent Adjusters, and American 
Mutual Alliance 
A. i; N ble 
O 
nued from Page 28) 
vere taken both in pitied Park and 
New York by an officer of the company, 
Pa ig the dinner party the movies 

tak n of his twentieth anniversary party 
ere hown 

Mr. Noble is board chairman of the 
Me: —— Merchants Indemnity and 
Washington Assurance and executive 
h y f the companies, a post he as- 
med following the death last Decem- 
ber of Edward L. Ballard, founder and 
executive cor ttiee chairman of the 
Merchar That he is as capable as he 

p is de strated by the under- 
riti record of the Merchants Fire. 
For the past five years it has ag 
16% underwriting profit e eo year, — 
‘ated at Armour inatioute Technolog 
for the engineering sees he an 
everal years with both the Insurance 
Survey Bureau and National Board of 
Fire Underwriters before joining the 
Continental and Fidelity-Phenix Fire in 


1906. While there he served under Mr. 
Ballard and a warm friends ae developed 
- tween sheen Shortly aft Mr. Bal- 


lard founded the Merchants in 1910 Mr. 
Noble a him and \ elected secre- 
tary in April, 1913. He advance d steadily 
from eal point assuming board chair- 


manship in 1930. 
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A. & H. Sales Congress 
In N. Y. on April 22 


JOHN F. O'LOUGHLIN TO PRESIDE 


More Than 30 Companies Participating; 
Leading Producers to Speak; 
Two Sales Skits 


The Greater New York Accident & 
Health Week committee of the local Ac- 
cident & Health Club has completed its 
program for the annual sales congress 
which will be held April 22 at 122 Wil- 
Street. All members of the insur- 
fraternity are invited to attend this 
free of charge and to 
the following 


liam 
ance 
gathering 
stimulated by 


all-day 
enjoy and be 
program of speakers: 
Wesley T. Hammer, Loyalty Group, 
chairman of the Accident & Health 
Week committee; Leslie W. Winslow, 
Fireman’s Fund Indemnity, president of 
the New York Accident & Health Club; 
John F. Lydon, superintendent of the 
Accident & Health department of the 
Ocean and chairman of the Bureau of 
Personal Accident & Health Under- 
writers; Sam Rosan, chairman of the 
board of the Brooklyn Brokers Associa- 
tion; Mervin L. Lane, producer of ac- 
cident & health insurance James N. 
Whitaker, manager of the person: il acci- 
dent and group department, Employ- 
ers’ Liability; Robert M. Loeb, producer, 
Guardian Life; Ralph Robbins, producer 
of accident & health; Frank Minninger, 
manager of the Newark office of the 
Connecticut General Life; and John H. 
Brady, producer of accident & health in- 
surance. 

In addition there will be sales skits 
participated in by Harold M. George, 
supe “ex accident & health depart- 


ment, U. S. & G. in New York, and 
William _C. ‘4 ffrey, Ocean Ac cide nt’s 
metropolitan N. Y. accident & health 


skit to be announced 
the day’s activity. 


manager. Another 
later will complete 


Elect G. Foster Sanford 
Luncheon Club Vice-Pres. 


(;. Foster 
Smyth, 


insurance 


vice-president of 
New York 
has been elected vice-’ 
Table, a new 
Street, New 
alumni of a group 


Sanford, 
Sanford & 
brokers, 
The 
luncheon club at 
York, 
of E 


cluding 


Gerard, 
president of Training 
56 Beaver 
formed by the 
universities in- 
Cornell, Dartmouth, 
Williams 


astern colle and 


Columbia, 
and 


Princeton, Pennsylvania, 


Yale. Mr. Sanford, U. of P. ’28, played 
varsity baseball and football and many 
of his fellow officers and governors in 
the new club were also prominent in 
collegiate athletics. 

The club has its formal opening this 
afternoon with a cocktail party. It will 
offer daily luncheon facilities and spe- 
cial college functions Bg pon my the 
year. President is W. Levering, Yale 
33, of Jacquelin & ta Coppet, stock 
brokerage house 





Honor C. C. Criss 





c. €. CRISS 
C. C. Criss, president, Mutual Benefit 
Health & Accident, is being honored 


this month by agents of the association 
throughout the United States, who are 
in the midst of a special drive for A. & 

business. April is a double anniver- 
sary month as it marks the twenty-ninth 
birthday of the company and President 
Criss’ own birthday on April 10. The 
observance of the April 25-30 special 
week will give added zest to the drive. 
Mr. Criss started with the association 
as a solicitor many years ago. 

The metropolitan New York branch of 
the organization, headed by W. E. Edge- 
worth, is offering this special induce- 
ment: all applications submitted between 
now and May 1 will be issued paid to 
June 1, 1939, if applied for on an annual 
basis or to September 1, 1938, if applied 
for on a quarterly basis. This office, 
less than a year old, has outgrown its 
original quarters at 100 East 42nd Street 
and taken a large part of the ninth floor, 
same building. 





Lloyd’s Would Establish 
Legality of Quo Warranto 


The attorney-in-fact for Lloyd’s, Lon- 
don, filed a motion to dismiss the quo 
warranto suit brought by seventeen do- 
metsic surety companies in the Circuit 
Court at Springfield, Ill.,° April 4. The 
motion seeks to have the court decide 
whether or not the underwriters at 
Lloyd’s are subject to service in a quo 
warranto action. The motion specifically 
admits that underwriters at Lloyd’s may 
be sued by serving the Director of In- 
surance On any contract of insurance. 

This action was taken due to the dis- 
tinct difference between a quo warranto 
suit and a suit filed by a policyholder. 
The motion set forth that as to_ the 
policyholder such service is recognized. 


T. J. Grahame and Edw. McFadden are 
25 Years With the Globe Indemnity 


Thomas J. Grahame, vice-president, 


Indemnity, is now enjoying his 
silver anniversary with the 
\pril 1 marked the completion of twenty- 
five years with the organization and it 
was one of the busiest and happiest days 
Mr. Grahame has had in a long time. 
Telegrams and letters of congratulation 
poured in from all over the country and 
his telephone was almost constantly busy. 
What particularly pleased him was that 
every member of the Globe’s New York 
branch office staff (over which he has 
supervision) remembered him. He came 
into the company on April 1, 1913, as 
superintendent of agents after previous 


Gl be 
company. 


experience with the Maryland Casualty 
as special agent and with the United 
States F. & G. with which company he 
started at $3 a week. 

Another Globe man, Edward McFad- 
den, superintendent of the metropolitan 
claim department, celebrated his twenty- 
fifth anniversary on March 31 and, like 
Mr. Grahame, he was also the recipient 
of many congratulatory messages. The 
first eight years of his Globe career were 
spent in the home office claim depart- 
ment. Prior to that he was with the 
Travelers for a number of years in its 
legal department. He is a member of 
the New York Claim Association and the 
Casualty & Surety Club of New York. 








t 
fa 
& 
bi 


April 8, 1933 


Several Board Changes 
In Excess Insurance (o 


MEETING 


AT STOCKHOLDERS’ 





Present Management Received  Anj| 
Voted for 95,000 Out of 135,000 
Shares of Stock 


| 

| 

| 
eee ee net 


President Robert N. Rose of the Ey. 
cess Insurance Co. of America made the| 





following official announcement on Tues.|4 
. 4 » 4 
day at the conclusion of the annujpg! hu 
meeting of stockholders: 1g 
“| 


“At the annual meeting of the stock|/4 
holders of the Excess Insurance Co. 9 ‘Au 
America, held April 5, 1938, more thay@ 
135,000 shares of stock were repres: ntei i + 

of whichil ( 


either by proxy or in person, 


approximately 95,000 shares were re)9 
ceived and voted by the management. | Re 


“The newly elected board of director: 


i. 
represents some changes over the prepa 
vious year. The board now consists off Met 
“he , = ~ : ~~ in 
Carroll Badeau, Franklin Q. Brown, Ed, ar 
ward H. Costello, John F. Collins, Jr. 
Noble C. Crandall, Francis D. Crosby)¥ 
Clement L. Despard, P. Lyndon Dodge 


Harold L. Fierman, Reginald H. Johnson} 


Henry H. Learnard, Charles S. McVeigh 
Fairfield Osborn, George H. Reaney ve 
Henry H_ Reed, Robert N. Rose. Noi 
man P. Smith and Charles B. Wiggin’? Do 
The organization meeting will tak : 
place April 12, 1938 and no change in the? 
officers is contemplated. A 
a heft 
State and City Winners oe 
10bilk 
Of Street Safety Award gome 
In the sixth annual national traffic Jhas b 
safety contest Memphis was awarded the Gnten¢ 
national grand prize for cities, and Mas- Bhat t 


sachusetts won the national grand priz 





























for states. Six other cities won firs/@@V™s 
place prizes in their population groups @policy 
They were Milwaukee, Hartford, Beau- Wasser 
mont, Tex., Everett, Wash., and Des cura 
Plaines, Ill. 3 : 
oth 
sears V 
‘ Ber re: 
Dunham Party Bere 
. . e a 
(Continued from Page 31) ; 
Hull, National Ass’n of Life Underwriters; rhe 
Clarence W. Hobbs, National Council. utom: 
American Surety fellow officers of Col. Dw 
ham included A. F. Lafrentz, president; W, M @jenger 
Tomlins, Jr., first vice-president; George | xe 
Naught, v.ce-president and general counsel; D.g@S"er 
H. Cook, vice-president; Lester S. Moore, vic fort 
president; C. H. Hall, secretary, and C. E. Sg 
John, assistant secretary. W. E. McKell, pres b 
dent; F. J. Parry, vice-president, and H. ee 
Hutchinson, manager of Newark branch, of t 1 
New York Casualty. Iranc 
Frederick H,. Ecker, Charles G. Taylor, 
James P. Bradley, Metropolitan Life; duct 


New York Life; Walter E. 


e Vi 


ind James M. Woodhouse, Union Central; 

M. Culver and Frank A. Christensen, Americ ate 

Fore. : 
Harry H. Clutia, Northern of N. Y.; Albet@PMpri 

N. Butler and John R. Barry, Corroon nd tl 

Reynolds; Neal Bassett, Accident & 


Co.; Thomas B. oe American Reserve; L 
Bowers, Mutual Life; Charles P. Butler, 
Co. of N. A.; B. N. Carvalho, Metropol 
Fire; H. P. Smith, Factory Insurance Associ 
tion. 
John 
Vranken, 
pool Groups; 
Indemnity ; 
John E. 
r 
Lichtenberg, 
Norman R. 


A. Stevenson, Penn Mutual; R. F 
Home; Harold Warner, "Royal-Li 
Jesse S. Phillips, Great America 
George H. Reaney, U. S. Guarantety 
Gossett and Calvin P. Reid, 7 yelers 
Goodale, Preferred Accident; 
Institute of Public Relations. | 
Moray, Edson S. Lott, James 














Meador, United States Casualty; Ralph ig hich 
Lounsbury, Bankers National; Joseph J. ases 
grath, Chubb & Son; Alfred Merritt, Peary ii 

Alonzo Gore Oakley, U.S.F.&G.; Frederic °§ Ire 
Willert, New York Life; Charles R. Millegien + 


Walter H. Duff, Fidelity & Deposit Co. 


pt ce 





Donel 









Col. Francis R. Stoddard; Edward J. 
hue, Chase National Bank; William J. Graham nce 
Meredith C. Laffey, Sheppard Homans, H Al car 
Drouet, Equitable Society; Dr. William_} Daa 
Ennis, Massachusetts Bonding; Arthur A. Fis is 
Prudential; Thomas J. Grahame, Globe ! 
demnity, 

J. M. Haines, London Guarantee; Charl 











Hilles, Employers’ Liability; H. P. Ja l 
Bankers Indemnity; Howard Jarvis, Travele® 
Fire; J. E. Lewis, R. H. Keffer, Aetna Lie D 
Cilbert Kingan, London & Lancashire; Richa‘ 
V. Goodwin, Fireman’s Fund Indemnity. 

E. M. Allen, National Surety; Joseph‘ 
Gorton, Connecticut General; Edward T i 
vin, Connecticut Insurance Dept.; Theodott 






Prahl, Hartford; Harold E. Read, Hartforé 
Connecticut ‘Trust; D. R. Woodhouse, Wether 
Conn.; Mrs. E, J. Robbins. 





field, 





G. Eckdahl, Dr. John F. Keating; Robey 


W. Morey, Henry S. Adams. 











